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The negotiation of the EU and ASEAN FTA has started in year 2007,
Thailand as an ASEAN member will certainly be affected by the agreement both
positively and negatively. The objective of this study is to analyze its impact on
Thailand.

The study is divided into two parts, the quantitative and qualitative
analyses. The quantitative analysis employs the GTAP model with two different
simulations; the elimination of all tariffs on trades between EU and ASEAN
(SIM1) and the elimination of all tariffs on trades between the two regions except
agricultural goods (SIM2). In-depth interviews with relevant government officers,
experts, and producers provide information for qualitative analysis

The results of quantitative analysis show that Thailand gains in GDP,
welfare, per capita utility, terms of trade, exports, imports, outputs and production
factors both scenarios. But the total exports of Thai agricultural goods to the world
markets have declined except to the EU. Moreover, the processed agricultural
goods have increased dramatically, particular in the EU market. The quantitative

analysis with the in-depth interview confirms the quantitative results.
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Table 2-3 Foreign Investment, by Major Countries

as of January T, 2009

Country 005 200 2007 200%
Total Foreign Investment 498 860 307,668 502,432 297,461
100% Foreign Investment 131,254 129,238 243,030 139,303
r .

Japan 175,313 110,476 149,071 102,904
ANIEs ) |

= Taiwan 11,443 12,303 5911 7.394

- Hong Kong 11,200 3,931 5,861 4,768

- Korea, South 2332 5,230 11.568 4,308
ASEAN 36,205 41,169 44,704 44,635

- Singapore 14,129 28921 34,126 36,606

= Malaysia 20,506 13,468 5,542 8578

- Indonesia 343 | 482 4,486 505

= Philippines 1"‘4;@9 &7 204 .

- Myanmar 120 - N 576 8
PRC 111,‘95551 12,306 17,175 1,505
India 86| . 2705 2,659 1,588
North America == o

- USA 7883 | 3708 85,752 7471

- Canada 539 45 1,212 150
Australia

- Australia 908 3,288 3,234 3,330

= Mew Fealand i 3% S%8 343
European Union 35,710 3ns32 74,145 65,344
All Eurape 51,947 35,283 75,931 67,349

Source; Adapted from Boardef Investmeni, 2009

Penles:

i. donot inchide those applicstions that are reumed (o applicants

ii. "total foreien

imeestment™ statistics, FD value is derived from total mvestment of all projects which have forcign coquity

participralion (dhawn by resistered Gaital amaiint ) of on e pastiailarnation of the sum of all fofeign T ogist afed capital

from more tham two nations of af least [0%

iHl, “foregn investment ol each country”, FDI valug is derived from total investment of projecks which have foreign equity
participation of that particular nation of & kst 108
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Figure 3-2 Multi Region Open Economy

PRIEXE I,"

W " NETINK

Source - Brookwnejer, 2007
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