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Abstract

Governmentalefund'must be used in compliance with laws,
regulations and purposes approved by the legistative party through
the enactment of thel Anaual Appropriation Act the processes of
which can create incenveniencesg in operations when urgent actions
are required. For this reason,: any government agencies réquiring
nmore flexibilities in drawipg funds for its operations can request
to have a Governmeptal Revolving Fund established, by transferring
Governmental appropriéted fund into non-appropriated fundlimecome
arising from operation can then be used for operational expenditures
without.legislative approval. The Governmental Revolving Fund will
be controlled'in| accordance with procedures imposed for each fund.
The Ministry of Finance will supervise the operation of the
Go&ernmental Reveolving Fund,and, see that ,the purposes of the Fund
are achieved through controlling staff pattern, budget, receipt and

payment, accounting system as well as an evaluation of the Fund.

From the study of the current methods of administration of
Governmental Revolving Funds, it has been found that most of the
Funds suffer from loss and lack both accounting and budgeting systems

which could have been used. in evaluating the effectiveness of the



Fund. Whereas the debt commitments and payment systems still lack
flexibility as they have to comply with éfficial’procedures.
Expenditures incurred by Provincial Governments cannot yet be
controlled and followed up effectively. In addition, officials on
different levels from both the Finance Ministry'and-other agencies
still lacﬁ appropriate knowledge' and understanding iﬂ the

administration system of Governmental -Revelving Fund.

Regarding the above-mentioned problems, féllowing improvements

are suggested:

1. Budgetary system of. Governmental Revolving Fund should be
improved so that effective control, analysis and evaluation can be
made.

2. An efficient standard of accounting system for each
category af Governmental Revolving Fund should be set up.

| 3. Adequate control system of expenditures incurred by
Provincial agencies of the Govefnmental Revolving Fund shouid be put
in effect.

4. An analysis ‘system of the'Financial statements of
Governmental Revolving Fund 'should be establishea.

5. Specific procedures for requisitions, prbcurements and
controlling of 'supplies’as well "as remittance'of money of Governmental
Revolving Fund should be set up.

6. Procedures for considerations of setting up, consolidating
or cancelling Governmental Revolving Fund should be set up.

7. Officials at both executive and working levels concerning

the Governmental Revolving Fund should be trained to understand the



administrative and controlling systems of such Fund.

The author is of an opinion that the above-mentioned
improvement will induce more efficiency in the operation and the

control of Governmental Revolving Fund.
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