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ABSTRACT

Galvanized iron sheet industry is one.of the most important industries,
substituting for importation. The préducers have to import raw materials
for manufacturing commodities demanded by domesiic consumers, Recently,
due to the increasing cost of raw materials and the cost of goods sold,
the producers are facing with eritical problems of controlling the selling
price of the commodities dssued by the authority of the Ministry of Trade.
Therefore the price of the commodities can not be adjusted accordingly to
the production cost. The aim of this study is to find out the financial
stability of all producers in the industry-that is to find out their
financial status, failure risks, as well as favorable chances of making
profits from the industry. The study involves an analysis of published
capital figures, general conditions, controls of government, and advantages
of the industry, affected by the economic system of the country.

The findings of general conditions of the industry are as follow
there are 3 factories in Thailand with the capital investment figures
ranging from 7.5 = 20 million Baht, 'All, 3 factories ‘are able to produce
commodities suffiociently for the consumers' demands. For cemmodity
marketing a pattern of a controlled market was observed., “The producers
agree to share the quotas of their productions as well as markets in
order to keep the balance of productions, Recently there has been a trend

of importing the commodities bacause the cost of the domestic production



is nearly the sams as the 1mported'ena. Compare te the quantity of the
preductions, the sxpertation of the commodities is still less. The most
{1.fluent factor, affscted tle investment cepital is the cost of raw
materials, especially the bdlack sheet imported.from Japan. The increased
coet of raw materials affect the coest of production while the selling cost
can not be adjusted accordingly due to the government regulations. As

for the sconomic syetem of the ceuntry, the industry help in saving the
exchange of fereign currencies up te hundreds millien Bght annually.
Further more other related industries such as? constructien industry, etc.
are benefitially affected by the galvhnizod iren sheet industry.

Frem the ratio. anelyeis of financial status ef the industry. The
ratie of financial statistics eof sach factery are compared with the mean

ratio of the industry. The angiysis ig denes on 4 main categorisss
Liquidity Ratio, Leverage Ratie, Efficiency Ratie, and Prefitability Ratie.

Besides those the result ef the ratie of financial analysis is
enalised te find trends of each company in comparing with the ratio trends
of the industry. The trend analj;is indicated the pregress of the past
management, and it is also a guidline in predicting the future trends of
the industry. The findings reperts that the significent differences in finsncial
status smong the 3 facleries ls none. 1nsrefors taken inte considerstion
ac a whole the msan ratio of financisl stability of the industry is favorable
on both the leverage ratio and the prefitability ratie. However there is
a disadvantage in the induetry in whichithe prefit is not high enough te
draw up more investments or te expand the oberation-. At present the
tetal ability te preduce of ths 3 facteries is still preducing surplus s
the movement wes shown 4in-varieus, comparisons of, the .ratie of each factery
with the mepn ratie of ‘the induetry during 1986 = 1979.

Conclusien from the analysis finds that in general the liguidity
ratio of the Thai Sinc Cempany is better than ether cempanies of the
galvanized iren sheet industry. This is caused by the fact that the Thai
Sine Company has less debt than the ethsers as for the Far East Sinc Company



and tte Thailand lron Works Company the liquidity ratio of the latters is
better than the fermer. Comparing te other companies in the industry the
Thai Sinc Company has the lsast leverage ratie as considering frem the
higher time interest earned ratie than the others. The debt rate of the
Far East Sinc Cempany and the Thailand Iren Works Cempany ies nearly the
same except that the time interest earned ratie of the Far East Sinc
Company was bestter. The findings also indicated that the efficiency ratie
sither fixed assets or current assete wae efficienctly spent. The Thai
Sinc Company is succeseful in making highest prefit frem the industry and
the Thailand Iron Works Company are lese reapectively.

The efudy of the capital menagemsnt ef ths irnduetry is done by analying
the structure of capitaly sesurces and used of funds statement. The finding
reporte that the structure capital came frem shert term loans at 71.62%,
76.24%, 56.9T%, and 70927 /0f all capitals respectively. Meost leans are
in tke forms of ever drawn acceunts and leans frem commercisl bank. The
rest come frem the owner's, comprising of common steck and retained earnings.
Prevision ¢f sources and uses of .the industry was classified fairly well.
Most of the capitsl was spent for tre short term loan investments. All
of the income from the short term loans was invested including tke owner's

income frem the short term leans.

In conclusion of problemes and coﬁments, the most significant problem
of the industry is the increased coet of raw materials, affecting the cost
of productien where as ttre“selling price/can not bde adjusted sccordingly
dus to the government regulations, and the declining economic conditiens.
All factoriss are facing with this critical problem. In selving the
preblem, the gévermment)should cencretely encoursge production of the raw
materisls for thke industry te be sufficiently in quantity for the demands
and up to be standard in quality.

In the mean time, sach producer eught te utilize the gulvanized
iren sheet besides making reof, fence te increase the commodities market
of the gulvanized iren sheet more than newadays. This will help the



producers solve the rest productions preblem which face them recently.

The producers have to impreve their precedure as well as their
administration to enable them more efficiently. It ie not necessary to
impert the raw materials frem the ssme country. Trying te use natural
gas instead of fuel oil will help the cost of investment. Otherwise,
hew te keep the man pewer in contrel is alse the main facter which is very
important fer the industry management. On the preduction side, each
preducer sheuld impreve the eperatien and mansgement ef his factery te
woerk with the mest efficiency. Another significent preblem is the surplus
sbility in preduction of each factery. The gevernment should encourage
each preducer te preduce et his most capacity by way ef facilitating the
exportatien of the c.mm.diti.g. Such can be deéne by lewering the expeost
tax er estadblishing sudbeidy fund fer tre preducer in cese his cemmodities
fa1l in cempetitions markets abread. Having been faciliteted fer exportatiéno
the preducer would be inspired to preduce up te his fullest capacity.
Further mors the government sheuld providd for eccasionally mietinga or
seminars of sll people ceoncerned beth the gevernment secter and the preducer
secter. At the meetings preblems, difficultiss, comments and reselutiens
fer impreving the operation &f the industry sheuld be heard and discussed.
All these sfferts sheuld be sacrificed for tke gromth of the industry.
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