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# # 5285297729 : MAJOR POLITICAL ECONOMY

KEYWORDS : Local Government Units / Political Factors / Non-political Factors /

Specific Grants
NARA PANPRAYAD : FACTORS AFFECTING THE DISTRIBUTION OF
SPECIFIC GRANTS TO LOCAL GOVERNMENT UNITS; CASE STUDY:
FISCAL YEAR, 2009. ADVISOR : ASSOC. PROF. NUALNOI TREERAT, Ph.D.,
153 pp.

The objective of this study is to test the factors that affected the allocation of
special grants to local government units in 2009. This study used the concept of
Public Choice theory on the behavior of the politicians and employed the hypothesis
that the politicians have tendency to allocate budgets to areas of their political base.
The methodology used in this study is a quantitative method based on the Ordinary
Least Square (OLS) model. The Factors used in this study consist of the political
factors, the results of election in 2007 and the non-political factors, the special grants
allocation criteria in 2009. Those non-political factors consist of population, the
disaster area, economic growth, local government revenue (excluding the subsidies),

local collected taxes revenue and shared taxes revenue.

The study found that the political factors significantly influenced allocation of
the specific grants, the political areas base of the Bhumjaithai party’s members have
tendency to receive specific grants more than the political base area of other
parties. For the non-political factors, only local government revenues, excluding the
subsidies, positively affected the specific grants. This implies that, the allocation of
specific grants cannot reduce the fiscal space between the higher local incomes and

lower incomes in the local government units.
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e A . . NTUIATUITY
Aauilsasss/ aun1sIngUseaen | _ -
o NUAAUYULANIENA (SG)
LRI R (objective equation) o
sianalszaing
ANANT 320.178 558.070
318.281 -
pol1
(0.143) -
158.069 -106.716
pol2
(0.215) (0.096)*
157.937 -93.840
pol3
(0.342) (0.492)
168.554 -
pol4
(0.357) -
222173 -44.363
pol5
(0.123) (0.503)
109.981 -123.434
pol6
(0.513) 0.353
465.396 191.659
pol7
(0.086)* (0.379)
105.173 -154.188
pol8
(0.378) (0.009)***
260.867 -
pol9
(0.049)** -
227.707 -
pol10
(0.142) -
-48.455 -322.813
pol11
(0.806) (0.005)***
pol12 60.080 -210.262
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Aalsmn (objective equation) Lo
Aawalszdnng
(0.696) (0.012)**
-0.001 -0.001
Igu_pop
(0.004)*** (0.004)***
0.000 0.000
gpp_cpt
(0.567) (0.551)
-118.388 -70.524
Disas
(0.593) (0.544)
0.000 0.000
Lct
(0.233) (0.233)
0.000 0.000
St
(0.517) (0.500)
R? 0.009 0.008
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szaunisairinau: Hneidde 5 T (W.A. 2549 — flaqiiu)
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