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| KUNTHIDA DECHYOTHIN : FACTORS AFFECTING PRICE DETERMINATION OF AUTOMOBILES IN THAILAND.
1 THESIS ADVISOR : ASSOC. PROF. WARANYA PATARASUK, 140 pp. ISBN 974-636-318-2

I The purpose of the thesis is to study market structure , price determination, and factors affecting price
determinatipn of automobiles in Thailand. The study is done by taking into account of both manufacturer, distributors
and import{ers of automobiles totally 3 firms. Information for the study was based .mainly on interviews will
managerial :staff of each company and this consumers of 333 in total.

|

It was found that automobile industry is in the assembly stage rather than fully production stage. There
is no cooperation between companies in production, marketing, and others. Quality control depends on each company
's policy. T}xere are also R&D for product differentiation. 90 % of automobile market share is from Japanese firms

|

I The most important automobile market in Thailand is local and the target group has been specified
clearly. Thc% important competitor is local automobile companies with high competition. The characteristics of the
low autom«#bile market is nearly perffect competition whereas the high group is price leader.

|

}lt was found that factors affecting price determination of automobiles are production factors and market
factors. Prc}duction factors include characteristic of production, cost of production and cost management while market
factors include charactoristics of market, market conditions and customer behavior.

|

| :

:In terms of production factors, we found that price of automobiles in Thailand is determined by a mark-up
method fram cost of production and competitive rate of the market in that time. Cost of production includes raw
materials, wages, production expenditure, sale and sevice cost and tax. Entrepreneurs set up price from the
difference {)etween total cost and factory price, dealer price and consumer price which depend on individaully stage
of marketir}g.

i

:On the market factors, it was found that market conditions effecting price determination of automobiles
are period :of product launching, price of second hand car, consumer behavior, and after sale service while price
dumping, cbr importing and dealer do not affect the price.
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