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## C260037 - MAJOR ECONOMICS
KEY WORD:  FLOW / STOCK / HEDONIC PRICE

GRISADA JARREONKONKIT : THE ESTIMATION OF THE INCOME, PRICE AND
INTEREST ELASTICITIES OF HOUSING DEMAND, THESIS ADVISOR : ASST. PROF.
CHARIT INGSABADH, Ph.D. 106 PP. ISBN 974-583-958-2

The objective of this thesis is to study the estimation of the
elasticities of housing demand on detached house, complex house and townhouse,
giving that the underlying factors are income, price, interest rate and total
mortgage level.

The study is mainly divided into two parts. The first part copes
with impact of such factors including price, 1nterest rate and total mortgage
level on short-term housing demand in term of quantlty.

The second part report the percussion of income and interest rate
upon housing demand in long-term giving that other relevant factors wvary
together.

The short-term study bases on the estimation of "Structural"
equation using three-stage least square as a tool. The equation is
consequently converted to "Reduced Form" equation for the long-term study.
These equations bassically rely on yearly basis number from 1982 to 1991.

The short-term study indicates that total mortgage level is an
important factor 1nvert1ng to detached house's demand whereas it varies by
townhouse's demand. Other considerable factor; price, inverts to complex
house's demand. Interest rate, another substantial factor, also inverts to
townhouse's demand.

The long term study, however, report that income has the reverse
impact on both detached and complex house's demand while it varies by that
of townhouse. In terest rate, on the other hand, wvaries by detached house
and town house'sdemand and inverts to that of complex house.

Suggestion under palicies, in short-term basis, is to increase
mortgaging loan level. In long-term basis considerable policies is to
increase income especially for the lower middle class. Investment in low
price housing needs to be supported to cope with the increasing demand.
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