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## 3971972334 : MAJOR LAW
KEY WORD : CREDIT / LIABILITY / TAKE-OVER

SOMPORN DAENGDEE, POL. LT. COL : CRIMINAL LIABILITY AND
DISCRETION TO GRANT BUSINESS CREDIT :A CASE STUDY OF CREDIT LINE FOR
BUSINESS TAKE-OVER. THESIS ADVISOR :ASSOC. PROF.VIRAPONG BOONYOPAS,
140 pp. ISBN 974-334-503-5

Credit line for business takeover is a kind of business credit. However, as takeovers
can be motivated by various reasons, this type of credit involves high risks. The person
approving such credit is required not only to adhere to the policy and regulations laid down by
the relevant financial institution or commercial bank, but also to thoroughly assess all

concerned risk factors and to exercise professional prudence when making the decision.

Often, the discretion to grant credit line for business takeover is exercised in bad faith
or without the required professional prudence, incurring damage and causing adverse effects
on the people’s intérest and the general economy as a .whole. Although the law imposes
criminal liability on unscrupulous representatives of juristic entities entrusted with the
responsibility to manage property of others, to prove such persons’ criminal intent is not an

easy task because they will always claim that they have acted within the scope of authority

and there has been no intention to cause damage.

Hence, the determination of criminal liability of a person who approves credit line for
business takeovers at his discretion should not be limited to the intent of such person. The
legal principle and concept of criminal negligence and strict liability as applied in other

countries under the common law system should also be taken into account.
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