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ABSTRACT

The structure of the Broiler chicken market in Bangkok
Metropolis is, at present, changing into pattern of monopoly and
vertical integration. Feed Companies are showing more competitiveness
in marketing in an attempt to control the input markets, production
and consumer market, in order to maximize profit in all stage of the
business.

The study reveals that the C.P. and its affiliated companies
have shown the highest degree of vertical integration. They have
the largest share in marketing being the leader in feed industry,
broiler growing, production, marketing in processed mecat and eventually
export, the ends of vertical integration in Broiler business.

In summary, through integration, C.P.'s groups have the

concentration ratio as followings:



The market shares of C.P.'s groups in broiler chicken industry

Production Stages Market Share (%)

Chicks Hatchery 40

Broiler Raising (Agent of provinces in Suburb of

Bangkok) 80
Raised under contract Farming 56.72

= Contract Price Garuntee Farming 68

- Overdraw Contract 33.33

- Hired Contract 70.83
Animal Feed Industries 40
Slaughter Houses 71.43

Out-let in Bangkok

- Market 56 .64

- Restaurant 45

- Supermarket 63.76

- Hotel 50
Export 80

C.P.'s group endeavours to vertically integrate the broiler
chicken industry in order to maximize profit from all the stages of
production which related in many aspects. Maximization could be

benefit by




1. To persuade farmers into some forms of contract with
the company. The contract leads to control capability over supply
of broilers of slaughtering and eventually make the company
benefit from the highest market margin.

2. Market Monopoly. In the beginning the company aims at
taking the greatest role in every stages of production and
controling its own source of supply and demand.

The study reveals that fierce competition among individual
nonaffiliated companies in the business will eventually lead to

monopoly in vertical integration.
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