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ABSTRACT

The purpose of this research is to study the feasibility of
establishing a coated abrasive paper factory in Thailand. The study is
concentrated on the water — proof coated abrasive paper which is widely
used in the industries such as awbtomobile and motorcycle manufacturing
and the auto — body spray paint garagese.

The data used for the analysis are of :
= the local market
~ the manufacturing process
- the raw materials
- the capital cost and the return

The study of local market indicates so far there is no ;brasive
paper factory in Thailand. The average demand for the three end-users
mentioned above is now about 11 million sheets of size 9"x11" per yeari

The raw materials used in this project are silicon ocarbide and
aluminum oxide as the abrasive grains, the water—proof kraft paper as the

backings, and the synthetic resin as the adhesive. The major machine and




raw materials are importede.

The comparative study of costs in different scales of production
has proved that the most suitable capacity of the plant is 7 million
sheets per yeare. The initial capital required is about T3 million balht
which yields about 49,87% rate of returne The present value cash pay back
period is 2 years and ? months. The unit cost of the abrasive paper
manufactured is 0,82 baht per sheet,while the market price is varied
between 2 and 5 baht. These results show that this project is attractive.

Moreover, this project will serve the national economics as
reducing the import value and providing chances to develop raw materials
from local resourcese.

From the study, it may be concluded thé:l; it is feasible to estab-

lish abrasive paper factory in Thailande.
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