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## 488 22573 26 : MAJOR ACCOUNTING

KEY WORD : FUTURE EARNINGS / STOCK RETURNS / COMPONENTS OF ACCRUALS /

EARNING PERSISTENCE
WICHAYA SUTEERAYONGPRASERT : THE RELATIONSHIPS AMONG
COMPONENTS OF ACCRUALS, FUTURE EARNINGS, AND STOCK RETURNS OF
COMPANIES LISTED IN THE STOCK EXCHANGE OF THAILAND. THESIS
ADVISOR: ASST. PROF. VISARUT SRIBUNNAK, Ph.D., 103 pp.

The main objectives of this study are to examine the relationship among components of
accruals with future eamings and stock returns and to investigate the pricing of components of
accruals. Because accruals can be decomposed into sales growth and change in efficiency of net
operating assets, this study investigates the relationships among change in sales, change in net
operating assets turnover, future eamings, and stock returns of companies listed in the Stock
Exchange of Thailand during 2001 — 2007. This study employs the multiple regression technique and

t-test in the examinations.

The results indicate that earnings are positively related to future earnings and stock returns,
Accruals are negatively related to future earnings and stock retumns, suggesting that accruals reduce
persistence in eamings and that investors take into account the reduced persistence in the pricing of
equities securities. Changes in efficiency of net operating assets are positively related to future
carnings and stock returns. Sales growth is negatively related to future eamnings, but sales growth is
positively related to stock returns. The findings suggest that components of accruals contribute to the
reduction in the persistence of eamings. However, invertors price securities as if the components of

accruals resulted in eamings that persist.

Department ... ASSOUDIAISY.......... Student’s sisrmmmﬂ"!?{ﬂ/;‘}fh...5.'&’.).[.@.\:‘.'?;..3?.?!3?. msert
Field of study. ......Accounling................. Advisor's signature_ ... 1‘54%
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