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This thesis explores and analyzes the legal problems of compensatory adjustment under Article
28 of GATT 1994. The dispute relating to the European Communities importation of poultry product was
brought to the Dispute Settlement Body of WTO by Brazil. This study examines the complaints of Brazil
that European Communities has fail to implement and administer the compensation tariff rate quotas in
certain poultry meat proclucts in line with the Oilseeds Agreement reached with Brazil under Article 28 (4)
of GATT and that the provisions of Article | and Xill of GATT isnt necessarily applied to compensation
tariff rate quotas.

This study examines the basic principles of reductions tariff negotiations through  the
principles of the modification and withdrawal a concession and the compensatory adjustment under
Article 28 of GATT including Article 2 of GATT.  addition, this thesis also examines the arguments of the
parties and decisions of Panel and Appellate Body.

The results of study indicated that the Article 1and Xl of GATT mustbeapplied to compensation
tariff rate quotas stipulated in Article 28 of GATT. Hence, the European Communities ' measures relating
to importation of poultry product are consistent with the compensatory adjustment in line with the Oilseeds
Agreement under Article 28 of GATT and other obligations under WTO Agreements. However, the
provision of Article 28 of GATT has a number of flaws such as the vague definition, the lack of specified
process of negotiation and the retaliation. These flaws may rise from the intention of drafters who wanted
to see that this article is a flexible provision so that the members will have more room to negotiate.
Despite its flaws, Article 28 plays an important role in the process of international trade negotiations.
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