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The o b je c tiv e s  o f th is  thes is  w e re  to s tu d y  g o ve rnm en t p o lic ie s  on sug a r-c an e  and  suga r  

in d u s try  be fo re  and  a fte r the  p ro c lam a tio n  o f C ane  and  S uga r A c t 1984 and  to s tu d y  the econom ic  

im pa c t on co n sum e rs  a nd  su g a r p ro d u ce rs  a fte r the e n fo rcem en t o f C ane  and  S uga r A c t 1984.

The s tu d y  o f e co n om ic  im pac t from  go ve rnm en t p o lic ie s  w as ba sed  on the  b a s ic  c o n ce p t o f 

w e lfa re  e co n om ics  i.e. c o n sum e r's  su rp lu s  and  p ro d u ce r 's  su rp lu s . To ob ta in  con sum e r's  su rp lu s  

and  p ro d u c e r ’s su rp lu s , the  dem and  and  su p p ly  equa tio ns  had to be  es tim a ted  first. The im pa c t on 

co n sum e rs  w as ca lc u la te d  from  the d iffe re n ce  be tw een  co n sum e r’s su rp lu s  at the co n s ta n t d om es tic  

p rice  and  con sum e r's  su rp lu s  at the non -in te rven tion  p rice . The im pa c t on p ro d u ce rs  w as ca lcu la te d  

from  the  d iffe re n ce  be tw een  p ro d u c e r ’s su rp lu s  a t the a c tua l p r ic e  and  p ro d u c e r ’s su rp lu s  a t the  

non -in te rven tio n  p rice . The im pa c t o f g o ve rnm en t p o lic ie s  on co n sum e rs  and  p ro d u ce rs  co u ld  be  

d iv id e d  in to 2 com ponen ts : (1) Im pa c t from  ra is ing  su g a r-c an e  p rice  p o lic ie s  fo r sug a r-c an e  fa rm ers  

w h ich  re su lted  from  p a cka g in g  c re d it m easures , con tro l on p ro d u c tio n , im po rt and  expo rt, tax  

m easures , use o f s u g a r as a raw  m ate ria l fo r e xpo rt g oods , cane  and  su g a r fund , and  the  p rom o tion  

o f e thano l p ro d u c tio n ; a nd  (2) Im pac t from  tw o -p r ic e  p o lic y  w h ich  se t the d om es tic  sug a r p rice  

h ig h e r than the  w o rld  m arke t p rice .

The fin d in g s  in d ica te d  tha t the  im pa c t o f g o ve rnm en t p o lic ie s  a fte r the  C ane  and  S uga r A c t 

1984, d u r in g  1984 - 2003, the to ta l co n sum e r's  loss w as 126,752 m illion Baht, w h ile  the p ro d u ce r 's  

ga in  w as 352 ,726  m illion Baht. M ost o f im pac t from  the g o ve rnm en t p o lic ie s  cam e  from  the ra is ing  

suga r-c an e  p r ice  p o lic y  ra the r than the tw o -p r ic e  po licy .
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