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KEY WORD : BAYESIAN METHOD/TWO-STAGE LEAST SQUARES METHOD
KEATTEP TANGSANTITAWON : A COMPARISON BETWEEN BAYES AND TWO-STAGE LEAST
SQUARES METHODS IN ESTIMATING PARAMETERS.THESIS ADVISOR : ASSOC. PROF.KANLAYA
VANICHBUNCHA. 126 pp. ISBN 974-14-2295-4

This research was carried out to compare between Bayes using Conjugate Prior Distribution and Two-Stage
Least Squares methods in estimating parameters. The comparison criterion used is average percent difference
between estimators and coefficient parameters, and variance. The distribution of residual is normal with mean equal
to 0 and standard deviation of 0.15, 0.25, 0.5, 0.6, 1 and 1.5. The sample sizes studied are 10, 30, 50, 75 and 100. In
this study, there is one exogenous, which is z, and two endogenous variables, which are x and y. The
parameters ﬁn ,ﬂl s ¥o» Y, are setat 0, 2, 0, 8 respectively. In addition, the distribution of prior beta is normal with
prior mean of 1.5, or can be written as ﬂpn.w ~N(H g =15, G'; )- The variance is set at 0.1, 0.25, 1, and 10 thorugh
all study cases. And, the data has been generated through Monte Carlo Technique with the repetition of 5,000 times
for each case.

According to the research named Bayesian Analysis for Simple Linear Regression Model by Weerapa
Thanaprach, the result showed that the posterior distribution by using Jeffrey's prior distribution had the same
distribution as the posterior distribution when using a non-informative prior distribution. However, the efficiency of non-
informative prior distribution was lower than informative prior distribution. Therefore, this study was carried out by
using informative Conjugate prior distribution and Two-Stage Least Squares methods only.

Empirically, the factors affect average percent difference and variance of both methods are standard
deviation of residuals and sample size. The average percent difference and variance are proportionate to standard
deviation of residuals, but inversely proportionate to sample size. Comparing the result from Bayes and 25LS, the
average percent difference and variance from Bayes method are lower in all cases, thus the estimators from Bayes
method are more efficient than 25LS method especially at small to medium size of samples. But when the sample size
becomes larger, the estimators will converse to parameters. Consequently, the higher efficiency from Bayes method
will not be crucial. In addition, the efficiency of Bayes method will be higher when the standard deviation of residuals

is higher. Besides, the efficiency of Bayes method is inversely proportionate to prior variance.
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patiulunisiazyinliirnurainieaauansacld  Assdlusedlddeya vrananiluenn
1a9nHnesungaelunislszina nandAe Alsldnisuanuasnaw (Prior Distribution)
gaendimes  InsuueRnuutiFandniunsdeasiuuuind  niswasidanantasi
avAlsznaundrAtylunialiszinnidnianiiwes 3 dou Inefdouusnidudayalutlaqiiu
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= A ! 4 # " > % ¥ A
aRA YTANITWANUALia (Prior Distribution) Wazdeugavinedayaluaunan wranisuanuag
N1EuwAs  (Posterior Distribution) @atilunaainnismsiudeyaluedmsaniuilaqiiulneld
ANNANRUENIN  nsuanuaIneudswsdiiunagniresiaidunumsaniiy funs

o

WANUWAIAaY  A3twUInIeaeddr ldaaduiianieitinafnnaaeliaanaulananlu
flaqiiy  iflwwsazdanasldunaniaudiiuuaiinazyinliasesouuunidssangnnuay
1 ada £ 4'
WiNNzaNNdTaN e lFARLININEU
Tunsduasal fiduanlaninsfnesaumauannisnanesiiluszunanng
1 dl . . dl % aal v ada s
nANAFAALUAY (Simultaneous. Equation) AlFarnaaninud (Bayes) NUIGILATIZUAITN
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1.3 ANNAFIUVBINGIRE
ada 1 a ' Aﬂl .
1) AEnstszanniAnnsEneslustLL g A0 et FaLiieg (Simultaneous
. v Yo rd' ¥ Il o 1 ad a e
Equation) nelauuwinieaedud  azlipinensningnaesuasuiutiingdan1saani
ANNNDANBELLILABNTUNNAYARITIBLA R

as A o 9 | a9 o aa A
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7o VHEDY AwnsadmasailuAtlaeiaatae x e z 1{uo
B, ey Ainilipefduilssdniaunaneeanidun 1
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2 = Y, a £ ! =
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a a ai }, o~ a 2
wuung AAnedawiaiy u, uaziidinaiaulsaou o)
Uy METN AeduresdnLsr@nanunanesnentes B,
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o, YTa Std1  WNNEEY ANUEEULUNIAIFIUIBNAIANARIALARELENTEY &
o = , Py { A ,
o, YiTa Std2  MNNENN AuENUNAAIFIUIBIAIANINARIAAREUGNTEY &y,
Average % Diff 111804 FaeazuadninuianalnedAnlssanaiueiasalneaae
Variance NNNEDe AR NLLlsLsu

. XK o ZJ/ dl o ]
Iteration NUIEUTN ITUIUA ?QVIi‘ﬂuﬂ’]i@’]@‘ﬂ\ﬂuLLm@Z?‘ﬂU

1) gtuuuviahlaesannisnnnessieiiias  (Simultaneous  Equation)  Hgiluuy
o X
ANNNIAL
Y, =fy+BX ey i=1,2..,n  (Husummaniaula)

X =Vo+7Z ey Hi=1,2.,n (fuannisneaiiesainannisuan)
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5)  nnsuanuaaraud1Fil 2 uu
5.1 mnwmmﬁ@uﬁlﬁﬁmﬂ@ (Informative Prior Distribution)
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newnlideyaninnaniidunisuanuasnaudsgym (Conjugate Prior Distribution) Taaisl

a Q
3
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4 1 e W
p({f):(zz) (detz)2 ex —E(ﬂ—ﬁjz (ﬂ—ﬁ)
de - 7 unninesaeds
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definite matrix )
5.2 NITUANWAINAUUDIANNTH ( Jeffrey’s Prior Distribution ) %Qmimﬂ

wadililudRdau AU 30 NARSAANATHUUUY VauUNATRETaa N AIaINTIIeS( Fisher

Information )
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Fanuumaduluauuuinlgasune
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a 1 o
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Y v
o
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o 4 o S e A ym ce 3 o y ¥
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dananlsf Parameter Space Hau1nanay’
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5)  AMNNIHRsANIsEANEANDANRLURY ¥, B, WAL 3 uaY 2 ANNATAL
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1 X12 X2k
X =

_1 Xip o Xy |

Py 2 P Ve o A o ~ a R
Wa y  Ae wnwesaeAdunavesiioulsnnu vizasoulsngnesunaniue n x 1
x A8 wisnduessauLlsdasy sesaullsnldesunaanuiunlsniawn n x (k +1)

LAz lAnFUFal i k
B #e wnmefuesdnsz@nsnsoanesaiin (k + 1) x 1
i | ' iid
& Fg 1nnesAIAAINLARBUINIA N X 1 tnEi e~N(0,0°1,)
n AR IUIARIDLIN
kAo awausaulsdasy vie faudsildesune

2.1 msdszaununaeisninaiaasiasga (OLS)
o Yy ado o B o a £ = =< P
Fotlszanausnenaniasaestiangauesduilssd@nsnisnnnes # Aa b T ldann

2l xu/-x0)f=0

b
fle  £=(y-Xb) uaz & &=(y-Xb) (y- Xb)
Taef (y-Xb)' (y-Xb) [unauantndaesesAnratAAaey a2 lddn

-2X'y+2(X'X)b=0
(X'X)b=X"y

e b=(X'X)7' X"y

s s dl ¥ aal o o £
ADAIRR9RA1 szl HanAnAsaasiaggn
1) satlsznnne b lusdszanunldiewnasaes g neldeunlandn

iid o
£~N(0,0%1,) lnsarunsningaullssian



E_(X’X)‘lX’ y_ = (X'X)*X'E(y)
E_(X’X)’lX’ y_ = (X'X)'X'X p

E_(X’X)’lX’ y|=p4

2)  wisndanuulsiliuiinaesh duanslslae
COV(b) = COV{(X’X)‘lX’ y)}
=(X'X)*x {COV(y)}X(X’X)l
= o (R
Tnenluiudunueaynaedirsndaranuulslson way Anuulslsusonandsn
dszanns b iwdipgautlsdsurassindszian b uasuendunuesysidudiaay

wlssaudanaessinlszann b uaz annguginiad-uilan (Gauss-Markov theorem) 6ia

szsnns b aviflusdsyinnm lblev@samdadulnafainanuiilslunngn (Best Linear

q

Unbiased Estimator: BLUE)

4BNINLAUBIAIARIALARDLS &

1) € fAnsuanuaduuung
2) FarnvunTeIAIARIALARDLY E({;) =) mumﬁgﬂuﬁqqum@ﬁ@ﬁqmeum@
NANALLVINAL
E(y) = X,?
mﬂmuuﬁgm%ﬁiﬂLﬂm‘%ﬂ%mN@ﬁﬂﬁﬁfmazmmﬁéﬂuquiﬁ@xﬁﬁnwmx
DUREN (biased)
3) Var(g)=0o",V,
4) cov(g,e;)=0,V, # ]

¥ o 2 d’ 4 a v '
andanivuaden 3 wazd arnasnudasldnuyIndAuan

[ Var(g,) covig,&,) ... covig,e,) |
cov(g,,¢s,) Var(s,)
Var(¢) = : cov(e,,&;3)

covie, 4, &,)
| COV(g,, €,) : .. Var(g,)




a oy v ¥ ¥ 1
annivisndinesi 1 cov(e, &) = 0 azldan

Var(¢) 0 .. O
0 Var(¢,)
Var(g) = . 0
) 0
0 . .. Var(e,) |
uazEnAnAuuLsLsauannstszununsiasld
(2 0 .. 0]
0 o°
Var(¢)=| . 0
0
0 ‘ 02_
1 0 .. 0]
0 1
visa Var(e) =o? 0 =i )
) 0
& £ F#

' iid
andaimusdah 1-4 204 € wduisndaulsanuuuae ¢ ~N (0,021 ,)

5) cov(,x)=0

2.2 AWULANNNTADLEDY (Simultaneous equation)

AuaNRrasnlssinnnelsisnndsaastipsgaauunandsy  (Ordinary  Least
Squares)

Tun171998n13A UL OLS AUANNITWARLANNNT s uLANNIIALITEY ANFn
UszanaiiAwanldazlansoue biased waz inconsistency' watliflunaiiiasunannsauls
a = %3 d’ a 9 = =l ar o/ 6 o/ o
fase  visadaulen g lunn9a8UIEN A TUINNTBIANNTIN ANNANAUS ALFITLNIY &

A =< o | . . A o a o o =
na1aAa  Ccov(s,,x ) #0 @FuNd1 Simultaneous Bias HafaulsAasyiufTUNIUA
ANANAUEFINA 1Az dena sz i A el diT sl sssnamldnelsasaun  Ine
aunsnfigaulanil

o

ANUUARALLUANNTAaLTagLTT AT

Y. =b,+b X, +¢, L (1)

' Gujarati, Damodar, Basic Econometrics, Mc Graw Hill, page 342
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Xi=ay+aY, +a,Z +V,

Tmﬁ?{ g WAT Lﬂuﬁ%umuﬁﬁﬂmmuﬁamw classical normal basic
assumptions WATBATTAINTW AINANNITAINAIITIFY gunnsi 1 ugunisidesnns
UszanmuAn wsiiiesannsauds X Qﬂ'ﬂ%‘i_l’m@’mﬁQLLﬂ?%u%dﬁxﬁﬂN@ﬁﬁiﬁ X laigaszan &

uwazigallinssiallil

X, =a,+a,(b, +bx +&)+a,Z +v, .. (3)
o x=Rthd, & Zﬁ{ﬁﬁiij ............. ()
1-ba,  1-ba 1-ba

uwar  covig,X,)=E[X, —E(X)lle, — E(e)]

esan E(X) = B 1068 3 Z, uwaz E(g) =0 azlin
1-ba 1‘b131

cov(g,, X;) = E[X; = E(X))]¢

&
= f[— b z SV — b z
[1—Qa1{a° +ab, +a,Z+as +v, —(a, +ab, +a,2)}]
&
=E——(as +Vv)]
1-ba
__" E(ae’ +¢ V) esan & WAT V BAITANNIUY
1-ba
=& E(?) vite — 2 6?20
1-ba 1-ba

warariulussiuannissatiiasazdinanalifin g dpoudniusiu X vire
covig,, X,)#0 Teflds  oLS  lunisdszunuazdenarinldmadssannmlsiduea

gzannui biased Uaz inconsistency fsanunsnnazigaillinssialilil

AMuuA TR LLLANNNIDANSKLILNE wazuanadayanulviag lugnasieann

ANRALIBY Y, = By F B X £¢ Aa

Y =X+ L (5)
ny BYX+¥xe (6)
e y, = ~Y uaz X =X, - X

w3aNNsi (6) fneman Y x* azldl

ng

—,Bl Se e (7)
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4 X
we E()=p+E Z—f

DX
z ; o 2 o gy
wmezartiy E(by) # b, Wasan cov(g,, X, ) # 0 a9yl Zx.s =0
asusialiazigadliiiudndailszannaes g, snfanwuzlal consistent nanaAa Tiv

V& o

qupsnatna ldasiindy  Fatlsznnun lenganaiiisiolseun e e (biased

estimator)

. . > xe
p(llm(bl)] = p(llm(ﬂl)j-i- p I|m(ZX2) ........... 9)

_ _ > xe
p(llm(bl)j = p(llm(ﬂl)jJr p Ilm(w

/
e um(%)

2

4 NG
=B+ e blal)o'f ........... (11)

p(lim(by)) # B,
a cY % VY @ 1 % v o [ % v o
anmsigatdnsiuuansliviug drldasdszanunidsasstiasgauuuaniity (OLS)
lszanaunifaziiusnlszannildnslanmnun viradusszanailis narae Wuso
Uszunnuiiewides (biased) wazliuwuily vizaliaadumaan (inconsistentey)
2.3 msuszanuszuugunIsAaLiaInllEnIaIauasgn 2 1 (2 SLS)
\{uAsn s ulaetindsegiaTe H. Theil wianiu R.L. Bosmann 351y
o a 2 @ aa pRp Al ey a -
nAaazann1s dailudsnisifien 1 lunsdindunndesnisiiansiiduannis
T o Ay e ax - )2 @ = . |
Aalied wazAalsznunlfianniannsiasiisnenisifuilssanniandes - (biased) s
o A 9 . LA A o | @ o Any A
wuLEvTaARdUAIn  (consistency) na1aAe  IevWARRedNudnfal sz fazl
AsaNTB WAL via THdndulssinunldazaindzagendduass uwsthaunsaeting

;o o & o

a X o Ay v P P o Ly, A o .
PANAURAULANRA AT UL mQﬂizﬂqmmiﬂﬂ’inNNﬁ']’]NL'ﬂulfﬂﬁl\? m\iuuyl,m’u,s\l@ﬂu’mmf)’ﬂm\i

a
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- X o Ry = o . . . . 2
LN mﬂﬁ?smmwim:u@mmuum asymptotic unbiasedness WA asymptotic efficiency
Feansnsnazigaliuiulifsstalld
ANVLA L Y=XB+¢ th X, e azlaan

XY =X'XB+X'e

o2

iy B =(X"X)X'Y auilusny sz ldunwuiie vizaldnudumsan
(Inconsistency) 145U S

fulaaunnldiulsiasesiialunislszanmian £ lnafidautlsrsasiiaduazfad

ANANTWEAY X 9107 TnaivualiRaanRae

ful 2
w25

e 7 Ae Fawlsiedesile
azld Z'Y=2!XB+Z'e
=@ X) @ X)B+@X)UZ ) = ft (2 X)H(Z'e)
plim ﬁ =g+ plim[(Z' X)™(Z2'e)]
=f+X'0=p4
TnefiRuwiEndrnAanalislstlsausan (variance-covariance matrix)

V =822/ X)N(2'Z2)(X'2)™

J 1 A* ,\*
e §? :—k(Y—X,B Y (Y-XA)
n —
pariulunagldas 2sLs azvinliysyanunlidlanasniifaauuuuily viansidu

M99 (consistent)

2.4 NOHHURUE

ANNAIN Y= (Y., y,)  unnmafaaseidans noAn Tasinisianiasaay

¥
=< o

wraziflugdan  (Joint  Probability Distribution)  p(y|3,0)  @N@uagiuAmisdimes

v
o o

B=(B....5,) uar o \ila (B,0) Ansuanuaspauiiaziiuin p(B, o) faiu

2 J Johnston, Econometric Methods, 3" Edition, page 363
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PLYIB.)PU.0) = PLY: £,0) = PUB,1Y)P(Y)

nMsuAanuAassandiawla (Joint Conditional Distribution) 189 3,0 tlan vuade

o

yarduns y ma

p(y{ﬂ,o)p(ﬂ,a)
p(ﬁ,a‘y)= -2
- P(Y)
o PY) = E| Pl3JAi0)

IF p31E. )P, )A(BA) 1f.0 shorios

(S)

> Zp(y*ﬂ,a)p(ﬁ',a) Sro st
o,fp ~ I = =

[ dl k7% ! d‘ t3 3
ﬂﬁi‘LL"mLLQQﬂWHM@\‘ILN@I‘HﬂW?LL@ﬂLL"Q\‘]ﬂ‘ﬂuVllﬂﬂJﬂNw@

WarduauAazidud iy g GlefmunfaetneesAdauns Y= (YY)
el o2 nawen fe
I ;
1(y|8) exp{— =X A y=X @)}

nsuanuasnaudsga’ (Conjugate Prior) 4&1913U B Wa o nauAiunig

wankaslnmAnangsiawls (Multivariate Normal Distribution)
1, = —
P(P) aexpy =5 (8= BYZs (B-5)
e B Ae nimefAanneu (Prior Mean)

WAz Ty e visndAdinuilatlsusannau (Prior Covariance) 184
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1
J o —=-1 1 =-1 A o P a e
wenmuall A=o?S, 1arlidn T, =— uazivuald A% (dusviEnd
- - o
1 l l 1
. . aa a 5 5 A a I 1
ANNIAT (Symmetric Matrix) NEAMANTR A2, A2= A e A waviznduanuiuey

v 4
o M yoe A

(Positive Definite Matrix) satiuasidleuannis i lasail

p(@) a eXp{?lz(Am? A1/2 ’?)'(A”Z?_ A1/2 [j;)}

o

¥ a P o o [ 4‘ 2 ' :ﬂl
Tneldvnudunresud arlddinisuanuasniendedvin g e o neuAlAsi

PUAlY) @ PAIYA)

a exq %{(Alﬂe A1/2 é)r(AlIZE_AlIZ ,?)‘4'(}/—)([}’)'(}/— Xé)}

’

o 1 A1/2?_ A1/2é Al/2?_ A1/2€
| e L s

aexp{— 1 (W—Gﬂ)'(W—Gﬂ)}

20°

y Al/2 7
LHR W = é

~ {(n+p+1)x1} y

A1/2

G =

= {(n+p+)x(p+D)} [ X }
AR 1A

z — (G!G)—IG!W

= (A+XX) AL+ X"y)
= (A+ XX)*(Ap+ XX b)
azl@an

1

202

PY) aexpl- 2 (5 PG5 )|

aexp{— (BB (A+ xxxg—?)}

202
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aexp{—%(g— A, +XX1o*)(B- E)}
aexp{—§<@— AT, (B~ ?)}
e f; =§;+ XX [ o?
uar = (A+ XX)(AB+XXb)
Z[E%H XX/GZ}_TE;E+(XX/GZ)E{|

(%

AITIUNTUANLAINENAdd sy B Annsuanuasinfvanasiauilsfaamiiade

A~

WaZLNITNT AN U TN “ g

“ﬁmmiﬁaﬁﬁmn Helmot Lutkepohl, Tsoung-Chao Lee, George G. Judge, W.E Griffiths & R.Carter

Hill, The Theory and Practice of Econometrics, 2" Edition



AFALUUNISIAE

Ay %X ac = 4 o o s am :
mAduaisiliuniddedmeans el Buumaulse@nsnwidsnisszunnian
dudsz@nsmnunnnes i lufianuudannisaaneaLuLsaiias  (Simultaneous Equation)
Tnaldinisdszanniidudss@nsnisonnaglu 2 unane Tuuuanned 1 dusyldianiien
Tunstsznnoudnluszuuannissedias e pasdszanuAnAaedsinAvsestiaagnaas
dupau Tuuwniad 2 duaziuusaniisudisalinasuanuwasiaunlideya (Bayesian
method using informative prior) lun1sidfTeuiiauilse@nsnaniiuasld5esaz1aanna
a = N = £ Y o a S v < =
AanannlneiaduvesrndnLsz@anantlazannldiunimfimesassnialdaniunisnlsiem
Ituueau TaeinnisanaasdeyameidsnatiaNsataesiuLNeusaifla (Monte Carlo

Simulation Technique)

3.1 LNUNITNANRY

TunsideaisilazinuuaaniunnsnisineiiseenisAnsiaail

3.1.1 2u1asnatinen ldnan13@n= A 10, 30, 50, 75 LAy 100
, a e - "o = | o a

3.1.2 AANAAIAAAUENENITUANWAsILILLNARAeANYNAL 0 Tnadidou
deauunmsguinbu 0.15, 0.25,0.50, 0.60, 1 kA 1.50

3.1.3 foulsaassifluAIAaNRNITHANUAsHLLUNG ARAMRATYINAL 0 waridau
\deauunms gL 1

3.1.4 nusrdulss@nsaunaneaia £, =0,8, =2, 7, =0, y, =3, lusn
W1

3.4.5 MAUA B ~N( 13 =1.5, 05) \dla o Winil 0.1, 0.25,11, 10

3.2 AUABUNISIAE

v o 1

3.2.1 neaiedeyaresdauilsbasy (2) MiduApshaeguainnisuanuaslng tnad

a

AR 0 waziAdaudeuuningg iy 1

3.2.2 neaindeyarenainaainnaey (g,v) iinsuanuasdnmlnaldnwoe

oﬁ@mmq ANNANNITIRLADFNNUUA

a
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3.2.3 fuuarndulsz@ninsnanes (B=(Bs,B) 7 =71 M lusuuy
NINANBETAY Y= Xf+s ,i=12,..nUAT X =2Zy+V
3.2.4 nsaideyasaulemin (y)ﬁﬁgmmumwﬁuﬁuﬁﬁuﬁu An
y=Xp+s Taeiadnern x = zy+v fiou
325 ahesuuulagianisades
326 Funufesaraesaaiananalngeae lAanAannvaed WAZINNg

wRaudey

H99ULA A9 UMB1 LN AN TR e
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ANUUARTUILIALNNEN
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qudayanessioulsdasy z Anisuanuasing

ANANMNNIITABIANMUA

v

Anuusdidudsz@visnisonnes ¥,

v

dudnyarasAuAaaAReuTidnIsuantasnfiniu

AN AR FARMUA

v

adnedeyasoulsliflpndiusdudu X= Zy+V

!

darndeyn X ieairsdeyn Y = X B+ ¢

1lszanniAndudszdansnisnnnasanas OLS

TaeBuanniszinn X = Zy+Vv

@ Boior = N(y = 1.5,0'/2,)

v

v

1szanauAduyszdnanisnnnesainias OLS

TneFuantszanm Y= X PEE

1lszanniAndudszdansnisnanesainis OLS

Tnainannlszanm y=Xp+¢

v

. - e e s y o
A9AN ﬂ ,Bprior WalssunnANduLsEansmnunnneadaadniud

A 4

N
A1na 2 38

AU SR EAZTBIATNRANANATEY ,3 q39 U ,3 Auszanauls

v

1o

RIUAUTALNNTIATLLAD
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v
o

sEMINnoAnesLLLAd Y (2SLS) AUATILd (Bayes) denanldlunisisgldannnisld

72

Qv e

WMADANIIANAILLILAIELNATANAURAATTIA N22NTD1 5,000 A TULAATADIWANTAS tNawt

b

- e o0 i aa il - 4 e
P uN195nA U199 A UUNIZANNINAR F0UAZUBNANNRANANAIALLRALURI AN N5
ansndszannuldiuAinisniinesasy (Average Percent Difference) lnefiAnilseanoudu
Use@nipnunaneanangn azinlienilszainns Average Percent Difference Angnalaaiian
@ (h, - )

Zlilxloo

=

Iteration

Average % Difference =
warAtyanundnldsiae) sl
7, vnale Analiaesfdulss@ndainnanasundun 2

=2 ! a rdl | ! d‘ 4‘ |
Yo MHNEDN AW dlnesiudAtlneaszeq x e z i 0

XK | a 6 o a £ dl
B, N8l AWaHaesANssansAnINnnnanIadun 1
B, v AmndeesiiiludnTaaiefenes y, Wa x w0

2 =X - o =< ' =
Boior "N (g, 05) MNE0S ANANLIEANEANNDANDENDUIBY B, HNITUANLAY
a A = T = 2
wuung SAnedewinniu g, uazlinimnaulslou oy
Hy MEEe AedsresdnLszinaannunanesnenaes S,
o) Ve Vbeta wNnae ArAfINULssuRenTes B,
B viaaBeta wNEDN ANdszinnaes B
o, VT8-St WD AIUIEULUNIATFIUTBNAIAIINARIALARELANTEY &y
= = . = ! = ,

o, W2 Std2 ' uanend @eeuNIATFINIENANANNARIALARE UENTR &,
Average % Diff 1189 faaazu894mnuAanalnaea1lszinmiuA1aasinaiaas
Variance e ArAY Ll Esou

. =X o i’, d‘ o 1
Iteration PNILDN AVUIUATIN M MIN19A18 99 MULARZTU
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o

Tneutienisdneesnidunsalsinedail

4.1 NNIANHILERUUI RGN LN

X
1

14
= A4 ., . 4 a2 X

4.2 MIANEUNAANE TN UNIATFIUTRIAIAAIALARBUN AN LT
= A , PR {

4.3 NNFANEILNBATAINLLTUTIUNBUN AN

= A o s £ a X
4.4 NIANEILHEANANLIZAaNTANDANeE Gamma NNTIL

4.1 NMFANEILNATUIAAIDENULNNUAY
411 madszinanalunsilil o, = o, = 1.5 la o6 0.1, 0.25, 1, 10 Tnt

wAAS1UAN3NN 4.1 - 4.3

P13 4.1 nnaulFauiiguAtnliannnistlssinaiandudssdnsaouannas Inenaid
Bayes wa a8 2SLS lunstil o, = o, = 1.5

8 By ~N( 115,515, 65=0.1)

7n=3. p=2
10 30 50 75 100

Beta 1.9907 1.9971 2.0000 1.9987 1.9988

Bayes Avg % Diff | 4.2860 | 2.6081 2.0714 1.7062 1.4939

Variance 0.0146 | 0.0048 0.0029 0.0019 0.0014

Beta 1.9992 | 2.0002 2.0012 2.0001 1.9996

25LS Avg % Diff | 5.7259 | 3.0771 2.2987 1.9190 1.6256

Variance 0.0249 | 0.0061 0.0035 0.0023 0.0017

P3N 4.2 nnaulFauiisuAtilaannnisdssinairndulssansaonannas Inenaud
Bayes 48z 35 2SLS lunsiiil o, = @, = 1.5

W8 By ~N(p, =15, 65=0.25)

1n=3.h=2
10 30 50 75 100

Beta 1.9881 1.9964 1.9977 1.9987 1.9988

Bayes Avg % Diff | 4.3352 26117 2.0985 1.7171 1.5173

Variance 0.0130 0.0047 0.0028 0.0019 0.0014

Beta 1.9992 2.0002 2.0012 2.0001 1.9996

2SLS Avg % Diff | 5.7259 3.0771 2.2987 1.9190 1.6256

Variance 0.0249 0.0061 0.0035 0.0023 0.0017
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A19197 4.3 nnafFauisuanlsannnislseunnuAdulsc@nsannunnnas Tasnaid
Bayes Az 38 2SLS lunstin o, = 0, = 1.5

W8 By ~N (1,=15, 05=1)

7n=3 p=2

10 30 50 75 100

Beta 1.9986 1.9998 1.9997 2.0002 2.0000

Bayes Avg % Diff | 4.9992 2.7815 2.1481 1.7560 1.5334

Variance 0.0177 0.0051 0.0030 0.0020 0.0015

Beta 1.9992 2.0002 2.0012 2.0001 1.9996

28LS Avg % Diff | 5.7259 3.0771 2.2987 1.9190 1.6256

Variance 0.0249 0.0061 0.0035 0.0023 0.0017

P3N 4.4 nnaulFeudeuaniliainnistssunaiandulssdnsaonannas Inenaid
Bayes Ua% 5 2818 lunsiil o, = 6, = 1.5

8 By ~N(115=1.5, 05=10)

1n=3,p=2
10 30 50 75 100

Beta 2.0030 1.9998 1.9989 1.9996 1.9995

Bayes Avg % Diff | 5.0947 2.8618 2.1139 1.8063 1.5103

Variance 0.0180 0.0051 0.0030 0.0020 0.0015

Beta 1.9992 2.0002 2.0012 2.0001 1.9996

2SLS Avg % Diff | 5.7259 3.0771 2.2987 1.9190 1.6256

Variance 0.0249 0.0061 0.0035 0.0023 0.0017

WNUAWAL 40T S 44 danensilFaUmay  AM- Average <% Difference 2184
Adszannudutlss@nsaunaneasyundnedsiud Bayes waz 95 2SLS lunsdio, = o, =

1.5 1Wle g 4A10:1,0:25,1,10
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udAsN1TiTaLey AN Average % Difference 129n13tlsznnuAndudsz@nad

o

punanenlneRtiud Bayes uaz 95 2SLS lunsdlil o, = o, = 1

W8 By ~N(12,=1.5, 05=0.1)

Avg % Dif

7.0000
6.0000
5.0000
4.0000
3.0000
2.0000
1.0000
0.0000

—e—Bayes
—a—2SLS

BEWANT 4.2 LaAdnITFeIn e ﬁ#@(}’eﬁ e&, Diffe

Z/12\

NN

N\ . P
ence 189N19UssuNUAENL9@NT

Avg % Dif

4 $ 2l A ;

aunanaslaeiaiud Bayes waz A3 2SLS lunsdll o, = o, = 15

, e \

=

BN ﬂprior ~IN :u
7.0000
6.0000
5.0000
4.0000 —e—Bayes
3.0000 —=—2SLS

2.0000
1.0000
0.0000

QWIRIAFUNBN NN —

q

! U . LJ L. U .
10 30 50 75 100
o a w
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WHUNINT 4.3 uamanFeuiiay A1 Average % Difference 289n15UszantuAndnils=a@ns

o

punanenlneRtiud Bayes uaz 95 2SLS lunsdlil o, = o, = 1

W8 By ~N(1,=1.5, 05=1)

7.0000

6.0000

5.0000
:gj 4.0000 —e—Bayes
S 3.0000 —=—2SLS

2.0000
1.0000
0.0000

WHUNWT 4.4 WaRSNI9LLBeL e % Diffe ence 199N19U3vHNUANENLIEAND

pnnsnesiaedad Bayes uaz ;‘; 2SLS unsdidn o, = o, = 15
P &
BN ﬂprior ~IN :u
7.0000
6.0000
5.0000
54
< 0000 —e—Bayes
S’ 3.0000 —=—2SLS
2.0000
1.0000
O'OOOO O 0 - uw 0 U
10 30 50 75 100
o PN w

q

WHWAINWA 4.5 — 4.8 wamanil3auiis AN Variance 189 ANlsvannudnilsyd@nsg
AHnANatsEndNeTaiLd Bayes uaz 33 2SLS lunsilil o, = o, = 1.5 Wa o 1A 0.1,

0.25,1,10
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BEWANT 4.5 waaanialFauiisay A1 Varance  2@9n13UsyinnsAndny s anamany

annalaedfiud Bayes uay 33 2SLS lunstil o, = o, = 15

W8 By ~N(12,=1.5, 05=0.1)

0.0300
0.0250
0.0200
3 —e—Bayes
& 0.0150 Y
= —=2SLS
> 0.0100
0.0050
0.0000 :
//7A | :
A : J::
UWHUNTIN 4.6 UAAINILTELITIES 'u‘d'],(f}/ 1847191z AL sz ANEANY
anneelnedswd Bay N O\, T 1.5
A D: > : = QA0 & S b J O = (o2 = .
b ﬂprior TINL ‘;’
HECEe 7
0.0300 2 ==
0.0250
, 0:0200
2 —e— Bayes
§ 0.0150 Y
8 —=2SLS
~ 0.0100
0.0050
0.0000 +———
10 30 50 75 100
c PN o
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BEWANT 4.7 waaaniailFauiisay A1 Varance  2@9n13UsvinnsAnd Ny s anamany
annalaedfiud Bayes uay 33 2SLS lunstil o, = o, = 15

W8 By ~N(1,=1.5, 05=1)

0.0300

0.0250

0.0200

—e—Bayes

0.0150
—=—2SLS

Variance

0.0100

0.0050

0.0000

WNUNINT 4.8 UAnINTLLTeILLTe 18971919z uA N svAnaAa
ol g
nanas ALY ua v = o0, = 15
v_'_‘@ 2

A
=N ﬂprior ~N{u

-
Sl 98

0.0300
0.0250

0.0200

—e— Bayes

0.0150
—=—2SLS

Variance

0.0100
0.0050

0.0000 +———
10 30 50 75 00 . .

q

AINANIWT 4.1 — 4.4 UL WHUNNT 4.1 — 4.8 wagginlsiugal

©

dd‘ dl o i al .i’ ada 1 a ril/ 4
NIN 1 LWATUIARAIBENUNNTY azWL9N 38N19UssuNATWIRIRasTdaay i

A1 Average % Difference azgiinlndfiu Inefivnnidesaetnslauindnauisauiniu

na1g A1 Average % Difference 1890131 szanuANdNlsz@niAnnunnne e 18999409989
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na1aAe Aadszanniud Bayes aziiluslszanoiandn Weaunnsaatalanndnaung
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Y
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usiilad o} HAviaiu 4 A1 Average % Difference #ilAannaavivaesazEuiiany
uanseiianas wazileds o AAdwiiu 10 vizananalidndiAngs Aazvinliidn Average
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412 madszinanalundll o, = o, = 1 1la o {A1 0.1, 0.25, 1, 10 Intl

wAAS1URN3NN 4.5 - 4.8

PN9197 4.5  nnafFauiisuanlsannnislseunnuAndulsc@nsannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiil o, = o, = 1

W8 By N, =15, 05=0.1)

n=3,p=2

10 30 50 75 100

Beta 1.9940 1.9994 2.0002 1.9996 1.9996

Bayes Avg % Diff 3.8569 2.2543 1.7564 1.4044 1.2475

Variance 0.0107 0.0034 0.0020 0.0014 0.0010

Beta 1.9984 2.0010 2.0012 1.9999 2.0001

258LS Avg % Diff 4.7104 2.4769 1.9011 1.5681 1.3194

Variance 0.0149 0.0040 0.0023 0.0015 0.0011

P3N 4.6 nalFauiguAtlaainnislszanaiAndulsransaounnnas Inenaiud
Bayes way 38 2SLS lunstin o, = o, = 1

8 By ~N(pt, =15, 07, =0.25)

n=3. p=2
10 30 50 75 100

Beta 1.9899 1.9952 1.9991 1.9992 1.9998

Bayes Avg % Diff 3.8332 2.3294 1.7718 1.4362 1.2589

Variance 0.0098 0.0033 0.0020 0.0013 0.0010

Beta 1.9984 2.0010 2.0012 1.9999 2.0001

28LS Avg % Diff 4.7104 2.4769 1.9011 1.5681 1.3194

Variance 0.0149 0.0040 0.0023 0.0015 0.0011
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AN9197 4.7 nnafFauisuanlsannnislseunnuandulsc@nsannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiil o, = o, = 1

W8 By ~N(p25=1.5, 05=1)

71=3. =2

10 30 50 75 100

Beta 2.0034 1.9991 2.0016 1.9989 2.0001

Bayes Avg % Diff 4.2288 2.3416 1.7895 1.4473 1.2950

Variance 0.0127 0.0036 0.0021 0.0014 0.0010

Beta 1.9984 2.0010 2.0012 1.9999 2.0001

28LS Avg % Diff | 4.7104 2.4769 SEONEE] 1.5681 1.3194

Variance 0.0149 0.0040 0.0023 0.0015 0.0011

P13 4.8 nnaulFeudeuanliainnistssinaiandulssdnsaonannas Inenaid
Bayes WAy 3 2818 lunstiin o, = o, = 1

8 By ~N(115=1.5, 05=10)

7n=3, =2
10 30 50 75 100

Beta 2.0013 1-998F 1.9998 2.0005 2.0004

Bayes Avg % Diff 4.3584 2.3542 1.8324 1.4637 1.2696

Variance 0.0126 0.0036 0.0021 0.0014 0.0010

Beta 1.9984 2.0010 2.0012 1.9999 2.0001

2SLS Avg % Diff 4.7104 2.4769 1.9011 1.5681 1.3194

Variance 0.0149 0.0040 0.0023 0.0015 0.0011

WNUAWRL 4.9 £ 4012 UaaemsifFaidiay An . Average % Difference 189
Atszannidutlss@nsaunaneaszundneasiud Bayes uaz 28 2SLS Tunsild o, = o, =

11l o5ilpn 01,025, 1,10
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WA 4.9 uamanaFeuifisy A1 Average % Difference  89n19UsENNmMAN

&uilsr@nsannnnnealaedsd Bayes uay 38 2SLS lunsdldl o, = o,

=1 108 By ~N(11,=15, 05=0.1)

5.0000
4.5000
4.0000
~3.5000
5 3.0000 Bayes
£ 2.5000 poLs
2 2.0000 .
1.5000
1.0000
0.5000
0.0000
d‘ q 9119 1 o o )
WNWNINT 4.10  LARSNITLTeILL i A rﬁée : Derenoe 2199N191 32N 0UAN
FurlseRnoannunnnesilnedi iB es uAar 93 2SLS lunstun
Lo Tl
0, = o, ﬂﬂﬁ,ﬁﬁﬂg15
J ‘\‘ - ‘ d)‘
5.0000 eSSy
E —e—Bayes
> —= 2SLS
<
LJ
10 30 50 75 100
c PN o
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WEUNINR 4.11  uamanaFeuiiey AN Average % Difference  289n19Us2NN0AN
dutlsz@nsannomnenlnediud Bayes uway A% 2SLS  lunsdid

o, = 0, =1 Wa B ~N(u, =15, 05=1)

5.0000
g —e—Bayes
o —=—2SLS
<
UHUNINT 412 udasnsuBeulias A % Difference 284n13U3rNNUAN
Auilsz@nsmnunnnaslne Bayes uWwazr 93 2SLS lunsd
f T '
o,=0,=1
3 —e—Bayes
2 —=2SLS
<
. L) L U U
10 30 50 75 100
c a s

q

WHUANA 413 - 4.16 uwaasnaiTeuiiay AN Variance 284 ANUsTanu
dulsrAnamunanesszudniaiud Bayes uaz 3 2SLS lunsili o, = o, = 1 e o}

AN 0.1,0.25, 1, 10
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413 madszananalunsilil o, = o, = 0.5 e o #A1 0.1, 0.25, 1, 10 Tnt

WAAS1UANINN 4.9 - 4.12

PN9197 4.9 nafFauisuAnlsannnislseunnuAdulsc@nsannunnnas Tasnaid
Bayes Az 38 2SLS lunstin o, = o, =0.5

W8 By N, =15, 05=0.1)

7n=3.,p=2

10 30 50 75 100

Beta 1.9979 1.9985 1.9993 2.0001 1.9997

Bayes Avg % Diff 2.8206 1.6644 1.3008 1.0431 0.9130

Variance 0.0061 0.0018 0.0011 0.0007 0.0005

Beta 2.0018 1.9995 1.9998 2.0005 2.0000

258LS Avg % Diff 3.2998 1.7483 1.3654 1.1170 0.9615

Variance 0.0071 0.0020 0.0012 0.0008 0.0006

AN39N 4.10  nalFeuisuAtnlaainnislssanaiAidulssansaounnnas Iaensiud
Bayes way 35 2SLS lunstif o, = o, = 0.5

8 By ~N(pt, =15, 07, =0.25)

n=3.p=2
10 30 50 75 100

Beta 1.9936 1.9979 1.9989 2.0004 1.9993

Bayes Avg % Diff 2.9186 1.6646 1.3319 1.0507 0.9312

Variance 0.0057 0.0018 0.0011 0.0007 0.0005

Beta 2.0018 1.9995 1.9998 2.0005 2.0000

28LS Avg % Diff 3.2998 1.7483 1.3654 1.1170 0.9615

Variance 0.0071 0.0020 0.0012 0.0008 0.0006
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AN9197 4.11  nNafFauisuAnlsaInnislseunuAdulse@naannunnnas Tasnaid
Bayes WAz 38 2SLS lunstin o, = 0, =0.5

W8 By ~N(p25=1.5, 05=1)

=3 p=2

10 30 50 75 100

Beta 1.9986 2.0004 2.0002 2.0001 1.9999

Bayes Avg % Diff 3.0724 1.6970 1.3184 1.0625 0.9164

Variance 0.0067 0.0019 0.0011 0.0007 0.0005

Beta 2.0018 180396 1.9998 2.0005 2.0000

28LS Avg % Diff 3.2998 1.7483 1.3654 1.1170 0.9615

Variance 0.0071 0.0020 0.0012 0.0008 0.0006

AN39N 4.12  nnaulFeudeuanliainnistssunaiandulssdnsaonannas Inenaid
Bayes WAz 5 2818 lunsiil o, = o, =05

8 By ~N(115=1.5, 05=10)

1n=3,p=2
10 30 50 75 100

Beta 1.9997 2.0015 2.0005 1.9999 1.9993

Bayes Avg % Diff 3.1500 1.7396 1.2959 1.0791 0.9074

Variance 0.0068 0.0019 0.0011 0.0007 0.0005

Beta 2.0018 1.9995 1.9998 2.0005 2.0000

2SLS Avg % Diff 3.2998 1.7483 1.3654 11170 0.9615

Variance 0.0071 0.0020 0.0012 0.0008 0.0006

WNUAWAL 4017 = 4120 “hdpannaideidiign | A Average % Difference 189
Atszannuidutlss@nsaunaneaszundneaaiud Bayes uaz 28 2SLS Tunsild o, = o, =

0.5 18 o ;{1 0:1,0:25/1,10
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BEWAINT 4.21  WAANNMFSeuWie A1 Variance 189n13lsvannsAndulss@ananany
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BEWAINT 4.23  WaANNIFLSeuWie A1 Variance 189n13lsvannsAndulss@ananany
nanaslaedsiud Bayes uar 35 2SLS Nt o, = o, = 05

8 B ~N(1,=15, 05=1)

0.0080
(0]
§ —e— Bayes
e = 2SLS
>

N
4 4 5 N 4}) e o
BNUNINN 4.24  LAAINTFLUTILILNS ] = e UAINIUTTNUANANL L ENEATNN

as

nanaulng

()
% —e—Bayes
= —=2SLS
>
10 30 50 75 100
c PN w

q

AINANTWT 4.9 — 4.12 UAT UNUNNT 4.17 — 4.24 uaagl IFRanwozdwRenfium

S P £ dy 1 A
NTIAUNAUNUIUNKANIAR

dd‘ dl o i QI .i’ 4 ada 1 a r:’x v
NIUN 1 HAIUNAFIALNINTN ALY 38N19Usr AN RIRafTaRsay i

A1 Average % Difference wnlndruaugidingannanaiu Tnaiidesaetnslaummania



40

= ! . ' o WMo e = o N o
AUINIUIALUNATS A1 Average % Difference azuansngriuLe liisudamdauiunsdis
1 ¥ dl 1 1 A 2 1 o ¥ a A [~1 1 al o dl = o
fauntihinanan  nanqpeazliAsrsiuteasdllnawnfeufluAnfefudaiauiu
natunauviiniife o, = o, = 1978 1.5 uazlunsilil Fatlszannuud Bayes flapaiflusin

UszluNangn a9 19N AANAUINUIUNATY AINLNUATNN4L.21 — 4.24 |

WiulddnAn  Varance  RlMannnsUszannuazanadiieauninsaetng (n) NI
HaswnaIndn  AwiandmasndssunnldainasrivansldgiingaAnisiinasasannngeau

N o o A A o o v A A o o ~ Y o A o v o
ANNNENHANNARIUDENEUUNUABDNANNAUNALAUTINUNLUNTUNAUNUIAINNANINILAY - ANUL

U

£ = o

. Ry o o o ' 1 e X o 1
Variance Vlyl,ﬂ@ﬁﬂﬂWﬁ‘ﬂﬁ‘zu’]m@riﬁl')ﬁﬂﬂ@'ﬂ\i@t@LﬂlﬁﬁgﬂqL@ﬂQﬂuLﬁ"]ﬂJuLN@ﬁlu’lmﬁl')’ﬂﬂﬁﬂ

- X
PN

N = ) 2 A A X ax ) a sl Al o
NN 2 LHALUIAAN Oy HATNLNNUU Qﬁﬂqﬁ‘ﬂﬁ'zﬂf]Mﬂf]Wq?qNLﬁ]'ﬂﬁ'mﬂ‘lﬂ@‘ﬂﬂﬂﬁﬂLﬂu

zval:uw A

ZazilAnviaiu 0.1, 0.25, 1 viTa 10 azly

danaRaAn Average % Difference A lHLsAANI LA LTR

Aanidananiud Bayes ualdiaudalnefluidy o

aanfinananndassuaglifdatladandsnasies Average % Difference uay A1

Variance lunstliléiun aunmdagng (n), osuar o, = o, Mlasulilineffadszanun

2
s
TRannnslszanuineisiud Bayes azliinanndnan 2SLS wellunndalddnazitu Tuns

1
IS ] =

d' o ' = @ K = 1 I zdl 1
‘VI°]J‘L$’1®&1’]@?1’1\1&1?]%’1@L@ﬂﬂ\‘iﬂ’]uﬂ@qdﬂifﬂ‘ﬂuqmiﬂﬂg LAaCAN O'ﬂ‘Vlllﬂ’Wn\‘l“'] n1vAl o; =

|
a ]

ol a o % a A o a '8 ZI/
o, aaaasllan Bedsnanldilss@nsninnistazan nduilss@nsanunanesainisaes
w1 In&n WeviansnFauauiunadineuniing

414 msdszinanalunsalil o, = o, = 0.25 WWa o 1A 0.1, 0.25, 1 uaz 10

Taeianalimngen 4.13 - 4.16



41

A1919% 4.13  nNafFeuisuAnltsannislseunuAdulse@nsannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiifl o, = o, = 0.25

W8 By ~N(p25=1.5, 05=0.1)

7n=3. p=2
10 30 50 75 100

Beta 1.9988 1.9995 1.9994 1.9999 1.9998

Bayes Avg % Diff | 2.1673 1.2206 0.9355 0.7707 0.6621

Variance 0.0033 0.0010 0.0006 0.0004 0.0003

Beta 2.0008 1.9999 1.9997 2.0001 1.9999

28LS Avg % Diff | 2.3009 1.2517 0.9564 0.7812 0.6722

Variance 0.0035 0.0010 0.0006 0.0004 0.0003

AN397 4.14  nnaulFeudeuanlaainnistssunaiandulssdnsaonannas Inenaid
Bayes Uaz 35 28L.S lunsiiyl &, = o, = 0.25

8 B ~N(115=1.5, 05 =0.25)

1n=3,p=2
10 30 50 75 100

Beta 1.9967 1.9988 1.9999 1.9996 1.9996

Bayes Avg % Diff | 2.1836 1.2303 0.9365 0.7710 0.6636

Variance 0.0032 0.0010 0.0006 0.0004 0.0003

Beta 2.0008 1.9999 1.9997 2.0001 1.9999

2SLS Avg % Diff | 2.3009 1.2517 0.9564 0.7812 0.6722

Variance 0.0035 0.0010 0.0006 0.0004 0.0003
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AN919% 4.15  nNafFauisuAntsannislseunuAdulsc@nsannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiifl o, = o, = 0.25

W8 By ~N(p25=1.5, 05=1)

7n=3 p=2

10 30 50 75 100

Beta 1.9985 1.9994 2.0000 2.0003 1.9998

Bayes Avg % Diff | 2.2373 1.2170 0.9442 0.7654 0.6610

Variance 0.0035 0.0010 0.0006 0.0004 0.0003

Beta 2.0008 1.9999 1.9997 2.0001 1.9999

28LS Avg % Diff | 2.3009 1.2517 0.9564 0.7812 0.6722

Variance 0.0035 0.0010 0.0006 0.0004 0.0003

AN39N 4.16  naulFeudeuarlaainnistssunaianduissdnsaonannas Inenaid
Bayes Uaz 35 28L.S lunsiiyl &, = o, = 0.25

8 By ~N(115=1.5, 05=10)

1n=3,p=2
10 30 50 75 100

Beta 1.9993 2.0007 2.0002 2.0002 2.0002

Bayes Avg % Diff | 2.2270 1.2080 0.9434 0.7590 0.6554

Variance 0.0035 0.0010 0.0006 0.0004 0.0003

Beta 2.0008 1.9999 1.9997 2.0001 1.9999

2SLS Avg % Diff | 2.3009 1.2517 0.9564 0.7812 0.6722

Variance 0.0035 0.0010 0.0006 0.0004 0.0003

WNUNWAL 425 = 4.28 Ldpannsideifign | A Average % Difference 189
AdszannidutlssAnsaunaneaszundneisiud Bayes uaz 28 2SLS Tunsild o, = o, =

0.25 1805 AAT 0.1, 0.25 1,10
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BEWAINT 4.29  WAANNMFSeUWie A1 Variance 189n13lsvannsAndulss@ananany
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BEWAINT 4.31  WaanMRfSeuiie A1 Variance 189n13lsvannsAndulss@ananany
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415 nmedszinanalunsdlil o, = o, = 0.15 W8 o {e1 0.1, 0.25, 1 uaz 10

Taeianalimng9n 4.17 — 4.20

PN919% 4.17  nNafFeuisuAntsannislseunuAndulsc@nsannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiifl o, = o, = 0.15

W8 By N, =15, 05=0.1)

7n=3.,p=2

10 30 50 75 100

Beta 1.9975 1.9993 1.9996 1.9998 2.0001

Bayes Avg % Diff 1.7094 0.9472 0.7312 0.5869 0.5168

Variance 0.0020 0.0006 0.0003 0.0002 0.0002

Beta 1.9989 1.9997 1.9998 1.9999 2.0002

25LS Avg % Diff 1.7641 0.9644 0.7475 0.5912 0.5198

Variance 0.0021 0.0006 0.0003 0.0002 0.0002

AN3NN 4.18  nalFauieuAtnlaainnislszanaiAdulssansaounnnas Inensiud
Bayes Wway 38 2SLS lunstif o, = o, =0.15

8 By ~N(pt, =15, 07, =0.25)

n=3.p=2
10 30 50 75 100

Beta 1.9981 1.9995 2.0002 1.9998 2.0000

Bayes Avg % Diff 1.7390 0.9567 0.7395 0.5916 0.5180

Variance 0.0020 0.0006 0.0003 0.0002 0.0002

Beta 1.9989 1.9997 1.9998 1.9999 2.0002

25LS Avg % Diff 1.7641 0.9644 0.7475 0.5912 0.5198

Variance 0.0021 0.0006 0.0003 0.0002 0.0002
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AN919% 4.19  nNafFauisuAnlsaInn1slseunuAdNl s Ansannunnnas Tasnaid
Bayes WAz 38 2SLS lunsiifl o, = o, = 0.15

W8 By ~N(p25=1.5, 05=1)

71=3, =2

10 30 50 75 100

Beta 2.0007 1.9996 1.9997 2.0001 2.0001

Bayes Avg % Diff 1.6961 0.9519 0.7341 0.5945 0.5101

Variance 0.0021 0.0006 0.0003 0.0002 0.0002

Beta 1.9989 1.9997 1.9998 1.9999 2.0002

25LS Avg % Diff | 1.7641 0.9644 0.7475 0.5912 0.5198

Variance 0.0021 0.0006 0.0003 0.0002 0.0002

AN397 4.20  nnulFeudeuanliainnistssinaianduissdnsaonannas Inenaid
Bayes Uaz 5 2818 lunsail &, = o, = 0.15

8 By ~N(115=1.5, 05=10)

=3, =2
10 30 50 75 100

Beta 1.9989 2.0003 1.9999 2.0001 2.0001

Bayes Avg % Diff 1.7628 0.9568 0.7353 0.5984 0.5162

Variance 0.0021 0.0006 0.0003 0.0002 0.0002

Beta 1.9989 1.9997 1.9998 1.9999 2.0002

2SLS Avg % Diff 1.7641 0.9644 0.7475 0.5912 0.5198

Variance 0.0021 0.0006 0.0003 0.0002 0.0002

WNUNWAL 433 = 436 “Landnnaldeidfign | Aa Average % Difference 189
AdszannidutlssAnsaunaneaszundneisiud Bayes uaz 28 2SLS Tunsild o, = o, =

0.15 1E 05 AAT 0.1, 0.25; 1,10
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WHUNNN 4.33  uamanaFeuiiey AN Average % Difference 289n19Us2NN0AN
dutlsz@nsannomnenlnediud Bayes uway A% 2SLS  lunsdid

o, = 0, =015 {8 B, ~N(p,=1.5, 05=0.1)
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WA 4.35  uamanaFeuiey AN Average % Difference 289n19Us2NN0AN
dutlsz@nsannomnenlnediud Bayes uway A% 2SLS  lunsdid

o, =0, =015 e ,Bprior ~N(ﬂp:1-5, 0-12;:1)
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BEWANNT 4.37  WaeanMRfSeuiie A1 Variance 189n13lsvannsAndulsr@ananany
nanaslaedsiud Bayes war 78 2SLS unstil o, = o, = 0.15

8 By ~N(12,=15, 05=0.1)
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BEWAINT 4.39  WAAaNIFSeuWie A1 Variance 189n13lsvannsAndulsr@ananany
nanaslaedsiud Bayes war 78 2SLS unstil o, = o, = 0.15

8 B ~N(1,=15, 05=1)

0.0025
(0]
§ —e— Bayes
E _=2SLS
>
4 L F: i A e o
WNUNINN 4.40  WAAINITLLTEIUMNS ; e U09N79sriNUANE NS ANEAINN

\
P dad aa

annaslne 5 2818 lunstiin o, = o, = 0.15

4
bND IB prio
EEEUIY,

()

% —e— Bayes
E —=2SLS
>

10 30 50 75 100
o = w

q

AINANIWN 4.17 — 4.20 UAY UWHUNINT 4.33 — 4.40 uaagIdRAnwsITwAL9TY

o = o X
NUNTIUNBUNUIL

anfinananndnssuagllfdntladendiasios Average % Difference uay A1

Variance lunsalitléiun aunasaatng (n), oiuas o) = o, Nulasdlllnendalszannm



54

TRannnslszanuineisiud Bayes azlnanninas 2SLS walldnndalddrazitu Tuns

]
| ] =

d' o ' = @ K A 1 ' zdld 1
‘VI"]J‘LL’W@Wl'ﬂ?;ﬂ\ill?]uﬁ@L@ﬂﬂ\‘iﬂﬁuﬂ@’]\iﬂ?‘ﬂﬂu”lﬂiﬁm LATCAN O'ﬂ‘m\lﬂ'ﬂﬁﬂ\i“'] nvAl o, =

1 v
a ]

Ol = o v =) a Qs = s o
o, aamadlilan Bedsnanlilsc@nninnisszundulss@nsanunaneaainisans

J e v
LN INAN

4.2 meAnEUNaAEIUITEINUUNIATIIUIRIAIARIALAR DU ANLWNAY
421 meAnedlen o= o, BAnintuardwandinglssanisdszannuendu

UsrAngANunANeeA A EINANIIUIARI RN WA B, ~N( 1, =1.5, 05=0.1)

prior



55

AN9197 4.21  nNafFeuisuAnltsaInnislseunuAndulseAnsannunnnas Tasnaid
Bayes Uaz 35 2SLS un3iifl o, = o, WAy n f

W8 By ~N(p25=1.5, 05=0.1)

7,=3. B =2 N

0.15 0.25 0.50 0.60 1.00 1.50
Beta 1.9975 1.9988 1.9979 1.9951 1.9940 1.9907
Bayes Avg % Diff 1.7094 2.1673 2.8206 3.1228 3.8569 4.2860
=) Variance 0.0020 0.0033 0.0061 0.0072 0.0107 0.0146
l Beta 1.9989 2.0008 2.0018 1.9994 1.9984 1.9992
2SLS Avg % Diff 1.7641 2.3009 3.2998 3.5574 4.7104 5.7259
Variance 0.0021 0.0035 0.0071 0.0088 0.0149 0.0249

Beta 1.9993 1.9995 1.9985 1.9981 1.9994 1.9971

Bayes Avg % Diff 0.9472 1.2206 1.6644 1.8131 2.2543 2.6081
g Variance 0.0006 0.0010 0.0018 0.0022 0.0034 0.0048
g Beta 1.9997 1.9999 1.9995 1.9992 2.0010 2.0002
2SLS Avg % Diff 0.9644 1.2517 1.7483 1.9175 2.4769 3.0771
Variance 0.0006 0.0010 0.0020 0.0024 0.0040 0.0061
Beta 1.9996 1.9994 1.9993 1.9990 2.0002 2.0000
Bayes Avg % Diff 0.7312 0.9355 1.3008 1.4026 1.7564 2.0714
2 Variance 0.0003 0.0006 0.0011 0.0013 0.0020 0.0029
! Beta 1.9998 1.9997 1.9998 1.9998 2.0012 2.0012
2SLS Avg % Diff 0.7475 0.9564 1.3654 1.4539 1.9011 2.2987
Variance 0.0003 0.0006 0.0012 0.0014 0.0023 0.0035
Beta 1.9998 1.9999 2.0001 1.9986 1.9996 1.9987
Bayes Avg % Diff 0.5869 0.7707 1.0431 1.1435 1.4044 1.7062
10 Variance 0.0002 0.0004 0.0007 0.0009 0.0014 0.0019
! Beta 1.9999 2.0001 2.0005 1.9990 1.9999 2.0001
2SLS Avg % Diff 0.5912 0.7812 1.1170 1.1995 1.5681 1.9190
Variance 0.0002 0.0004 0.0008 0.0009 0.0015 0.0023
Beta 2.0001 1.9998 1.9997 2.0005 1.9996 1.9988
Bayes Avg % Diff 0.5168 0.6621 0.9130 0.9881 1.2475 1.4939
§ Variance 0.0002 0.0003 0.0005 0.0006 0.0010 0.0014
l Beta 2.0002 1.9999 2.0000 2.0008 2.0001 1.9996
2SLS Avg % Diff 0.5198 0.6722 0.9615 1.0306 1.3194 1.6256
Variance 0.0002 0.0003 0.0006 0.0007 0.0011 0.0017
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WHUNINN 441 uamanaFeuiiey AN Average % Difference  289n19Us2NN0AN
dutlsz@naannomnenlnediud Bayes uway A% 2SLS  lunsdid

oy = 0, WAz N AN W B ~N(u,=1.5, 05=0.1)
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BEWAINT 4.42 WA fSeuWie A1 Variance 189n13lsvannsAndulss@ananans
annealaedsiud Bayes uaz 35 2SLS natifl o, = o, uaz n 69

8 B ~N( 1, =15, 05=0.1)
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WHUNND 4.44  uamanaFeuiiey AN Average % Difference  289n19Us2NN0AN
dutlsz@nsannomnenlnediud Bayes uway A% 2SLS  lunsdid
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WHUNND 4.46  uamanaTeuiey AN Average % Difference 289n13152NN0MAN
dutlsz@nsannomnenlnediud Bayes uway A% 2SLS  lunsdid
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WARNNNIWFENEL AN Variance 1890133 NNUANENL AN AN
nanaslaedsiud Bayes uaz 33 2SLS Nt o, = o, uay n = 10

8 B ~N( 1, =15, 05=0.1)
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BEWAINT 4.50  WAAaN1FLfSeuWie A1 Variance 189n13lsrannsAndulss@ananany
nanaslaedsiud Bayes uaz 33 2SLS Nt o, = o, uay n = 50

8 B ~N( 1, =15, 05=0.1)

n =50
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WAUNINT 4.52  waadanl3ainiey AN Variance 18401313z dNsZAnaAnny

amnaslaedsiud Bayes uay 95 2SLS luneiil o, = o, way n = 100

W8 B o ~N(p15,=1.5, 05=0.1)

n =100
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waenld wavlunsdl of = 025, 1 uaz 10 AL lad N UL AN ARITUALNII BIay
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AN9197 4.22  nNafFeuisuAnltsannislseunuAndulseAnsannunnnas Tasnaid
Bayes Uaz 35 2SLS un3iifl o, = o, WAy n f

8 By ~N( 12, =1.5, 05=0.25)

7n=3.,p=2 %
0.15 0.25 0.50 0.60 1.00 1.50
Beta 1.9981 1.9967 1.9936 1.9961 1.9899 1.9881
Bayes Avg % Diff 1.7390 2.1836 2.9186 3.3189 3.8332 43352
o Variance 0.0020 0.0032 0.0057 0.0067 0.0098 0.0130
= Beta 1.9989 2.0008 2.0018 1.9994 1.9984 1.9992
25LS Avg % Diff 1.7641 2.3009 3.2998 3.5574 4.7104 5.7259
Variance 0.0021 0.0035 0.0071 0.0088 0.0149 0.0249
Beta 1.9995 1.9988 1.9979 1.9975 1.9952 1.9964
Bayes Avg % Diff 0.9567 1.2303 1.6646 1.8339 2.3294 2.6117
= Variance 0.0006 0.0010 0.0018 0.0022 0.0033 0.0047
c Beta 1.9997 1.9999 1.9995 1.9992 2.0010 2.0002
25LS Avg % Diff 0.9644 1.2517 1.7483 1.9175 2.4769 3.0771
Variance 0.0006 0.0010 0.0020 0.0024 0.0040 0.0061
Beta 2.0002 1.9999 1.9989 1.9987 1.9991 1.9977
Bayes Avg % Diff 0.7395 0.9365 1.3319 1.4297 1.7718 2.0985
3 Variance 0.0003 0.0006 0.0011 0.0013 0.0020 0.0028
c Beta 1.9998 1.9997 1.9998 1.9998 2.0012 2.0012
28LS Avg % Diff 0.7475 0.9564 1.3654 1.4539 1.9011 2.2987
Variance 0.0003 0.0006 0.0012 0.0014 0.0023 0.0035
Beta 1.9998 1.9996 2.0004 1.9998 1.9992 1.9987
Bayes Avg % Diff 0.5916 0.7710 1.0507 1.1583 1.4362 1.7171
10 Variance 0.0002 0.0004 0.0007 0.0008 0.0013 0.0019
c Beta 1.9999 2.0001 2.0005 1.9990 1.9999 2.0001
25LS Avg % Diff 0.5912 0.7812 1.1170 1.1995 1.5681 1.9190
Variance 0.0002 0.0004 0.0008 0.0009 0.0015 0.0023
Beta 2.0000 1.9996 1.9993 1,9995 1.9998 1.9988
Bayes Avg % Diff 0.5180 0.6636 0.9312 0.9989 1.2589 1.5173
S Variance 0.0002 0.0003 0.0005 0.0006 0.0010 0.0014
< Beta 2.0002 1.9999 2.0000 2.0008 2.0001 1.9996
25LS Avg % Diff 0.5198 0.6722 0.9615 1.0306 1.3194 1.6256
Variance 0.0002 0.0003 0.0006 0.0007 0.0011 0.0017
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WHUNINN 453  uamanaFeuiiey AN Average % Difference 289n191s2NN0AN
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WARNNNIWFENEL AN Variance 1890133 NNUANENL AN AN
annealaedsiud Bayes uaz 35 2SLS natifl o, = o, uaz n 69
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WHUNNN 4.56  uamanaFeuiiey AN Average % Difference 289n191s2NN0AN
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WARNNNIWFENEL AN Variance 1890133 NNUANENL AN AN
nanaslaedsiud Bayes uaz 33 2SLS Nt o, = o, uay n = 10
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7,=3. 5 =2 !

0.5 1 2 3 4 8 20
Beta 1.7606 1.8159 1.9033 1.9460 1.9645 1.9911 1.9984
Bayes Avg % Diff 12.6230 10.1950 6.4034 4.4453 3.4356 1.7139 0.6735
= Variance 0.0473 0.0367 0.0194 0.0110 0.0069 0.0019 0.0003
g Beta 2.5981 2.0263 1.9974 2.0020 1.9986 2.0007 2.0000
2SLS Avg % Diff 109.13 21.0070 7.2450 4.6329 3.4526 1.7271 0.6718
Variance 1455.70 3.2360 0.0372 0.0148 0.0082 0.0020 0.0003
Beta 1.8475 1.8927 1.9485 1.9732 1.9843 1.9957 1.9991
Bayes Avg % Diff 8.7361 6.8151 4.2181 2.9726 2.2395 1.1553 0.4588
IS Variance 0.0302 0.0213 0.0099 0.0052 0.0031 0.0009 0.0001
g Beta 1.4777 1.9992 1.9979 1.9989 2.0003 2.0000 1.9998
2SLS Avg % Diff 60.5500 9.9727 4.6337 3.0471 2.2898 1.1619 0.4584
Variance 402.75 0.0732 0.0146 0.0062 0.0035 0.0009 0.0001
Beta 1.8917 1.9261 1.9665 1.9819 1.9892 1.9972 1.9998
Bayes Avg % Diff 6.9416 53967 34153 2.4147 1.8171 0.9131 0.3726
= Variance 0.0220 jefeléeird 0.0067 0.0034 0.0021 0.0005 0.0001
g Beta 1.9508 1.9998 2.0008 1.9989 1.9996 2.0000 2.0002
2SLS Avg % Diff 23.6520 7.8322 3.8190 2.5211 1.8820 0.9183 0.3733
Variance 6.2450 0.0419 0.0092 0.0040 0.0023 0.0006 0.0001
Beta 1.9292 1.9509 1.9785 1.9897 1.9945 1.9983 1.9998
Bayes Avg % Diff 5.2353 41758 2.6082 1.7965 1.3911 0.7119 0.2828
2 Variance 0.0142 0.0094 0.0040 0.0020 0.0012 0.0003 0.0001
g Beta 2.0050 1.9964 1.9992 2.0001 2.0006 1.9998 2.0000
2SLS Avg % Diff 13.5800 5.7997 2.8646 1.9019 1.4319 0.7156 0.2826
Variance 0.2903 0.0223 0.0053 0.0023 0.0013 0.0003 0.0001
Beta 1.9518 1.9678 1.9862 1.9941 1.9959 1.9988 1.9999
Bayes Avg % Diff 4.2351 3.3579 2.0945 1.4808 1.1315 0.5839 0.2333
0 Variance 0.0099 0.0064 0.0027 0.0014 0.0008 0.0002 0.0000
g Beta 1.9988 2.0017 1.9997 2.0010 2.0000 1.9998 2.0000
2SLS Avg % Diff 10.0410 47774 2.2836 1.5651 1.1558 0.5887 0.2338
Variance 0.0718 0.0143 0.0034 0.0015 0.0009 0.0002 0.0000
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8 By ~N( 12, =1.5, 0°5=0.25)

'
al

No =0, =1

7,=3. 5 =2 !

0.5 1 2 3 4 8 20
Beta 1.8559 1.9016 1.9534 1.9775 1.9859 1.9961 1.9996
Bayes Avg % Diff 10.5410 8.9318 5.8735 4.2670 3.2060 1.7113 0.6667
= Variance 0.0684 0.0485 0.0226 0.0120 0.0072 0.0020 0.0003
g Beta 2.0044 2.0202 2.0002 2.0016 2.0006 2.0000 2.0002
2SLS Avg % Diff 215998 19.3950 7.0000 47433 3.4119 1.7386 0.6681
Variance 3164.90 2.9751 0.0366 0.0148 0.0079 0.0020 0.0003
Beta 1.9274 1.9488 1.9791 1.9911 1.9926 1.9991 1.9994
Bayes Avg % Diff 7.0247 6.2213 4.1153 2.9050 2.2559 1.1433 0.4702
IS Variance 0.0372 0.0249 0.0107 0.0055 0.0032 0.0008 0.0001
g Beta 2.2532 2.0005 1.9992 2.0024 1.9988 2.0008 1.9996
2SLS Avg % Diff 47.8890 9.9579 4.7230 3.1369 2.3237 1.1539 0.4703
Variance 100.05 0.0740 0.0147 0.0063 0.0035 0.0009 0.0001
Beta 1.9521 1.9661 1.9855 1.9915 1.9955 1.9988 1.9995
Bayes Avg % Diff 6.2951 5.1523 3.3049 2.3715 1.8070 0.9172 0.3699
= Variance 0.0254 0.0167 0.0069 0.0035 0.0021 0.0005 0.0001
g Beta 2.0241 2.0005 1.9994 1.9988 1.9994 2.0000 1.9997
2SLS Avg % Diff 25.0130 7.7985 3--B6F- 2.5498 1.8738 0.9217 0.3704
Variance 43.7080 0.0430 0.0091 0.0040 0.0022 0.0006 0.0001
Beta 1.9702 1.9799 1.9919 1.9963 1.9977 1.9993 1.9998
Bayes Avg % Diff 4.9457 3.9543 2.5480 1.7825 1.3769 0.7159 0.2826
2 Variance 0.0156 0.0100 0.0041 0.0021 0.0012 0.0003 0.0001
g Beta 1.9919 2.0001 2.0005 2.0003 2.0001 1.9999 1.9999
2SLS Avg % Diff 13.1540 5.8470 2.8901 1.8768 1.4257 0.7252 0.2829
Variance 0.2135 0.0222 0.0053 0.0023 0.0013 0.0003 0.0001
Beta 1.9774 1.9871 1.9944 1.9972 1.9983 1.9996 2.0000
Bayes Avg % Diff 41216 3.2982 2.0531 1.4830 1.1327 0.5732 0.2317
0 Variance 0.0105 0.0066 0.0027 0.0014 0.0008 0.0002 0.0000
g Beta 2.0001 1.9996 2.0000 1.9999 1.9999 2.0000 2.0001
2SLS Avg % Diff 9.8937 4.6487 2.3074 1.5675 1.1706 0.5767 0.2321
Variance 0.0691 0.0143 0.0035 0.0015 0.0009 0.0002 0.0000
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pdsildlun1gAuauannlilsunsu MATLAB 7.0

clear all;clc;

varainceBeta0=0.1;

Gamma=3; Beta=2;

nAllI=[10 30 50 75 100];
Rho=0;
b1=0;
for k=1:5
n=nAll(k);
arrayN=[nnnnnnl;
ss1=[0.150.250.50.6 1.0 1.5];
forj1=1.6
s1=ss1(j1);
s2=s1;
cov(j1)=Rho*sqrt(s1)*sqgrt(s2);
Sigma=chol([s1 cav(j1);cov(j1) s2]);
iteration=5000;
round=1;
aa2=0;
for i2=1:round
aal1=0;
for i1="1:iteration
Error1=Sigma(1)*randn(n,1);
z=randn(n,1);
Error2=Error1*Sigma(3)+Sigma(4)*randn(n,1);
x=Gamma*z+Error1;
y=Beta*x+Error2;

data(i1)=normrnd(1.5,sqrt(varainceBeta0));
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BetaO=data(i1);
Bayesian01;
BetaBayesian(i1)=BetaPost;
Beta2SLSall(i1)=BetaHat2SLS;
diffBetaPost=abs(BetaPost-Beta);
diffBetaHat=abs(BetaHat2SLS-Beta);
VarianceBetaPost(i1)=varianceBetaPost;
VarianceBeta2SLS(i1)=varianceBeta2SLS;
PercentdiffBetaPost(i1)=100*diffBetaPost/Beta;
PercentdiffBeta2SLS(i1)=100*diffBetaHat/Beta;
if diffBetaPost<diffBetaHat
aal=aal+1;
end
end
meanBetaBaye(i2,1)=mean(BetaBayesian);
meanBeta2SLS(i2,1)=mean(Beta2SLSall);
meanVarianceBetaPost(i2,1)=mean(VarianceBetaPost);
meanVarianceBeta2SLS(i2,1)=mean(VarianceBeta2SLS);
meanPercentdiffBetaPost(i2,1)=mean(PercentdiffBetaPost);
meanPercentdiffBeta2SLS(i2,1)=mean(PercentdiffBeta2SLS):
PercentBayePer2SLS(i2,1)=100*aa/iteration;
clear aat,;
if PercentBayePer2SLS(i2,1)>=50
aa2=aa2+1;
end

end

AverageMeanBetaBaye(j1)=mean(meanBetaBaye);
AverageMeanBeta2SLS(j1)=mean(meanBeta2SLS);
AverageMeanVarianceBetaPost(j1)=mean(meanVarianceBetaPost);

AverageMeanVarianceBeta2SLS(j1)=mean(meanVarianceBeta2SLS);
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AverageMeanPercentdiffBetaPost(j1)=mean(meanPercentdiffBetaPost);
AverageMeanPercentdiffBeta2SLS(j1)=mean(meanPercentdiffBeta2SLS);

PercentBayePer2SL Stotal(j1)=100*aa2/round;

CoefVarianceBaye(j1)=sqgrt(AverageMeanVarianceBetaPost(j1))/AverageMeanPercentdif

fBetaPost(j1);

CoefVariance2SLS(j1)=sqrt(AverageMeanVarianceBeta2SLS(j1))/AverageMeanPercentd
iffBeta2SLS(j1);

end

ConcludeTable=[arrayN;ss1;AverageMeanBetaBaye;AverageMeanPercentdiffBetaPost;

AverageMeanVarianceBetaPost;...

AverageMeanBeta2SLS;AverageMeanPercentdiffBeta2SLS;AverageMeanVarianceBeta?2
SLS;CoefVarianceBaye;CoefVariance2SLS];
for k1=1:10
b1=b1+1;
TableAllValues(b1,:)=ConcludeTable(k1,:):
end

end

clear Beta0O aa2 k1-arrayN BetaHat BetaHat2SLS BetaPost Error1 Error2 Gamma
Gamma0 GammaHat...

GammaPost Sigma aa1 diffBetaHat diffBetaPost i1 j1 varianceX nOBeta n0Gamma...

s1s2 b1 varainceBetal varainceGammaoO.varianceBeta2SLS varianceBetaPost
varianceXStar...

varianceZ x xStar xStarStar y z Beta aa2 i2 Beta2SLSall BetaBayesian
PercentdiffBeta2SLS...

PercentdiffBetaPost VarianceBeta2SLS VarianceBetaPost round iteration

meanBetaBaye meanBeta2SLS...



meanVarianceBetaPost meanVarianceBeta2SLS meanPercentdiffBetaPost

meanPercentdiffBeta2SLS PercentBayePer2SLS;

Bayesian01;
GammaHat=inv(z'*z)*z"*x;
varianceZ=((z-mean(z))"*(z-mean(z)))/(n-1);

*\, 1%,

BetaHat=inv(x"*x)*x"*y;

varianceX=((x-mean(x))"*(x-mean(x)))/(n-1);

n0Beta=s2/(varianceX*varainceBeta0);

BetaPost=(n0Beta*Beta0+n*BetaHat)/(n0Beta+n);

xStarStar=GammaHat*z;

%BetaHat2SLS=inv(z"*x)*z'*y;

BetaHat2SLS=inv(xStarStar'*xStarStar)*xStarStar'*y;

varianceBetaPost=s2/(varianceX*(n0Beta+n));

varianceBeta2SLS=s2*inv(xStarStar'*xStarStar):

125
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