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The objective of this study was to analyze the impact of tariff reduction
according to APEC liberalization processed food industry under flexible exchange rate
regime. The methodology employed was that of general equilibrium approach whereby
inter-linkage among industries could be scrutinized and inter-relationship among
economic agents could be systematically integrated into the model, Thus enable ones to
trace out the chained reaction following a change in some policy variables. The model
used in this study was based on CAMGEM, a multi-sectoral model of the Thai economy
built through a co-operation between the Faculty of Economics, Chulalongkorn
University and Monash University of Australia.

The results indicated that The APEC liberalization of processed food
industry differently gave benefit within Thai processed food industry, led to the
expansion in other industries’ output which was highly related to processed food
industry, and enhancing the country's economic growth. When devaluation was taken
into consideration, the export volume on Thai processed food industry was still
increasing whereas some Thai processed food industries’ output were still expanding.
The whole economy was contracted due to the devaluation of Thai Bath. However, the
APEC liberalization would lead to harder competitions from overseas competitors. As a
policy recommendation, the efficiency improvements in the processed food industry

were essential factors to survive  this industry.
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