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The purpose of this research is to study the commercial feasibility of the
installment of a ship-lift system for the Kra canal project. The project would make a new
elevated water way of the Kra canal and cut through to Thailand’s southern peninsula.
It would shorten the shipping distance between the Andaman Sea and the Gulf of
Thailand, which would save shipping time. There were such studies the past which
concluded that the project was not commercially feasible because it would cost 800
Billion Bahts with the payback period of 60 years. However, with changes  science
and technology, size and speed of ships, as well as  forms of transportation, the
project needs to be re-evaluated. The researcher chooses the previously studied path
5A (Stool - Songkla) and finds that the project would cost 960 billion Bahts which is
comparable to the past studies, considering that more than 10 years have passed.

This research analyses the economy of the project based on government's
regulations: projects are considered economically viable when their profit is greater
than loan interest rate (8%) and their payback period is 35 years or less. The methods
used in this study include Present Value (PV), Net Present Value (NPV), Benefit Cost
Ratio (BCR), and Internal Rate Return (IRR). Data are obtained through questionnaires
which were sent to 80 maritime business owners of which 62 were replied. PV method
yields IRR 3.03% with payback period of 39 years while NPV method yields IRR 2.793%
and BCR 0.36%. It is concluded that ship lift technology for the Kra canal project is not
commercially feasible.
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