
Chapter 5 
Conclusion

In previous chapter, we had tried to analyse Thailand’s 
export performance and instability of rice and rubber, which were main 
agricultural products that Thailand had exports during the period of 
investigation. Although the results of competitive effect were mostly negative, 
there was no reason to be discouraged since Thailand was still the world largest 
exporter of rice and rubber with positive growth in the general rise of quantity. 
To maintain the position of the world largest exporter, Thailand had to improve 
its competitiveness on rice and rubber exports.

C o n c lu d in g  O b s e rv a t io n

In this รณdy we analysed the performance of Thai rice and 
rubber export by Revised CMS model and tried to examine the export 
instability of these commodities by the deviation from exponential least-square 
trend line during 1986-1990 and 1991-1995. The purpose was to find whether 
Thailand had enough potentiality to compete with the other exporters in the 
world market to maintain the leading position. Furthermore, tried to fmd what 
is the determination factors of Thai rice and rubber export competitiveness.



Ill

The  e m p ir ic a l re su lts  sh ow ed  th a t r ic e  and ru b b e r e x p o rts  

w e re  in  th e  sam e d ire c t io n , s in ce  th e re  w as  a h ig h  g ro w th  in  dem and  fo r  these  

c o m m o d it ie s . H o w e v e r , th e  m a rk e t d is t r ib u t io n  g ro w th  o f  b o th  c o m m o d it ie s  

had n e g a tiv e  g ro w th  in  b o th  p e r io d  1 and  p e r io d  2. T hus , i t  im p lie d  th a t 

T h a ila n d  fo cu sed  o n  the  m a rk e t w i th  re la t iv e ly  s lu g g is h  g ro w th . M o re o v e r ,  

th e  re su lts  o f  n e g a tiv e  c o m p e tit iv e  g ro w th  sugges ted  th a t T h a ila n d  had no  

a b i l i t y  to  c om pe te  e f fe c t iv e ly  w i th  th e  o th e r c o m p e tito rs  b o th  in  case o f  r ic e  

and  ru b b e r e xpo rts .

T he  re g re ss io n  ana ly s is  sh ow ed  th a t th e  d e te rm in a tio n  

fa c to rs  o f  th e  e x p o r t c om pe tit iv e n e s s  re s id u a l w e re  s ig n if ic a n c e  o n ly  in  th e  

case o f  r ic e  e x p o rt. T he  ru b b e r e x p o r t ’ s c om p e tit iv e n e s s  re s id u a l ana lyses  in  

p e r io d  1 w e re  m o re  s ig n if ic a n t th a n  p e r io d  2. T he  reason s h o u ld  be th a t in  

p e r io d  1 T h a ila n d  and  the  c o m p e tito rs , n a m e ly  In d o n e s ia  and  M a la y s ia  had  

e x p o rte d  th e  ru b b e r in  th e  sam e c a te g o ry  ( ru b b e r sm oked  sheets), w h ile  in  

p e r io d  2 In d o n e s ia  and M a la y s ia  co n cen tra te d  th e ir  e x p o r t m o re  o n  b lo c k  

ru b b e r.

S u p p l y  a v a i l a b i l i t y  h i g h l y  i n f l u e n c e d  t h e  

c o m p e tit iv e n e s s  o f  th e  r ic e  e x p o r t p e rfo rm an ce . T he  p o l ic y  re com m ended  in  

th e  s tu d y  w a s  th a t T h a ila n d  had to  im p ro v e  th e  p ro d u c t iv ity  and te c h n o lo g y  

fo r  th e  p ro d u c t io n  and tra n s fo rm a tio n  p rocess o f  ru b be r. In  a d d it io n , i t  s h o u ld  

a im  fo r  th e  m a rk e t o f  h ig h  q u a li ty  r ic e  and s h o u ld  t r y  to  cap tu re  o th e r  

m a rke ts  fo r  a l l a d d it io n a l dem and , ra th e r than  s t ic k  w ith  the  o ld  s lo w -g ro w th
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m a rke ts . G o ve rn m e n t s h o u ld  g iv e  a f u l l  s u p p o r t to  th e  e x p o r te r  b y  

fa c i l i ta t in g  th e  e x p o r t in g  p rocess , and  q ua ra n tin e  th e  a b i l i t y  to  tra d in g  o f  T h a i  

e xp o rte rs , fo r  in s tance . In fo rm a t io n  w as a lso  an im p o r ta n t in d ic a to r  f o r  th e  

p e rfo rm a n ce  e va lu a tio n . T h e re fo re , da ta  c o lle c t io n  sys tem  s h o u ld  be  

im p ro v e d  in  such  a w a y  th a t th e  re lia b le  in fo rm a t io n  c o u ld  be e a s ily  accessed  

and  ana ly sed  to  a ch ie ve  the  p e rfo rm a n ce  im p ro ve m e n t.

In  th e  case o f  ru b b e r e x p o r t, e ven  i f  th e  re g re ss io n  re su lts  

w e re  in s ig n if ic a n t ,  w e  c o u ld  see f ro m  th e  re su lts  th a t dem and  s id e  v a r ia b le  is  

th e  m a jo r  sou rces o f  e x p o r t u n com pe tit iv e n e s s . T hus , a lth o u g h  s u p p ly  

a v a i la b i l i t y  w a s  the  d e te rm in a tio n  o f  ru b b e r co m p e tit iv e n e s s  re s id u a l th is  

s u p p ly  s id e  v a r ia b le  c o u ld  n o t cause m o re  c om pe tit iv e n e s s  fo r  th e  ru b b e r  

e x p o r t

T he  re a l p ro b le m  o f  T h a i ru b b e r e x p o r t w as  th e  p r ic e  

in s ta b i l i t y  and  dem and  f lu c tu a t io n s . T o  reduce  the  im p a c t and  r is k  o f  

d em and  f lu c tu a t io n  o n  T h a i ru b b e r e x p o r t, th e  schem e o f  b u f fe r  s to c k  

p r in c ip le  s h o u ld  be used. T he  re la te  o rg a n is a tio n  s h o u ld  t r y  to  e s ta b lish  the  

fo rw a rd  m a rk e t fo r  ru bbe r. F u r th e rm o re , T h a ila n d  s h o u ld  p ro m o te  n a tu ra l 

ru b b e r p ro d u c t io n  and sh o u ld  e xpand  th e ir  m a rk e t to  ca p tu re  a l l a d d it io n a l  

dem and . S eve ra l w a ys  s h o u ld  be a p p lie d  fo r  th e  g ro w th  o f  th e  p ro d u c tio n .  

F o r in s ta n ce , a re a -p la n tin g  e xp a n s io n , p ro m o tio n  o f  m o re  h ig h -y ie ld in g  trees  

and  the  im p ro v e m e n t o f  the  p ro d u c t io n  process. F in a l ly ,  as th e  case o f  r ic e  

e x p o rts , g o v e rn m e n t s h o u ld  t r y  to  access n e w  m a rke t, p ro v id e  e f fe c t iv e
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in fo rm a t io n , and  reduce  cos ts  o f  tra n sa c tio n  o f  tra d in g  a c t iv i t y  in  ru b b e r  

e xp o rt.

Reservation and Reference for Further study

The  l im ita t io n  o f  th is  s tu d y  w as  the  da ta  used fo r  the  

c a lc u la t io n . T he  da ta  o f  r ic e  and  ru b b e r used in  th is  s tu d y  s h o u ld  be m o re  

s p e c if ic , s in ce  r ic e  and  ru b b e r c o u ld  be ca tego rised . T h is  s tu d y  w a s  th e  t im e  

se ries m o d e l, so  th e  e x p a n s io n  o f  th e  s tu d y  p e r io d  w o u ld  p ro v id e  a m o re  

c o m p le te  a n a ly s is  and  w o u ld  a lso  im p ro v e  the  e s tim a te d  c o e f f ic ie n ts  as w e ll .  

The  th ir d  l im ita t io n  w a s  th e  scope  o f  ana ly s is , i f  th e  p ro je c t io n  o f  d em and  

and  s u p p ly  o f  T h a i r ic e  and  ru b b e r w as  in c lu d e d  in  th is  s tu d y  th e  a n a ly s is  

w o u ld  be m o re  c o m p lic a te d . M o re o v e r , w e  sh o u ld  lo o k  c lo se r in  th e  

p e rfo rm a n ce  o f  T h a i e x p o r t in  each m a jo r  m a rk e t and  the  p ro je c t io n  o f  

dem and  f ro m  each m a rke t.
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