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This thesis aims to study the economic reform of Lao People Democratic Republic,
specifically between 1986-1995 in which there is an economic reform from centrally planned
economic system of socialism to mixed system. The study starts from the basic economic theory
applied to the condition of Laos, especially theory of Marxism-Leninism or socialism in coupled
with the economic theory of capitalism. The economic policy of the Lao people’s revolutionary
party and its socio-economic development plan as well as the impacts of the economic reform
between 1986-1995 are also analysed.

The analytical descriptive method s used with information from the Lao people’s
revolutionary party and secondary data from the Government .

The study reveals that in terms of theory there is the possibility of choice to combine the
best elements from both socialism and capitalism towards mixed economic System. In the context
of Laos, this is called Chintanakanmay’ (New Imagination) .

The study indicates that the economic reform influences the economic growth, the
increasing of GDP and the increasing of GNP per capita. However, the economic reform also
affects the income distribution, the inflation and the decreasing welfare of the people.
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