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The mam objective of this study is to measure the comparative advantage of liquefied
petroleum gas (LPG) production by using the domestic resource cost (DRC) and net social profitability
(NSP) method.

According to the analysis , the DRC values of LPG production from the Gas Separation
Plant Units 1 and 2 in 1995 were found to be 12.40 and 7.47 B/$, respectively. Comparison hetween
DRC values and shadow exchange rate in the same year (26.70 B/$) shows that DRC values from
both gas separation plants had a lower magnitude than the shadow exchange rate and indicates that
both gas separation plants had comparative advantage in their LPG production.

As for NSP, one ton of LPG production from both gas separation plants in 1995 created
net social henefit 1,096.67 baht for the Unit 1 and 1,669.16 baht for the Unit 2. The Gas Separation
Plant Units 1 and 2 can earn net foreign exchanges of 76.69 and 86.80 per ton of LPG produced
for export and for each dollar of net foreign exchange earned there were a net profit of 14.30 and
19.23 baht, respectively.

Attractive NSP figures were one of reasons why more investment was made in the
Construction of Gas Separation Plant Units 3 and 4 in response to a greater domestic demand for
LPG and petrochemical feedstock , especially in the Eastern Seaboard Development Area. Since the
Khanom Gas Separation Plant (Unit 4) was operational in January 1996 , LPG price has been
deregulated and the competition in LPG market has increased in accordance with the profitability.
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