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The efficient capital markets hypothesis states that security prices accurately and immediately reflect
all available information. It implies that security prices should correctly and quickly response to information
about its fundamentals, as well as security prices should not response to non-information. However, there are
some empirical evidences, especially the stock market crash on Monday 19 October 1987 which are known
as "Black Monday", show that movements  stock prices reflect something other than information about
fundamental value.

This study has made no attempt to evaluate market efficiency. On the contrary, it attempts to
examine the existence and impact of traders who irrationally act on non-information, these traders are so-
called "noise traders", in the stock Exchange of Thailand.

Defining "noise traders" as traders who either buy or sell securities based on non-information rather
than information, then it clearly encompasses technical traders who base their trading on consideration of
past prices and trading volumes. This is because their trades rely upon irrelevant information. To identify such
atype of noise traders, the study focuses on technical traders who trade by using chart patterns in technical
analysis, namely, Head and Shoulders, Double Tops/Bottoms, Triple Tops/Bottoms, and Triangles, to detect
characteristics of these chart patterns which indicate technical trading signal, and to examine trading volume
on the day when technical trading signal occurs.

The study shows that it has unusually high trading volume on the day when technical trading signal
occurs, which can infer that some investors based their trading on technical trading strategy. That is, there
are noise traders in Thai stock market. Moreover, it finds that their trades cause stock prices fluctuate.
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