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This thesis was a study of comparative advantage of the dairy indus-
tries in Thailand, specifically the raw milk, ready-to-drink liquid milk
industry, sweet condensed milk, whole milk powder, ice cream and yoghurt
industries. It also estimated the feasibility of using raw milk in the
manufacture of dairy products instead of imported skirmed milk. The compara-
tive advantage was defined in term of domestic cost (DRC). The study wused

both surveyed and secondary data.

The study found that industries with comparative advantage (DRC < 1)
were pasteurised milk, UHT milk and recombined UHT milk. The industry which
do not have comparative advantage (DRC > 1) were recombined pasteurised milk,
sweet condensed milk, whole milk powder, ice cream and yoghurt industry. The
main factor in achieving comparative advantage was the wuse of raw milk for
processing. In industries without comparative, the use of imported skimmed

milk. Even in the wuse of recombined UHT milk, the DRC was still higher than

that of using domestic raw milk.

To achieve feasibility of using raw milk in dairy product industry,
except for ice cream production, price of raw milk must be reduced to between
3.72-5.94 bahtlkg. Also for ice cream production, the price of raw milk must

be decresed to 1.52 baht/kg.
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