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# # 6280007129 : MAJOR ECONOMICS
KEYWORD: GSP and Industry
Natchapon Naknam : The effect of the removal of the Generalized System of Preferences

(GSP) on Thai exports . Advisor: Assoc. Prof. Kornkarun Cheewatrakoolpong, Ph.D.

The purpose of this research was to investigate the impact of acquiring rights and being GSP
disqualification on export value in each industry and investigate the factors that influence the effects of
GSP disqualification in each industry. The study was conducted from 2010 to 2020 using 575 products

with 4-digit HS-Codes and analyzed using the Panel Regression method.

According to the study, the right to and GSP disqualification from the European Union has a
significant impact on the industry's exports. However, when examined by industry, some industries are
unaffected. Foreign investment was one of the factors that had an impact. This causes the industry to
learn technology until it results in more exports, even if disqualified. In the case of the United States,
disqualification tends to boost the export industry. However, when examined by industry, some industries
were affected. In the case of the United States, the factor that differentiated the impact of industries was
discovered to be inefficiency in labor productivity in industries. Including dealing with various industry
obstacles such as high production costs and inefficient production processes and the effect of foreign

investment does not lead to technological learning, resulting in a decline in the export industry.

The industry must focus on how to move forward without GSP. According to the study's
findings, the researchers recommend that affected industries prioritize workforce development and the
development of a course. In addition, new technologies should be introduced into the industry to improve
production efficiency. And, as Thailand faces the COVID-19 situation, consumers are paying more
attention to health care. As a result, the manufacturing process must be standardized and safe for

industries that are not affected. Government assistance will help the industry grow.

Field of Study: Economics Student's Signature .........cccoeeeviiiiienn
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log(Exportith) = o + B1GSP_removal;j,c + B,LP; + BsTFP; +
Bslog (FDI_Flows;;) + ﬂs(GSP_removalijtc « LPy) + B, (GSP_removalith *TFPy) +

B7(GSP_removal;ji. * log (FDI_Flowsj;) ) + v + ac + €;jec (4)
naclanzuenaalszing

(EU) log(Exportijt) = wg + woGSP_removal;j; + w,LP; + w3TFPj +

wylog (FDI_Flowsj;) + w5(GSP_removalijt * LPit) + wg (GSP_removalijt * TFPjt) +

w7(GSP_removal;j; *log (FDI_Flows;) ) +v; + &t (5)

(Us) log (Exportijt) =Yg + 91GSP_removal;j, + 9,LP;; + 93TFPy +

J4log (FDI_Flowsjt) + ﬁs(GSP_removalijt * LPit) + ﬁé(GSP_removali]-t * TFPit) +

97(GSP_removal, *log (FDI_Flows,)) + v, + +&¢ (6)

Tnem  Export = yarnsdsaanluwsazaaanssuliialssmalatantg (wuas : um)

a a

GSP_removal = N9gnein@ns GSP lusautlssiu (NAwiniy 1 legnsndng)
LP = NAANWHINNTUTIBILARTERAINNITH AU IRENINEARIMNTIN
a t:ll 1 v tal é/ o a o
TFP = waan wsand laflaniainnisinauaestiadenisudn Amuonlaansy
AAAIUNTIN
FDI_flows = a1usuFuaauaInsetssmalulAaranaiunssy (viae : a1uum)
a = trade partners fixed effect
y = time fixed effect

e = ANNARTIALAAAL

i, jtuag c = wuan, auAn, U wazdszmAlatanie muaiau
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log(FDI_Flows) 2,358 24.030 1.357 21.113 | 26.563
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1990 25 ; uansAAsaesadeudwsilusrAulssme uazseALgRaIUNITN

AaaErasuLls
AVG_LP AVG_TFP AVG_log(FDI)
ALL 0.694 1.548
EU 0.69 1.48
us 0.874 2.259

AaRErasauLls
AVG_LP AVG_TFP AVG_log(FDI)
EU
UNIM 18 1.174 2.34 22.923
us
NI 1 0.395 0.1 23.281
UNIA 4 0.036 0.244 23.582

B3NN 26 : NaN1INAaaLTASNNNATIN IRNANTENLIDIUAAZ HARIMNITHUANFNTUNAY

%

a

NFARANS GSP NatisaNLlssinA(ALL)

ALL
VARIABLES @ 2 %)) e
GSPremoval -4 9455+ -5.080#x+ 7447+ -9.068#x+
1494, 1.492) 3.712 3.503)
LP -0.0106 0.124 0118 -0.186
©0.132) (0.0990) 0.180) 0.236)
TFP -0.148 -0.245+ -0.141 -0.0210
0.113) 0.132 0.180) 0.215)
log(FDI_Flows) -0.0296 -0.0272 -0.0613 -0.158#x+
0.0354) 0.0394) (0.0698) (0.0566)
GSPremoval+LP 0.197 0.238xx
©.0977) 0.0649)
GSPremoval+TFP 0.123x+ -0.000148
0.0618) 0.0952)
GSPremoval-log(FDI_Flows) 0120 0.178++
0.107) (0.0900)
Constant 17 75w 17 .87+ 21.16%x 25.27 #xx
0.820) 1.029) (3.646) (3.049)
Observations 2,358 2,358 2,358 2,358
Number of INDUS _ID 393 393 393 393
Country FE YES YES YES YES
Year FE YES YES YES YES

Robust standard errors in parentheses
#++p<0.01, ++p<0.05, +p<0.1
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1990 26 ; annInaaaUiladRdna NansEnLTa Az gaA N TN IANANAUNEAS

v a

NARANS GSP nsclienselssnd(EU)

u

EU
VARIABLES @ 2) €)) )
GSPremoval -5.298xxx -5.366%++ 3.391+ 0313
(1501 1539 1.618) 0.587)
LP -0.0264 0.0418 0.0911++ 0.00758
0.0437) 0.0471) 0.0444, (0.0405)
TFP -0.00793 -0.0445~ -0.0350+ -0.0138
0.0219) 0.0232) 0.0206) 0.0302)
log(FDI_Flows) -0.0248 -0.0230 0.326%+* 0.197 =
0.0355) 0.0387) (0.0906) 0.0654)
GSPremoval+LP 0.0957 = 0.0771
0.0371) (0.0936)
GSPremoval*TFP 0.0531+ -0.00790
0.0289) 0.0722)
GSPremoval+log(FDI_Flows) -0.347 w5 -0.225 5
©0.119 0.0788)
Constant 17 78+« 17 81#xx 0.606 6.815
0.815) 0.948) 5.209) 3.467)
Observations 1,560 1,560 1,560 1,560
Number of INDUS_ID 260 260 260 260
Country FE No No No No
Year FE YES YES YES YES

Robust standard errors in parentheses
*kk p<001, ok p<0051 * p<01
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1990 27 ; wannsnagauiladeninan NansenLauAazgaA N TN AN A AUNAS

o

ANFARANE GSP nstiueingnessmaA(Us)

u

us
VARIABLES Q@ @) €) @)
GSPremoval 6.759#+x 6.814#++ 0.763 3717
1.137) 1127 10.26) (15.60)
Labor -0.0745 -0.0742 -0.0742 -0.0745
(0.0986) (0.0980) .0980) 0.0992)
TFP -0.0134 -0.0136 -0.0136 -0.0135
0.0705) 0.0703) 0.0705) 0.0709
log(FDI_Flows) -0.0859++  -0.0858++ -0.0858++ -0.0859++
0.0354) 0.0353) 0.0353) 0.0354)
GSPremoval+LP 0.157 0.0921
0.193) 0501
GSPremoval+TFP 00778 0.0381
0.143) 0.261)
GSPremoval+log(FDI_Flows) 0.260 0132
(0.460) 0.681)
Constant 17.15% 1719+ 23.29++ 20.36
(1.886) 2.057) 10.78) (15.95)
Observations 798 798 798 798
Number of INDUS_ID 133 133 133 133
Country FE No No No No
Year FE YES YES YES YES

Robust standard errors in parentheses
«+0<0.01, = p<0.05, +p<0.1
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HS-Code

TSIC
(Sector)

HS-Code
(4-digit)

TSIC

Product Description

HS01-05, 23
(25)

10

0101, 0103,0104,
0205-
0208,0210,0301-
0307,0403,0405,040
7,0410,0511,2302,2
307, 2308, 2309

=

NNINARNARA NN LA AT

HS16 - 22, 24
(26)

11

1601-1605,
1702,1704, 1801-
1806, 1901, 2008,
2101,2102, 2201-

2209, 2401

NNTNARAINNT, LATANAN

HS28 — 38
(129)

20

2801,2802,2804-
2837,2839-
2850,2903-

2935,2938,2940-

2942,

3102,3103,3105,

3201,3204,3206,

3301-3307,3401-
3407,3501-
3507,3601-
3606,3701-

3707,3802,3817,382
3,3825

NNINARLANTUTT WAZHARNATUITLAN
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HS39 — 40 3901-3904,3906-
(11) 22 3908,3920,3921,401 NITHARNNARTIIN LAZTNANARN
0,4017
HS94 - 96 23 9405, 9503,9601- marmammamﬁmem‘%'uj
(20) 9618
HS90 - 92 26 9001-9033,9101- NNINARANARAA U ABNNILAAT
(56) 9114,9201-9209 | Biinmseiing uazgunsafildlumavie
ANRMT
HS 85 8516,8517,8519,852
9) 27 1,8525,8527,8528,8 msuangLnsallviin
529,8540
8401,8407,8409-
8484,8601-
HS84, 86 -89 29 8609,8702- NSHARETUEUA S0%3T LAYIOAINAS
(35)

8709,8711,8712,871
4,8801-8805, 8901-

8908
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A13197 33: WAMS Product Concordance 921914 HS-Combined 4-digit iU TSIC Tagitinun
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HS-Code

TSIC
(Sector)

HS-Code
(4-digit)

TSIC

Product Description

HS01 - 05, 23
(25)

10

0202,0203,0209,040

6,0501,0502,0505,0

510,2305,2306,2308
,2309

NNINARNARA NN UART

HS16 - 22, 24
(36)

11

1601,1602,1604,160
5,1702-
1704,1803,1805,180
6,1901,1902,1904,1
905,2001,2002,
2004,2005,2007,200
9,2101,2103,2104,
2106,2201,2202,
2204-2209,2401-
2403

NMINARAINNG, LATENAN UAZENGL

HS28 — 38
(116)

20

2801,2804-
2806,2810-
2813,2815,2816,281
8-2835,2837,2839-
2844,2846,2847,284
9,2850,2903-
2914,2916-2920,
2922-2932,2933-
2935,2937,2939-
2942,3006,3201-

a a o o a 1% c =
NITHARLANNTUN LLATNARNTUNLAN
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3210,3212-
3215,3301,3302,330
7, 3401-
3403,3501,3503-
3506,3601,3603,360
4,3606,3701-
3703,3706,3707,380
1,3802,3805-
3809,3812-
3817,3824

HS39 - 40
(35)

22

3901-3914,3916-
3926,4006,4008-
4017

NINARNNARNI LTI WATNANRRAN

HS94 - 96
(20)

23

9404-
9406,9501,9502,950
6,9507,9601-
9611,9613-9615

REPREPRERLI Y

HS90 - 92
(36)

26

9002-
9008,9010,9011,901
3,9015-
9016,9017,9020,902
2,9025,9027-
9031,9033,9101,910
2,9105-
9107,9112,9113,920

1,9202,9205-9209

NNFNARNANA LT ADNNILEAT
awannseiing wazqilneninldluneiau

ANART

27

8501-8507,8509-

8516,8519,8522,852

nsuangnsnilnin
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9,8531,8535-
8540,8543,8546-

8548

HS84, 86 - 89
(61)

29

8401,8404,8406,840
8,8410,8411,8413,8
417-
8424,8438,8445-
8452,8456-
8468,8472,8473,874
4,8479-
8482,8484,8603-
8608,8702,8703,870
6,8708,8711,8712,8
714-
8716,8804,8903,890

4
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