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KEYWORD: ECONOMIC VALUE ADDED, EARNINGS BEFORE INTEREST, TAXES,

DEPRECIATION AND AMORTIZATION, STOCK MARKET PRICES
NATTHAKARN KUWONGBUNDIT : THE RELATIONSHIP BETWEEN STOCK
MARKET PRICES AND ECONOMIC VALUE ADDED. THESIS ADVISOR:
VORASAK TOOMMANON, Ph.D. 57 pp. ISBN 974-14-2013-7

Information used in this thesis is/from Stock Exchange of Thailand (SET) from
2002 - 2004. There are two main objectives, #1)46 study the relationship between Stock
Market Prices and Economic Value Added and™f21 o study the relationship between
Stock market prices aned 'Ea_}fnm_g' ‘.ﬁelnré Interest, Taxes, Depreciation and Amortization
(EBITDA) in quartemr'ﬁggeﬂ' of £ indﬂ‘strim groups: energy and communication, 12

companies in otal. L 4
4

The result of gae sicly §‘h0w5 téat‘Ecunumic Value Added can be used to
explain Stock market pnﬁa as. we.ltas EB{TM The result shows that EBITDA can be
used to explain Stock Mamﬁ& Pmsaes beﬁent’én Ecenomic Value Added. However, when

e
we look at the whale puc!ure Gtﬁeth m@tﬁél groups according to the number of

companies divided by Economic Value Added‘\ve can se; that 74.31 % of companies

have positive E' _ Vaiue A m which mean that those
companies can pmtmce profit but cannot enable crperauana: cash flow to exceed cost
of capital. I shr::-wr:'. thai the positive EBITDA may not reﬂect actual operation of the
companies. Therefare,.f you peed.iniormation in arder to.make decision before investing
in the market/EBH DA is stll stitable 1o explain-Stotk markel prices. However, in order
to decreasevihe psk framanvestment, Econemic. Value Added sheuld be-considersd as
well because it'will'show the realprofit-oFbtismess which has'a rélaﬂﬁr:shfp with Stock

market prices.
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Widenenszanesaaes EVA fiddeudnage Taedesyaerlugas (-104,287.12) - 21,887.03

ANUL ULANTNNANIAHNUILAA391097AN1IUNHE TUHNNBIAATWHITS

PRy

ssgenansianiandan  EBITDA  fiiuanesafiuanissnifiumnuiiuteseniduauils
ilasan EBITDA Tlfuasfenisaiayarniia aoaitsusinszuafuanannnnsdiiug
Wity uazAeETARaIRtamanTsdari 51.93 1 taarnangeesAtaanaTes
wdnniwdae 2.32 un wazgedaari 314.55 v Tarmeaiasemdnnindideauy

wmsgueeh 64.13 1w

g9 4.2
dayadeaanuassimnainzasuannsng EBITDA uaz EVA
wenitlusreang unssy

p1a1et 4.2 uansrmneadand ity 1w Angeqn ﬂ'w'i"wzgm AadEIaLAs LL@xmzhuLﬁmmummgm [ 2
ARNANANITN dwfuusstnednsnizaesiuliivanasiine e Invested capital 7l Guvgu%wmmmﬁ%w Iy Ae A1289
miludausuyuaamil I, e Agespiludausiuuaeadnzes WACC e Arsesyuaesianns Stock market prices e
maaaasasudnning EBITDA e fvlsarnnassniiusuiewinaenids m3duld Andeuman uazAdasiming

EVA Ao yasiNsdaAswgAans
a a9

0O ﬁi’nﬁilm;m e dd cﬁhm?imm Aindnwileaiy
ATLR mmgm

r, (%) 5.25 35.83 15.46 121
[y (%) .00 14.80 2.50 1.94
WACC (%) 1.82 21.85 10.51 5.7
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vssniuans EBITDA wluuan (+) 24 100 24 1100 24 100 24| 100 24| 100 24| 100 144 | 100
vsrniuans EBITDA ifluau (- 0 0 0 0 0 0 0 0 0 0 0 0 0 0
993 24 100 24 1 100 24 100 24| 100 24| 100 24| 100 144 | 100
vt EVA luuan (4) 6 25 111 4583 13| 54.17 0 0 1) 417 6 25 37| 25.69
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