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APPENDIX A -1
LAWS OR STANDARDS RELATING TO ENVIRONMENTAL ISSUES

North America

In the US, accounting standards and disclosures related to environment are as
follows:  Financial Accounting Standards Board [FASB] Statement No. S,
“Accounting for Contingencies,” requires the company to assess “the likelihood that
the future event or events will confirm the loss or impairment of an asset or the
incurring of a liability” and disclose if (a) it is probable that a loss has been incurred but
the amount of the loss cannot be reasonably estimated or (b) there is at least a

reasonable possibility that a loss has been incurred.

FASB Interpretation [FIN] No. 14, * Reasonable Estimation of the Amount of
a Loss,” requires a lability to be recorded in the minimum amount of the range.
Emerging Issues Task Force [EITF] Issue No. 89, “Accounting for the Cost of
Asbestos Removal,” permits the capitalization of costs incurred to treat asbestos.
Issue No. 90-8. “Capitalization of Costs to Treat Environmental Contamination,”
generaliy calls for expensing costs of contamination treatment. Capitalization is
~ possible if the costs (a) extend the asset’s life, increase its capacity, or improve
efficiency relative to the property’s condition: (b) mitigate or prevent future
contaminztion; (¢) are incurred in preparing the property sale. And, Issue No. 93-5,
“Accounting for Environmental Liabilities,” requires environmental liabilities to be
separated from recovery. The recovery is allowed to offset the loss arising from the

recognition of liability when it is probabte.

SEC Regulation S-K, Item 101. requires 2 general description of the listed
companies and specific disclosure of the material effects that compliance with
environmental laws may have on the capital expenditures, earnings, and competitive
position of the companies. Disclosures include material estimated capital expenditures

for the current and succeeding fiscal years and for any further years in which those
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expenditures may be material, including costs of bringing an entity into compliance
with environmental regutations. (Johnson, 1995)

SEC Staff Accounting Bulletin [SAB] 92 attempted to address the disclosure
aspect of environmental accounting by requiring the following disclosures:

1. Disclosure of the company’s policies for assessing the impact of environment
issues;

2. The disclosures mandated by FASB S and FIN 14, plus these additional

disclosures:

the number of claims for which the company is potentially liable; the period of

time over which the company expects to pay these costs; the breakdown of the

accrual by component, such as legal fees, insurance deductibles, and actual

cleanup costs; the existence of other parties who may be jointly and severally

liable; and any factors that prevent estimating the liability, (Agacer et al., 1995

and Todd, 1993)

In Canada, the federal government established a national database, the National
Pollution Release Inventory [NPRI], that will accumulate data on the usage of 178
substances. It is estimated that initially 2,500 facilities across Canada will have to
report. The number of substances and, hence, the number of reporting facilities, is

expected to increase.

In addition to regulatory reporting, governments have initiated a number of
forums' to consuft with the private sector and encourage organizations to pursue
sustainable development initiatives. Currently, federal and provincial Round Table
recommendations. encourage voluntary corporate reporting - of . environmental
performance and include performance standards and corporate reporting. (CICA,
1994)

Two key charters are most frequently referred to in North America:
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for ) mentally Responsible Economies [CER)
The ten principles, originally know as the ‘Valdez principles’, were developed
by the US Social Investment Forum following the oil spill from the Exxon Valdez.

Environmental Reporting Imtiative [PERI]

PERI was established in 1993 by nine leading North American corporations

with the aim of developing a credible framewotk for environmental reporting and

encouraging reporting itself.
The European Community

“Standards for environmental reporting are rare. But two types are emerging.
The first type takes the air, water, and soil pollutants created by its indtvidual plants
and lists the extent to which they have been reduced or increased. Another version of
this approach gives details of pollution prevention and safety, and sets goals for future

improvements,” (Agacer et al., 1995)

Norway hes introduced the 1989 (Enterprise Act Amendment), a specific
requirement for companies to include in the directors’ report information on emission
levels, contamination and details of measures planned and undertaken with the

objective of cleéning up the environment.

In the Netherlands, the concept of Company-Wide Environmental Control
[CWECj has emerged as a result of close co-operation between the government and
industry.  VROM 1989 report, as cited in Huizing et al., 1992, internal and external
reporting are regarded by the government as indispensable elements of CWEC. The
environmental and employees’ organizations consider this CWEC-element an internal
business affair. |

On the other hand, the opinions on extemal reporting differ widely. The
government recommends that industry report both to governmental agencies and the
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public in general on the functioning and performance of the CWEC-system.
Moreover, external reporting should meet the already existing disclosure provisions
laid down in licenses or general legal regulations. (Huizing et al., 1992)

In Finland, environmental reporting in annual reports is based either on
requirements or the voluntary response of corporations. “Following the reform -of
accounting legislation in 1992, financial reporting requirements in Finland moved
closer to European Community directives.” (Niskala et al., 1995)

In the UK Accounting Standards, consideration has been given to :

- the definition and treatment of environmental costs;
- the recognition of environmental liabilities;
- the impairment of assets; and

- disclosure requirements.

The key standards and charters referred to most frequently in the UK and EU

are summarized below;

ICC first produced environmental guidelines for industry in 1974 and launched

the Business Charter in 1991, The Charter contains 16 principles towards which
companies endorsing the Charter must strive. 'Refer to reporting, it does not clearly
provide either the format or content, merely stating that the company should
periodically provide appropriate information to the Board, shareholders, employees,

authorities and public,

World Ind ~ouncil for the Envi [WICE]

WICE is a coalition of enterprises from around the world, initiated in 1993 by
ICC. The section on report format provides a checklist of 15 topics for discussion
covering management, products, qualitative and quantitative information.
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Enviconmentat Management Initiative (GEM]

GEMI has produced an Environmental Self-Assessment Program [ESAP] to
permit organizations to evaluate their performance against the 16 ICC Business
Charter principles.

Confederation of British Industry [CBI]
The CBI's Eavironmental Business Forum [EBF] produced guidelines for

business on environmental reporting in 1994, to which over 200 companies have now
subscribed. Businesses that are members of EBF are committed to meking an annual
public report on their performance. The guidelines are not prescriptive, stating that

companies should report on the issues which are relevant to their business, its

audiences and its priorities and plans.

Agenda 21, adopted at the Ric Conference in June 1992, encouraged
businesses report annually on their environmental records, use of energy and natural
resources, and on the implementation of codes of conduct promoting best
environmental practice. Company Environmental Reporting-A Measure of the
Progress of Business & Industry Towards Sustainable Development, a report jointly
produced with a private company, discusses reporting in general and outlines 50 key
reporting elements based on CERES, CEFIC, GEMI, PERI, WICE and actual
reporting practice, The elements are divided into five sections: management policies
and systems, input/outputs, financial implications, relationships with stakeholders, and

a sustainable development agenda.

EU’s Eco-Management and Audit Scheme [EMAS])

The European Union’s Eco Management and Audit Scheme requires
participating sites to produce an annual environmental statement which has to be
verified every three years by external consuitants. The aim of the statement is to give

the public information on a company’s environmental performance, including a
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description of the company’s activities, assessment of environmental issues, summary

of emissions, environmental policy and details of management systems,

BS 7750 requires a company to publish its environmental policy. - Such a policy

must include objectives to enable the company to achieve continual improvement.

ISO Standard 14001 - Environment Management Systems
It will be similar in many respects to BS 7750 and is also likely to be adopted
by the CEN- The European Standards Body.
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APPENDIX A -2
ACCOUNTING STANDARDS IN THAILAND

Upto July 1990, the Institute of Certified Accountants and Auditors of
Thailand has issued 30 statements on generally accepted accounting principles, They

are !

(1) Basic Assumptions on Accounting,

(2) Accounting Policies,

(3) Extra-ordinary Items,

(4) Accounting Chanpes,

(5) Earnings per Share,

(6) Revenue Recognition,

(7) Hire Purchase - Lessor Side,

(8) Long-term Contracts,

(9) Accounting for Land, Buildings and Equipment,
(10) Depreciation,

(11) Bad Debts and Allowance for Bad Debts,
(12) Marketable Securities,

(13) Disclosure for Related Companies, '

(14) Research and Development Expenses,
(15) Interest Capitalization,

(16) Current Assets and Current Liabilities,
(17) Accounting for Investment,

(18) Accounting for Investment in Subsidiaries and Associated Companies,
(19) Consolidated Financial Statements,

(20) Accounting for Business Combination,
(21) Uncertainty and Subsequent Events,

(22) Inventories,

{23) Disclosure Items in Financial Statements,

(24) Segmental Reporting,
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(25) Statement of Cash Flows,

(26) Revenue Recognition in Real Estate Business,

(27) Disclosure in Bank and Finance Business,

(28) Accounting for Convertible Debt and Debt Issued with Warrant,
(29) Accounting for Long-term Leased Contract, and

(30) Effect of Foreign Currency Translation,
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APPENDIX A -3
STRUCTURE OF THE STOCK EXCHANGE OF THAILAND

Each securities market has a specific administrative structure, prescribed rules
of procedure, a definite body of membership, and facilities for providing various
related functions to its participants. In comparison with mature markets, emerging
markets are perceived as smaller, illiquid, without sufficient disclosure, and lacking
_ investor protection. This pan will discuss an emerging market and the Stock Exchange
of Thailand {SET] in terms of its structures,

1. Market Structure

. The stock market is made up of a broad spectrum of participants, including
listed companies, individual investors, institutional investors, and securities companies.
The following discussion illustrates the comparison of the SET with the New York

Stock Exchange [NYSE] and the market requirement relating to disclosures.
- Listed Companies

At the end of 1995 there were 535 companies on the SET with a total
capitalization of US $137,100 million. The SET is very small compared with the
NYSE, the largest market in the world, which at the end of 1995 had 2,675 listed
companies and a total market capitalization of US $6 trillion. The market
capitalization of the SET was less than 2.3 of that of the NYSE and the market
concentration of the SET, as measured by the percentage of total holdings of the 10
largest capitalized companies was 37.4% of total market capitalization, while the
market concentration ratio of the NYSE was 15.7. This high market concentration
ratio in the SET suggests that it is a “thin” market, since there was low liquidity in the

market.
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- Market Regulations

A set of rules and regulations is issued to make the market fair and open to all
investors. In the US, set of rules, approved by the Securities and Exchange
Commission [SEC] is issued, to make the market fair and open to all investors. The
securities industry has also formed self-regulatory organizations [SROs] to police itself
and to guard against abuses, In the US where there are many securities markets such
as NYSE, AMEX, and NASDAQ, each securities market has its own SRO. The
standards and requirement set by these SROs are generally more stringent than the
mimimum standards  required by federal and state laws governing securities

transactions.

Two major laws of the US securities industry emerged from the 1929 stock
market disaster: the Securities Act of 1933 and the Securittes Act of 1934, The 1933
Act was designed to protect the public against fraud in the new issues market, while
the Act of 1934 safeguards against abuses in securities trading after the original
issuance. The 1934 Act also established the SEC, and empowered the SEC to
supervise and enforce, not 7nly the 1934 law, but also the 1933 Act and all future
legislation relating to the securities industry. The SEC since then has been an
organization that plays a crucial role in the development of accounting principles and

auditing standards, as well as in the regulation of securities transactions.

US experiences of the securities market were used as guidelines in the
establishment of the SET. Incorporating some of the recommendations from Professcr
Sidney M. Robbins, a former chief economist of the US SEC, the Securities Exchange
of Thailand Act was passed in May 1973. This Act is the primary law govemiug
securities trading, and is administered by the Ministry of Finance. The act provides a
regulatory framework for the securities market and was amended in 1984 to strengthen
the regulation of insider trading, and to protect against stock manipulation.

A major development was the establishment of the Securities and Exchange
Commission of Thailand [SEC]. The role of the SEC is to:
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- oversee the regulation of the market, allowing the SET to concentrate on th-
market's development;

- improve the level of requirements by companies to disclose details of
subsidiaries;

- improve the quality of company disclosure. (Priebjrivat, 1992)
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Table B-10 Characteristics - Provider Group
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(Cover Letter) 216
Form A: Business '
| March 21,1997
Re: Request to answer questionnaire

Included herewith: 1. questionnsire
2. envelop with stamp addressed to researcher

1, Suphamit Techamontrikul, am doing a research for my dissertation in the topic of
“Environmental Disclosures for Companies Listed in the Stock Exchange of Thailand: |
Guidelines and Model”, This dissertation is part of the doctoral degree in Business
Administration, the Joint Doctoral in Business Administration Program. The main objectives
of this study are to propose the model to report environmental information for Thai society
and to study the association between the firm's intention to disclose the information and their
characteristics.

The scope of this research is limited to the companies listed in the Stock Exchange of
Thailand. It is evident that these companies disclose more information to .public than the
closely held companies and have eminent influence over the policies from govenment
authorities. The results of this study -opose to establish basic guidelines and model for
acccounting and reporting environmental information in Thailand.

You are one of the selected persons whom the researcher considered as the best
representative. 1 would like to ask for your coordinatior in answering this enclosed
questionnaire and returning to me with the attached envelop before April 15,1997. Your
answer will be kept confidentially and used oaly for the purpose of this study.

The researcher hopes to receive your kind coordination and thank you for your regard.
If you have any question, please contact; -

Suphamit Techamontrikul
Accounting Department, Faculty of Commerce and Accountancy,
Chulalongkomn University
Tel. 218-5802 or tel. 633-0450 Fax: 236-1665-6
Sincerely yours,
Suphamit Techamontrikul

Researcher
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Form A ; Business

Questionnaire
This questionnaire contains 4 parts total 12 pages
Part 1 Information about respondent For filling

code
Please mark v in front of the right answer

1. Gender 0 Male I Female O
2. Age £ Less than 30 O 30 - 40 O
1 41 - 50 €1 Higher than 50 O
3. Education O Lower than undergraduate {0 Undergraduate [J Graduate or higher [
4. Position.............cceceeeeecesvicenene e, (Please indicate) 3
5. Level of Management O Lower mansgement [ Middle management =
O Higher management I Other (Please indicate)............ [
6. Experience in your current position

[3 Less than 1 year 0O 1 to 3 years O More than 3 years [}

7. How much do you know about accounting for environment
O Most 0O Much ‘DOFair  OLittte [ Least -

Part 2 Opinion on the disclosure of environmental information
Explanation: Please answer each question using the following consideration ;

1. In the relative level toward each question, please estimate from your opinion
whether the company faces that issue in the question.

2. In the current disclosure, please answer by using your company’s disclosure in the
1996 annual report.

3. In your opinion refated to the disclosure on those information, please consider the
importance and the necessity to use that information and also take into the possibility that the
companies can provide those information, for example, the additional costs for collecting data
or the competitive disedvantage resulting from disclosing the information, etc.

Please mark ¥ in front of your suitable answer

1. The policies about the environment

1.1 At present, do your company have the policy involving the environment ?
(In case of your company does not involve with any particulars in the schedule, please mark in
the last column “No such particular™)



m

Have | Do not Be No such
Have | partially | have | providing | particular

- Policy of safety

- Policy of saving energy

- Policy of saving natural resources/ water/
wood/ oil

- Policy of replacement for natural
resources - -

- Policy of quality management

- Policy of waste reduction

- Policy of recycle

- Policy of eliminating waste / air &
sound pollution

- Other policies concerning environment,
please indicate. .........oeeevviiiien i

(" Environment means the natural environment that has effects on business such as ground,
water, air etc. Business realizes to the imporntance of environment such as preserving
environment by reducing the usage of natural resource or recycling, or on the other hand,
destroying environment by producing pollution in varied forms, etc.)

1.2 At present, do your company disclose the information related to the policy

involving the environment?

O Not disclosed

O Disclosed by explanation

[ Disclosed by explanation in the forn that can identify high/lcw level

O Disclosed by referring to financial data

O Disclosed by referring to financial data and presented separately

0 No information to disclose

1.3 In your opinion, do you think the company should disclose the information related

to the policy involving the environment?

O Should not disclose

O Disclosed by explanation

O Disclosed by explanation in the form that can identify high/low level

O Disclosed by referring to financial data

O Disclosed by referring to financial data and presented separately

O No opinion

2. Plans for the environment

2.1 At present, do your company have the plan involving the environment?

O O godg o og



2%

Have Have Donot | Be pro-
partially have viding |

- Set up specific division for environmental '

management
- Connect policy of enwronmental

management with responsibility for other

management
- Assign responsibility and duty to manage -

the environment clearly

- Comply with ISO 14000 to be guideline in

environmental management

~ There are follow-up and evaluation for
environmental management periodically.

-Please indicate. .. ........co.ooeeeevireeniieeniiesaee

.................................................................

2.2 At present, do your company disclose the information related to the plan involving

the environment?
[} Not disclosed
O Disclosed by explanation

CI Disclosed by explanation in the form that can identify high/low tevel

[ Disclosed by referring to financial data
0 Disclosed by referring to financial data and presented separately

O No information to disclose

2.3 In your opinion, do you think the company should disclose the information relat=d

to thc plan involving the environment?
. 1 Should not disclose
[l Disclosed by explanation

O Disclosed by explanation in the form that can identify high/low level

£ Disclosed by referring to financial data
[} Disclosed by referring to finaiicial data and presented separately

1 No opinion
3. The projects involving the environmeiit ™

(*Projects involving the environment means expenges or costs incurred in order to 1) preserve

the environment or 2) make current environment better. The exaraples include the

improvement in production process to consume less natural resources or the procurement of
waste-water treatment better than what the taws are required. )

3. 1 At present, do your company have the projects iﬁvolving the environment ?
(In case of your products or business does not involve with any particular in the schedule

below, please mark in the Jast column “No such particular™)

ooogoagog O
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Have

Have
partially

Do not
have

Be pro-

No such
particular

- Your products are environmental
friendly.

- Your products have instruction
concerning safety.

- Size of products are decreased, but
their effective and efficiency remains
" the same.

-

- Packages or containers can be
recycled or refilled -

- Used packages can be analyzed in a
biological experiment

- Used packages can cause garbage

- Do your company have public relation
and advertisement to emphasize on
the environment?

- Your company has any strategy to

presenting that your products are
environmental concern,

differentiate from your competitors by

- Others (please indicate).......................

..........................................................

Have

Have

partially

Do not
have

Be pro-
viding

No suc h
particulars

- A system of waste-water treatment

- A system of eliminating waste

- A system of eliminating air pollution

- A system of saving energy

- A system of saving resources/ water/
wood/ oil

- A system of quality control

- Safety systems in the factory

- A system of maintenance

- Replacement of natural resources
usage

- Decrease in waste

- Decrease in cost of goods
manufactured

- Decrease in noise pollution

- Others (please indicate).....................,

-----------------------------------------------------------

O OO OO0 g O

0o ad

O dO 00 goOoo ooaa
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3.2 At present, do your company disclose the information related to the projects
involving the environment?
' O Not disclosed
[ Disclosed by explanation
0 Disclosed by explanation in the form that can identify high/low level
O Disclosed by referring to financial data
1 Disclosed by referring to financial data and presented separately
[J No information to disclose

3.3 In your opinion, do you think the company should disclose the information related -
to the projects involving the environment?
0 Should not disclose
O Disclosed by explanation
[ Disclosed by explanation in the form that can identify high/low level
1 Disclosed by referring to financial data
O Disclosed by referring to financial data and presented separately

[0 No opinion
4. At present, do your company have expenses/assets involving the environment ~?
O Yes OO No

(™ Expenses related to_environment means expenses incurred for the purpose to remedy the
pollution that business has created in the past i.e. payment for the penalty in waste~water
treatment to the river.)

( Assets related to environment means cost incurred for the purpose to improve or develop the
production system to prevent fuiure pollution, for example acquiring machine with higher
costs but creates less pollution.)

4,1 How much important level does your company concern about expenses/assets
involving to the environment?
OMost O Much DO Average UOlLittle [ Least

4.2 At present, do your company disclose the information related to expenses/assets

involving the environment?

[ Not disclosed ;

{J Disclosed by explanation

O Disclosed by explanation in the form that can identify high/low level

O Disclosed by referring to financial data

[ Disclosed by referring to financial dats and presented separately

B No information to disclose

4.3 In your opinion, do you think the company should disclose the information related

to expenses/assets involving environment? '

O Should not disclose

O Disclosed by explanation

O Disclosed by explanation in the form that can identify high/low level

O Disclosed by referring to financial data

{0 Disclosed by referring to financial data and presented separately

O No opinion
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5. At present, do your company have contingent liabilities involving the environment “?
1 Yes . ONo

(" Contingent liabilities involving the environment means future liabilities with high possibility
to incur and the loss amount can be reasonably estimated, for example, the company is sued
because of its toxic emission that caused nearby residents’ damages or because of the company

did not comply with the regulation in installing the waste-treatment machine.)

5.1 How much important level does your company concern about contingent liabilities

involving the environment? o
O Most O Mauch O Average O Little  J Least n:

5.2 At present, do your company disclose the information related to contingent

liabilities involving the environment?

[ Not disclosed

1 Disclosed by explanation

0 Disclosed by explanation in the form that can identify highflow level

I Disclosed by referring to financial data

0 Disclosed by referring to financial data and presented separately

0 No information to disclose

5.3 In your opinion, do you think the company should disclose the information related
to contingent liabilities involving the environment?
O Should not disclose
3 Disclosed by explanation.
O Disclosed by explanation in the form that can identify high/low level
[ Disclosed by referring to financiat data
O Disclosed by referring to financial data and presented separately

[J No opinion
6. At present, do your company comply with regulation involvi
O Yes DO No
(" Comply with regulation involvi nvi means expenses or costs that the

company has paid in compliance with the regulation, for example, the expenses in installing the
. waste-water-treatment machine as required by regulation.)

6.1 How much important level does your company concern about compliance witl;
regulation involving the environment?
0 Most 0O Much £ Average [ Little [ Least

6.2 At present, do your company disclose the information related to compliance with
regulation involving the environment? : '

{3 Not disclosed

0 Disclosed by explanation

. O Disclosed by explanation in the form that can identify high/low level

[1 Disclosed by referring to financial data

U Disclosed by referring to financial data and presented separately

[J No information to disclose
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+6.3 In your opinion, do you think the company should disclose the information related,

to compliance with regulation involving the environment?

O Should not disclose

CJ Disclosed by explanation,

O Disclosed by explanation in the form that can identify high/low level

{3 Disclosed by referring to financial data

O Disclosed by referring to financial data and presented separately

J No opinion

7. At present, do your company have benefits involving the environment 7

O Yes O No o
" Benefits involving the environment means the benefits that the company received in
conjunction with the project relating to the environment, for example, increase in income due
to the company has more environmental projects than those of other competitors, or decrease
in medical expenses, etc.)

7.1 How much important level does your company concern about benefits involving
the environment?
0 Most O Much O Average O Little (1 Least

7.2 At present, do your company disclose the information related to benefits involving
the environment? :

[ Not disclose

O Disclosed by explanation

(1 Disclosed by explanation in the form that can identify high/low level

O Disclosed by referring to financial data

O Disclosed by veferting to financial data and presented separately

B3 No inforination to disclose

_ 7.3 In your opinion, de you think the company should disclose the information related
to benefits involving the environment?
3 Should not disclose
O Disclosed by explanation
L] Disclosed by explanation in the form that can identify high/low level
O Disclosed by referring to financial data
[0 Disclosed by referring to financial data and presented separately
[J No opinion
]
Part 3 The opinion relating to the report of the environmental information
The followings are the examples of the report of the environmental information which
is reported separately.
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Example of the Environmental Report

An environmental Independent Auditor’s Report

Presented to.............coccccicnvniccnen,

We have examined the results of the operations relating to the environmentat issue of (the
company).... accordmg to the policy of ... Vorerens

In our oplmon (the company) has lhe results of 1ts operatlons rclatmg to the

environmental issue in compliance with the pollcy of management...

Signaturc......
Date............

Environmental Balance Sheet

Environmental Assets 25X1 25X2
“Waste-treatment Machine during Installation XXXX XXXX
"Research for Managing Natural Resource Usage XXXX XXXX

Total Environmental Assets XXXX XXXX

Environmental Liabilities \

“Liability from Improvement of Air-filter System XXXX XXX
“Liability from Estimated Ground Development XXXX XXX
after Completing the Project

Tota! Environmental Liabilities XXXX XXXX

Environmental Income Statement -
Revenue from Environment

Revenue Increase XXXX XXXX
Medical Expense Decrease XXXX XXX
Total XXXX XXXX
Expenses and Costs for Environment
Amortization of the Investment in Air-filter Machine XXXX XXXX
Natural Gas Expenses XXXX XXXX
. Electricity Expenses XXX XXXX
Waste-water-treatment Expenses XXXX XXXX
Cost of Waste
- Dust XXXX ). 9.9.0.¢
- Mud ' XXXX XXXX
Total | XXXX XXXX
Revenue Higher (Lower) than Costs ' XXXX XXXX
gemgrk

"These items may be presented in the Notes to Financial Statements as a separate items.

Notes to Environmental Financial Statements
1. Summary of Significant Accounting Policies
1.1 Revenue increase calculated from revenue before implementing the improved
roduction process compared to that after implementing.




1.2 Medical expense decrease calculated from medical expense before implementing the
improved production process compared to that after implementing.

1.3 The company amortized liability from ground development after completing the
project using straight-line basis in 10 years according to the estimated life of the project.

1.4 The company recognized the expenses involved in improving environment in
compliance with the regulation as expenses during the year and recognized the voluntary costs
associated with environment in the future as assets and amortize using straight-line method in 10
years. :

2. The Policy Involving the Environment
The company has the policies involving the environment as follows:
2.1 The management will comply strictly with the regulation relating to the environment.
2.2 The company will eliminate the waste to be as less as possible.
2.3 The company will consume less natural resources by recycling or substituting with
other materials. '
2.4 The management will implement environmental audit system.

3. Pians for the Environment

3.1 The company will invest in improving the waste-treatment machine at the amount of
Baht 30 million in 1997.

3.2 The company will invest in the research project in consuming less natural resources at
the amount of Baht 20 million for the next 5 years beginning in 1996,

4. The Projects and the Successful Results Involving Environment
4.1 The company was established the special management task force responsible for
environmental issues. The team will have responsibility to take-caré all activities relating to the
environmert exclusively.
4.2 The company was donated to preserve the forest at the amount of Baht 10 mllhon
- 4.3 The company received the award in the category of supporting environmental projects.
4.4 The company can reduce tie air pollution during the year as follows:

NO; from 120Mg/m* to 100 Mg/m’
SO, from 370Mg/m’ to - 365 Mg/m’
Co from | 115Mg/m’ to 10 Mg/’

5. Compliance with the Regulation Involving to the Environment

The company complies with all regulation involving the environment during the year as
follows:

5.1 The company installed the waste-water-treatment machine at the amount of Baht 10
million as required by the regulation,

5.2 The company installed the dust capture as required by the regulation.

5.3 The company has controlled the level of pollution as foliows:

Pollution Required by law Generated by company
Air Pollutioin.  S0»(24 Hours) 80 Mg/m 70 Mg/m’

40 Mg/m 33 Mg/m’
Water Pollution BOD 850 gjm 840 g/m’

CcoD 1,500 g/m’ 1,450 g/m’




6. Contingent Liabilities
The company was investigated in draining waste water into the river.

The result of this

investigation has not revealed at this moment. The company would have to pay for the penalty in

the amount of Baht 10 million if the company is found guilty.

Please mark ¢ in front of your suitable answer, and please provide some comments as

appropriate.
A) Opinion Related to Format of Report

1. Your opinion about an mvimnmental independent aud;tor 1 report

{0 Strongly agree [l Agree [N | Dlsagree o Strongly chsagree

The reason why you agree...
The reason why you dlsagrec
Other comments concerning an envxronmental mdependent audltor s report

2. Your opinion about environmental balance sheet
2.1 About assets

O Strongly agree O Agree O Dlsagree E] Strongly dnsagrce

The reason why you agree...
The reason why you dlsagrec
" 2.2 About liability

O Strongly agree O Agrce O Disagree [ Strongly disagree

The reason why you agree...
The reason why you disagrec .
- Other comments concerning env:ronmental balance sheet

3. Your cpinion about environmental income statement
3.1 About revenue

O Strongly agree O Agree O Disagree ~ [ Strongly dlsagree

The reason why you agree...
The reason why you dlsagree
3.2 About expenses and cost
O Strongly agree O Agree a Dlsagree (B Strongly dlsagree
The reason why you agree...

The reason why you dnsagree .............................................................................

Other comments concerning environmental income statement.........................

4. Your opinion about notes to enviroomental financial statements
4.1 About summary of significant accounting policies
O Strongly agree  [1 Agree O Disagree [ Strongly disagree

................




The reason WHY YOU QEICE...............ocevviienmrrnirieriranterennrssrrer s sresnratesassssiessesesmncssosnsssssossnns
The reason why you disagree..............ccovviiimmciniinincoinion. eaterarasines earane e niarartaas drenanaress
' 4.2 About the policy involving the environment
O Strongly agree O Agrae O Dlsagree a Strongly dlsagree
The reason why you agree...
The reason why you dnsagroe creetasens
4.3 About plaas for the env:ronment
0O Strongly agree {1 Agree a Dtsagree a Strongly dtsagree
The reason why you agree... e eaenes
The reason why you d:sagree v
4.4 About the projects and the succusful resum mvolving the envmmment
0O Strongly agree [J Agree a Dnsagree a Strong]y dasagree
The reason why you agree...
The reason why you dnsagree

4.5 About compliance with the regulation involving the environment

O Strongly agree 1 Agree O Dlsagree a Strongly dssagrce
The reason why you agree... L. LLL =2 . 5 _mh
The reason why you dlsagree

4.6 About contingent lmbnl:tles

[ Strongly agree O Agroc [ Disagree [ Strongly disagree
The reason why you agree...
The reason why you dlsagree L
Other comments concerning notes to envnonmental ﬁnanctal statemcnts

B) Opinion Relating to the Regulation Governs Disclcsure of Information

1.. Do you agree that now the environment is severely damaged and business is one of
the main factor?

O Strongly agree {3 Agree [0 Disagree  {J Strongly disagree
2. Do you agree that the regulation should be strictly applied to enforce the companies to
disclose the environmental information instead of allow them to disclose voluntarily?

O Strongly agree. D Agree O Disagree [ Strongly disagree

Part 4 Opinion relating to the level of importance of provider and users of information
Please provide the level of importance of the person listed below. Please mark ¢ in
front of your suitable answer.

1. HJerarchy in decision making relating 10 the disclosure of information
Most | Much |Average| Little | Least

Top Management
Accountant
QOwner

Auditor

Others {please indicate)......................... R

0 good



2. The level of importance of the users of the Financial Statements that disclosed the
information relating to the environmental management

Most | Much |Average| Littie | Least
Management of the company :

Shareholder/ Investor

Creditor

Researcher/ Professor

Goverament Agency -

Environmentalist

Others (please identify)..........ccocc..,

a OoOoonon
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March 21,1997

.....................................

Included herewith: 1. questionnaire
2. envelop with stamp addressed to researcher

I, Suphamit Techamontrikul, am doing a research for my dissertation in the topic of
“Environmental Disclosures for Companies Listed in the Stock Exchange of Thailand:
Guidelines and Model”. This dissertation is part of the doctoral degree in Business
Administration, the Joint Doctoral in Business Administration Program. The main objectives
of this study are to propose the mode! to report environmental information for Thai society
and to study the association between the firm’s intention to disclose the information and their
characteristics.

The scope of this research is limited to the companies listed in the Stock Exchange of
Thailand. 1t is evident that these companies disclose more information to public than the
closely held companies and have eminent influence over the policies from govenment
authorities. The resuits of this study propose to establish basic guidelines and model for
acccounting and reporting environmental infoimation in Thailand.

You are one of the sclected persons whom the researcher considered as the best
represeﬁtative. I would like to ask for your coordination in answering this enclosed
questionnaire and returning to me with the attached envelop before April 15,1997. Your
answer will be kept confidentially and used only for the purpose of this study.

The researcher hopes to receive your kind coordination and thank you for your regard.
If you have any question, please contact:

Suphamit Techamontnikul
Accounting Department, Faculty of Commerce and Accountancy,
Chulalongkorn University
Tel. 218-5802 or tel. 633-0450 Fax: 236-1665-6
Sincerely yours,
Suphamit Techamoatrikul
Researcher



iy v, yanofahl L1121 L

LLNIEALIO Y

R

o - n A b -~ w4
Fomsdn : “madamedoyatanadovdmivuiimanudouluanmndnninduviadszmening

doirueuur uazgrinn”

yueue1illl 4 dau 19w 10 mi
o1 feyaaadudrevuvuceuniy

1 1 J
apptualomng v adluteshanihdotigndes

1. 3 e 0 nga
2. oy O éwniisd [ 2040 1
O 41501 - Oqanisodt
3. mfnwgega O dindulSyened O Wi O digenInuogends
4. aminus ¢ Iisasry)
5. szavuiwy O duiwmrzdvdy O fuinsszdunan
O fuiwssziuge 0 6 q UIRIZY oo
6. Uszrunaa udumidsdandn lunidnitbhegilegiiu
O Yeuntr 17 Oi1fead Qannndnz i
1. wndemdfumadyinedunedemaniooioels

Owniga Dm0 shusew O e [ Yoviiga

ffi 2 madaciudgriumsilamudoyoianaden

wnh

fgfng : lunasufnudorde Tiwfivrutimmudmaguazanudiiiuluns 1fdoynds

1 U’ - JQ » 1
a1 nfouisenanfinawdu W dnfemsezannsodlanotfeyodandin

Al T 1 ] L3 A ﬁ' J L4 : 1]
arothary MlfoomAuvulunsiafudoyanTonsdlanefoyntissmif@oniFoug

udailudu

A 1 J )
nenvuntesng v slusemhidominuimnsoy

L} e J o A & . -
1. vudlmnifartufvadundasodoyouTeumTedlmnufn Mg uoedee vearsin

ot1els

MMENG

1

* - 1 - Y
» Raaadon wwR: oMM IBITUNRRTHINIENIRBRNT W Ay 11 oI Shidy

fiomsifawdfgiufaaafoy wu Snsoyindsssund Taomsldminsnssssumia

Ty

DITHE

O 0O OO0 OO0



onnanedimnhndunidimi wiemmonisund Tasmsdelfinauamortugiuuushen
Mufy ulonowdedhwnodeafudunaden 3uds vlewwdwnmunlooais nidans
Awinunn mzaavoudts nsdsensandany Hudy

O linsilane

O dewauvyeiing

O Damodoyalaveiue noflssimuaszdugui

0 Dawedoyalasetuwdunwninidu

O Dasedoyonieniuauminiiidu unzuonueas

0 Biiermsiv

2. infinmdadtudnfumsdamnedoynmuauinnduiundouveniinednls
O Tinasitlame
0 dawsuvuesuy
0 damudoynlasesin noftssdmursziugyin
0 deawedoynlnseinedaumiinsin
0 dawodeyrniousinymeniniy uazioninas | .

3 Nufiernntiv

3. iufiswdadtuderdunsflasedoyaunnuiinaduiunadon < veawisnedls
MIAINY
¢ monwimivRuaadey mneds sidsonTodunuitaens el Weonreyinifia
wanfou wiadteWdunadouaty o avlfinlyassuumsdn e liléninens
s3sundnans wiemruwaiude andrisinualaongune duu
0 ldaadlame
O itlamonuvesing
[1 dlawodoynlavoiure waitezdmuass@ugasia
0 Heamadoynlaseiurwinnmensdy
O dewedoyaniouduaymemsiu unvuonieras

O Lifiaransiu

r -y J L X ) At x P
a. iuiinmsRadtuinfundasedeyennianungmoainatuf wiedous"vewsim

otinls

246

-

v



u?
mNtie
- . - [ . d .
< msif@maungmpaduaivisceden wnets mldwniedunuifionisdessiwl

wolidhhlnwingunodmua wu ehalahimindeawfingwinsimua Hudy .
O hinasawie
[ daswouyyeiuw
0 daweteyalasoiuw woliszimuarzdugyd
O dlawedoyaTaveiuwduoeniainsidy
| lﬂﬂmuﬂoqnni’tmmmvmammu UAZUONUEAY

O Niiaruiitu

1 - o W ] ' ) A wo- 4 -
s. Andimwdasudndunslanodeysildhuazunindidniitunedou vosdin

o ls

MUWNE
4 ] A - . s dom A & - ~
« . mlfswifeni@ucaday vuwds Milfeidai iitsnniendensviailgnwe

aminents Wnedulueda wu swmwamuddecninbiindy dudu |
BunindifaninBunedsu wouts fuguiidaty nﬁmmnﬁnmsﬁmmsﬂ:‘r’uﬂp EL)
HRIUINTELIUNIIHAR moﬂoanuﬂmmunnn-'mnmu‘luaumn wh Soindeainsftinm
uwandh udvhanedaandoutoont dudy

O Ninsdlawe

0 dewguvyuotuy

O dawedoyaTaveiute wefiezhmuaszdugyi

0 Wawsdoyalavetuudimumuniatu

O Wamsdoyandoudnnvmininiu inzuonutas

O Yilarmiity

6. muﬁmmﬂamummnunmﬂamuﬂouwnﬂl-hﬂnlﬁlmmamnmmmuﬁum
Hour’otrals

e _
5 '] - : - . > ot
. anlsxInniRidunona iy sadey wirets andsz Toninnonis 1dFuenen-
J b . [ ] . ; ‘ - .
PufvdutanafesTasieme i 50 1dTmyTy wesnnfonrinaludufunedoy
- v - & - Yy A W -
mvennen1an wie mldhwdertumsinyinennananss dludu

O hinantlage



208
O fawouuueting

(1 Dewotoynlagoiine neflezAmunszdugei
0 dlewetioyalasoiuwaxavninisdy

0O dawotoyamfouduauminisitiu ussusnuand
O Wil

1 - F - P g Aoy r i, | 5 -
7. yhufimrwfadtuderiuenilasedeyauiifuitlimiveuiedutunadoue voaudn

oty
wnmne
¢ wituiliniueudmiufunages wnods niftuitendiaiulunnaa Taediemine
@Auiteziatiunnuesinnudonenuntadsznedonaiingen v fangniieades
wosmlssonufuiids zniuiou dfeauthe wiendundesdwavoudoly
andosandingmnedmiua ithudu
0 hinraillame
0 dasweusuetuis
O Pawsdoynlaveiuw noResMmunTduged
O Deviodoyalavefinodnnsmantaiv
0 damodoyonfoudausunianisiiu uasianira

O Nitinrnsty

L] -~ % - ‘ L)
gaufis  mamRanhufeIfunsnsnusesdunadeu
¥ |l 1 ‘ .
aelililAvdandrevnnenuidsidunadey Taousneeniuaame

wameAUguaadeuHIegl)
runuveidarvmoudtrzdudadon

a aly J - . e
Frndr 1dasremounanisdutivawnerfufwiadoy vesudtin

....................

4
auuToumies

o 1 - - | - -
Srvadwitun v o WTes sduiuanfoafuR A koNAIY
ulovw

(12 PRPTE




sugaifigafuBaunadon

Suninddmudunades 26X1
nvairinvosidiorznivands | XXX
Simnodan1lminon: XXX

yuduninddmuduneadoy XXX

wildwiReidunadey
-m‘fﬁmmmzﬂfuﬂ:uzuum eeInn XXX
nilfuiiowidatuninmadonliuefuindmnedatulasems  xxx
smmidauimnivdauanatou XXX

uiTlynaguifefuRanades

neldfmafufanndey
neldiuthudemnniamudnfanaden XXX
i l1folunainymenanans XXX
el XXX
Ml&reunsdunudotuduaaden
dasmiherowamufleadunismnsoseinia XXX
foreieafums e suyd XXX
ilFuieafun 1€l XXX
idofefunsminludo XXX
fugruoudy
funcony . XX
Taou XXX
Lierl XXX
1eldganh @indy 1o XXX

& 4 -
winBINg : *ensmdiioniradoniiusonyniiahmnomedszaevainisitu

25X2




285,

_ mmnquznwnmmnﬁmﬁ‘uémwé’an
1. ulowoms iy Bidniy

11 rwldiRutudnnaeinnoidheululomeinlgsnszunnga ifovdune
TRwdalfudganszurunsadauds

1.2 My mennofinaneivame s e mennadey 1uTnnmlfulyinszyums
ndiounuminymennadeuliulyanzuunsniauds

13 u?ﬁm’l'nimti'ndnd'iuﬁmmﬁm'fumnmsﬂi’mlmfufmﬁ'nmm%éu'{mam: o
TasSiduasadunn 10 Y awowguesTnzang

1.4 T 18U 1 einfunmdinlpsiwadesifatuaniingmnoimua
du M1senlszé i uaziufinges wamuTasming lefideafuns sromids
nfonatuluownailuduninivosiont unsaainoielaeTBduns uihaom

109

2. wlonuuazithmnsvesuiimduarufuedoy
vhiniuTnnofissduitumafioaiudanadoudad
2.1 fhaufwiseshaunguafoduianadeunilizas
22 fonmzaayudaninveadlfiviiodestiqe
23 fomseztminennsarsumddoniiga Taoliimanhinduu 1§ nsinTelkdnsust
3uq

- - YR
2.4 dwpTuises I surns s e usn eI iR wad oY

3. unuaniReIfuBsadon
31 nmuﬂi’uﬂ;un#oaﬁﬁ'amnumtﬂu $1uauiin 30 Faum Wl w2540
3.2 nawiteifto Windanust iminenssarumanan Sty 20 Swm Tnsams
5 3 Gt w2539

4. nonaznnfT sdorRuBIndoy
41 v iadeioimduduandon eguadfensrudmiviunadoulas
e
4.2 fems1&uuSomitedynih $nmawidu 10 Suam
43 A3 iASuseTonmmmivey Tnsamatedaunadon




251

4.4 PonvmuToeanaIze iAok uRoA TN Kail
NO, 0 120Mgh' @y 100 Mgim' '
SO, I 30Mgm  Ww 365 Mgim’
O 11SMgm A 10 Mgm'

5. madfsanunguuodndumbey
wism Wgoamungmneiaoadey fef
5.1 finrtendeoiathuiy $wanildu 10 Snwm anfinguinefmua
5.2 imsndfuamhodnduazess mungmnonrua

- L L] J ! J
5.3 uiEmiidasmaneuan1asangmNofiMuaRsl

NanIY ngMINOfINNA By wanmasiinonanaiu
YAMENNOINW SO, (24 T.) 80 Mg/m’ 70 Mg/m’
O (1 %) 40 Mg/m' 33 Mg/m’
unnzmah  BOD 850 gim 840 gin’
CoD 1,500 gim 1,450 g/m’

Fa du oy o
6. whidunluiniveou _
- J -~ L] 2 ‘. it & gy
uivngnaremsudhrininmldestiufivatithil Aaveiminsroneuds Wiftugauiin

s1vdeedranrBemeilus 1audy 10 v FHaueInIATINoLRL L TNNRAST

4 4.
nyeunioamng ¢ ludoivinuihuimnz euosueuusanas
- foruouuzvoniuezithals: Temisdrundemaimlyesoay Tilsadoudewne

: - A e
14 TH ﬁ'vmuﬁmmnﬁummﬁu'lmwemnma

n). anufsnhafiafuplionvains
1. anRahufedNoavedningeudarzdudunden
O dudreetiann  Odtudw O hidlude O lidudawedrann

d
mumgiiudomse

dy
g i udom:

P | - .
Sotmouusimudnno It e uveadas 10aouS e s IRNOATON. ..o,




2. anRnviufigafusugoifesiulanadey
2.1 madmBunind
0 udoodwmn O wiudaw O Yidtudae O Nifudwedrann

ol
mingfuRuA N

dy s
mungh hitudomse
2.2 NIIUNIEN
0 wiudwedrann O dudw O Wiudrw O hifudasediainn

-
mumgiiudiomsz
.y
g hivtud ooy

P ad -
#ﬂlﬂuﬁuu:“"utﬂu““nﬂUiuqnlﬂuqﬂua«r)aﬁﬂu

3. anufiarhufisafauitlsaaguitaiuduiadey
331 masuswld
O tudwedran  Otudw O hivtudie O Woiudwedrann

o
TN UA WL

dy +
mungi hiitudaomstz

8.2 mamumlgownazAuyy
0 wudwedane O sivde O Bitiude [0 Bitudrosdrann

-
g uA M TE

tungh hifudasmae

P ad v oa
demuauuzsmudufnaiuaudhlanagunoduiuoadey

4, sondaruieafumnmuglsznousisnufionvdunadoy
A .
4.1 (Foanloemetios

O tudoedaun O mtude O Bifude O hidiudeetann

P
mungiudiumg

du s
mungh hiifudavmae

< - o
4.2 naau'(umnunzimm:wmmnuaunaﬂw



O diudowstnn  Odtudas O hidludae

- o
mungiuAIBmIIL

01 Yaiiftudaeedrann

du «
g lirudomse
4.3 Foamvanunoiudanadex
O Wiudwetrwn O otude D hitiudae

o d
UNATURUAIDINTIZ

O Yistudaoedrasn

25%

4
ung Liiudaemsy
4.4 oanuuoznaduioinenudunadon

O wudawsdrann [ otudae O hidludae

O lsitudoedraa0n

-l
mumgiud oz
dy s
mungithittudromsy

4.5 BosmalfiRnwngmuudndaunaben

O iudrwedrann  Oetudis O hictudae

0 hiiftudauethann

-
mmgiuiudomae
das
g hittudomae

4.8 Homiiniliiniusy
O tudavetrann  Chudae O Tiimudae

P
aumgiitudoms

O hitudwedisnn

mingit bifiudaomae..

" - J [ 4 4 L4 .
Jomusuuziiumdunnerfvmnumalizoounsnunmiutunadon

L]
- - 4 -

).

1. vhuritudaonTe hihilegluanmuandeugmimesinnuazgsfedl udumaichig

O wudasedann O otudw O hisludae T listugroediaun

o A v o - o o - -l
2, vuritudaoiuniseennginusiioiisy Iddenmrdlasedeynininadudanadernniigs wnud

uilaviedoynlasminglendoli

O wiudreotann O dude O Nitudre O Liniudrvedrann



g4 anshafnafussduanudng

[ » - L} J ‘ - J )
Tilsnémsduniudfiguongnnde il Tasuaiomne v haiadoivinatuth

sy
1. szfumnudAgvedifiumsiu fitlamedoyntuaiudunaten

fuimsvesfiems

Aforfupmisananu

A
Wmiivosfioms

L)

Tn3tumrnted

HEWIUTIYMS

ineynitiny

tuq TLSTE L EET) W

ODOoOOoDOO0OnO



255.

Form B : Others

Questionnaire

This questionnaire contains 4 parts total 7 pages

Part 1 Information about respandent For filling
- code
Please mark + in front of the right answer
1. Gender O Male D Female
2. Age O Less than 30 030-40
| 041 -50 (3 Higher than 50
3. Education O Lower than undergraduate O Undergraduate (1 Gmduate or higher
4, Posttion. ............. ...(Please indicate)
5. Level of Mana.gement EI Lower management O Middle management
{3 Higher management LI Other {Please indicate)................
6. Experience in your current position
O Less than 1 year [ 1 to 3 years [0 More than 3 years
_7. How much do you know about eccounting for environment
B Most 0O Much 1 Fair 3 Little £ Least

Q Oooooaogo

Part 2 Opinion on the disclosure of environmental information

Explanation: In order to answer each following questions, please consider the importance and
necessity in using these following information. Also, please consider the possibility that the
compantes can disclose those information such as the additional costs for collecting data or the
competitive disadvantage resulting from disclosing the information, etc.

Please mark ¢ in front of your suitable answer
1 In your opinion, dc you think the company should disclose the information related to the =
policy involving the environment =
( ’_I_Eg_ﬂr_qgmgm means the natural environment that has effects on business such as ground,
water, air etc. Business realizes to the importance of environment such as preserving
environment by reducing the usage of natural resource or recycling, or on the other hand,
destroying environment by producing pollution in varied forms, etc.)

{3 Should not disclose

L] Disclosed by explanation.

0O Disclosed by explanation in the form that can identify high/low level.

0O Disclosed by referring to financial data,

0 Disclosed by referring to financial data and presented separately.

[J No opinion.
2 In your opinion, do you think the company should disclose the information related to the
plan involving the environment?

O Should not disclose

1 Disclosed by explanation, ”

01 Disclosed by explanation in the form that can identify high/low level.

[ Disclosed by referring to financial data.

0 Disclosed by referring to financial data and presented separately.

¥ No opinion,



3 in your opinion, do you think the company should disclose the information related to the

iects involving the :n![i[ﬂﬂ!ﬂﬂﬂ[u?
- (* Projects involving the environment means expenses or costs incurred in order to 1) preserve

the environment or 2) make cumrent environment better, The examples include the
improvement in production process to consute less natural resources or the procurement of
waste-water treatment better than what the laws are required. )

O Shoutd not disclose

O Disclosed by explanation.

O Disclosed by explanation in the form that can identify high/low level.

0O Disclosed by referring to financial data.

[ Disclosed by referring to financial data and presented separately.

{1 No opinion,

4. Inyour opmton do you think the company should disclose the information related to
inv he envir £

(° Expenses involving the environment means expenses incurred for the purpose to remedy
the pollution that business has created in the past i.e. payment for the penalty in waste-water
treatment to the river. }
( Assets related to environment means cost incurred for the purpose to improve or develop the
production system to prevent future pollution, for example acquirihg machine with higher
costs but creates less pollution.)

[ Should not disclose

A Disclosed by explanation.

O Disclosed by expianation in the form that can identify high/low level,

0 Disclosed by referring to financiat data.

D Disclosed by referring to financial data and presented separately.

[J No opinion.

5. In your opinion, do you think the company should disclose the information related. to
contingent ligbilities involving the environment™?

(** Contingent Jiabilities involving the environment means future liabilities with high possibility
to incur and the loss amount can be reasonably estimated, for example, the company is sued
~ because of its toxic emission that caused nearby residents’ damages or because of the company

did not comply with the regulation in installing the waste-treatment machine.)
O Shculd not disclose
O Disclosed by explanation.
O Disclosed by explanation in the form that can identify high/low level.
01 Disclosed by referring to financial data.
O Disclosed by referring to financial data and presented separately.
{J No opinion.

6. In your opinion, do you think the company should disclose the information related to

compliance with regulation involving the eavironment ™?

(" Compliance with regulation involving the environment means expenses or costs that the
company has paid in compliance with the regulation, for example, the expenses in installing the

waste-water-treatment machine as required by regulation.)
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3 Should not disclose

0 Disclosed by explanation.

{1 Disclosed by explanation in the form that can identify highvlow level,
0 Disclosed by referring to financial data,

0 Disclosed by referring to financia! data and presented separately.

3 No information to disclose,

7. In your opinion, do you think the company should disclose the information related to
lmmﬁmpl_wmm_mmm ?

( Benefits involvipg the environment means the benefits that the company received in
conjunction with the project relating to the environment, for example, increase in income due.

to the company has more environmental projects than those of other competltors or decrease
in medical expenses, etc.)

{3 Should not disclose

O Disclosed by explanation.

[ Disclosed by explanation in the form that can identify high/low level.
O Disclosed by referring to financial data.

O Disclosed by referving to financial data and presented separately.
0 No opinion.

Part 3 The opinion relating to the report of the environmental information

The following is the example of the report of the environmental information which is
reported separately.

Example of the Environmentaf Report

Auditor’'s Environmental Report
Presented to...

.- We have exammed the results of the operatlons relating to the environmental issue of (the
company).... aocordmg to the policy of ...

In our opumon (the company).... has the rcsults ot‘ |t5 operatuons rclatmg to the
environmental issue in compliance with the pohcy of ...

SIZNAUIE. ... e
Date............cocoeiinnnns

Environmental Balance Sheet

Environmental Assets 25X1 25X2
"Waste-treatment Machine during Installation XXXX XXX
"Research for Managing Natural Resource Usage XXXX XXXX

Total Environment Assets XXXX XXX

Environmental Liabilities
'Llabnhty from Improvement of Air-filter System XXXX XXXX
*Liability from Estimated Ground Development XXXX XXXX

after Completing the Project

Total Environmental Liabilities XXXX XXXX
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Environmental Income Statement

Revenue from Environment
Revenue Increase XXX XXX
Medical Expense Decrease XX XxXxXx
Total KXXXX XXXX
Expenses and Costs for Environment
Amortization of the Investment in Air-filter Machine XXXX XXX
Natural Gas Expenses XXXX XXXX
Electricity Expenses ' XXXX XXXX
Waste-water-treatment Expenses XXXX XXXX -,
Cost of Waste : ' .
- Dust XXXX XXX
- Mud XXXX XXXX
‘Total AXXX XXXX
Revenue Higher (Lower) than Costs XXXX XXXX
Rcmark

*These items may be prcsented in the Notes to Financial Statements as a separate items.

Notes to Environmental Financial Statements

1. Summary of Significant Accounting Policies

1.1 Revenue increase calculated from revenue before implementing the improved
production process compared to that after implementing.

1.2 Medical expense decrease calculated from medical expense before implementing the
improved production process compared to that after implementing. -

1.3 The company amortized liability from ground develupment after completing the
project using straight-line basis in 10 years according to the estimated life of the project.

. 1.4 The company recognized the expenses involved in improving environment in
compliance with the regulation as expenses during the year and recognized the voluntary costs
agsociated with environment in the future as assets and amortize using straight-line method in 10
years,

.| 2. The Policy Involving the Environment
The company has the policies invalving the environment as follows:
2.1 The management will comply strictly with the regulation relating to the environment.
2.2 The company will eliminate the waste to be as less as possible.
2.3 The company will consume less natural resources by recycling or substituting with
other materials.
2.4 The management will implement environmental audit system.

3. Plans for the Environment E

3.1 The company will invest in improving the waste-treatment machine at the amount of
‘Baht 30 million tn 1997,

3.2 The company will invest in the research project in consuming less natural resources at
the amount of Baht 20 million for the next 5 years beginning in 1996.
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4. The Projects and the Successful Results Involving Eavironment
4.1 The company was established the special management task force responsible for
environmental issues. The team will have responsibility to take care ali activities relating to the
environment exclusively.
4,2 The company was donated to preserve the forest at the amount of Baht 10 million.
4.3 The company received the award in the category of supporting environmental projects,
4.4 The company can reduce the air pollution dunng the year as follows:
NO, from 120 Mg/m to 100 Mg/m
SO, from 370Mg/m* to 365 Mg/m’
CO from  115Mg/m’ to 10 Mg/m’

5. Compliance with the Regulation Involving the Environment

The company complies with all regulation involving the environment during the year as
follows:

5.1 The company installed the waste-water-treatment machine at the amount of Baht 10
million as required by the regulation.

5.2 The company installed the dust capture as required by the regulation,

5.3 The company has controlied the level of pollution as follows:

Pollution Required by law Generated by company
Air Pollution  $0,(24 Hours) 80 Mg/m’ 70 Mg/m’

40 Mg/’ 33 Mg/m’
Water Pollution BOD 850 g/m’ -840 g/m’

CoD 1,500 g/m’ 1,450 g/m’

6. Contingent Liabilittes

The company was investigated in draining waste water into the river, The result of this
investigation has not revealed at this moment. The company would have to pay for the penalty in
the amount of Baht 10 million if the company is found guilty.

Please mark v in front of your svitable answer, and please provide some comments as
appropriate.

A) Opinion Related to Format of Report
1. Your opinion about environmental auditor’s report

O Strongly agree [ Agree = [l Disagree = [ Strongly disagree
The reason Why YOU BBICE............ccoiviiiiiiiirere e vienrcesee e s te s st vare s e e ans vt arensasasbrsssessnnens
The reason Why YOU diSABIR. ... .....ccov it ccaesrie i ereasesseiesbessts s teatanssreasesrasnteaas
Other comments concerning environmental auditor’s report..................cco......

2. Your opinion about environmental balance sheet

2.1 About assets

O Strongly agres O Agree a Dlsagree 0 Strongly dlsagree
The reason why you agree. ... e B SUIUORTSURETOTON
The reason why you dtsagrec ..................................................................................................




2.2 About liahility
O Strongly agree {0 Agree [ Disagree - U Strongly disagree
The reason Why YOU AQICE............cocimiiiiimiiieiiis it st s n s s s rsanmssanssenasn s taaas
-The reason why you dtsagree .............................................................................................
Other comments concenung environmental balance ShEet.............c.couevcciivemeriinsceinnensneesenss

..........................................................................................................................................

3. Your opinion about environmental income statement

3.1 About revenue

O Strongly agree [ Agree O Dlsagree O Strongly dtsagree
The reazon why you agree.., -
The reason why you dtsagree

3.2 About expense and cost

O Strongly agree [ Agrce O Disagree [ Strongly disagree
The reason why you agree...
The reason why you dlsagree
Other comments concerning envnronmental income statement

4. Your opinion about notes to environmental report

4.1 About summary of significant accounting policies

O Strongly agree [ Agrec i D:sagree 0 Strongly disagree
The reason why you agree... e SR
The reasen why you d:sagr..e T

4.2 About the policy lnvolv'ng the emnronment

O3 Strongly agree Ol Agree {1 Disagres [ Strongly disagree
The reason why you agree...
The reason why you dtsagree .

4.3 About plans for the envnronment

O Strongly agree O Agrec a Dlsagree a Strongly chsagree
The reason why you agree...

. The reason why you dlsagree .............................................................................................

4.4 About the projects and the successful results involving the environment
O Strongly agree’ [ Agree [J Disagree  [J Strongly disagree

The rea50n WhY YOU BRICE, ... iiiieiieiiisoieittirtassisetenaiastoasesaensaber sienasgsesessnsnsbastsssreonusasens

The reason why you disagree. ... e
4.5 About compliance wnh the regulatton mvolvmg the enwronment

O Strongly agree  [] Agree [0 Disagree [ Strongly disagree

The 1eason WhY YOU BZFEL........ciimiciii et sesrestetama s arab e sanens

The reason why you disagree.... eereieeenseans

4.6 About contingent llablhtles

O Strongly agree [1 Agrec a Dtsagree O Strongly dtsagree
The reason why you agree... cerrrraenes eerereens
The reason why you dlsagree

-----

ooooo

aaaaa

-----

aaaaa
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................................................................................................................................................

B) Opiaion Relating to the Regulation Governs Disclosure of Iaformation
1. Do you agree that now the environment is severely damaged and business is one of the main factor?
O Strongly agree [ Agree [ Disagree  [J Strongly disagree [
2. Do you agree that the regulation should be strictly applied to enforce the companies to
disclose the environmental information instead -of allow them to disclose voluntarily?
O Strongly agree O Agree L[} Disagree [ Strongly disagree C

Part 4 Opinion relating to the level of importance of provider and users of information
Please provide the level of importance of the person listed below. Please mark ¢ in
front of your suitable answer.

1. The level of importance of the users of the Financial Statements that disclosed the

information relating to the environmental ement
: ' Most Much | Average | Little Least

Management of the company P . W
Shareholder/ Invegtor

Creditor
Researcherf Profeasor

QGovermment Agency

Environmentalin

nooogoo.

Others (Please IERtEY)..cammiomsreranin
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