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The objectives of this study are to investigate the market reaction of accounting
method announcement on reduction of capital in conjunction with the increase in
retained earnings and to study the effect of factors associated with the market reaction
of the. accounting method announcement, including decreased retained earnings,
resulting dividend, firm size, and industry type. This study used available data of listed
companies in 2000-2005 that reduced the capital in conjunction with the increase in
retained eamings despite the deficits on capital and increase the retained eamings
before incurring the deficits on capital. The cumulative abnormal returns ( CARs ) over a
15 = day surrounding — the -announcement(-7,+7} are measured to test the market
reaction.

At 95% confidence interval, the result shows that the market response to the
announcement of accounting method on reduction of capital in conjunction with the
increase in retained earnings, leads to a significant negative mean cumulative abnormal
returns of about -9.18% during the event window ( -7,+7) and the sole factor affecting
the market reaction of accounting method announcement on reduction of capital in

conjunction with the increase in the retained eamings is the firm size.
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2.33 W) Valuation Model (ngfn1silsziiuyann)
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EREY 24 100.0%
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A15197 4.2 DASIHAADUUNUAALNALARZIULAZDATINAADUUNUAALNAALANURILSENLUTIN 7 U NAULALTUAINITUTLNIAIBNITUUNN

@ lunmsaanuliasayuazas

BARTINAADUUNUAALUNA LLLAREIN (% ) ARTIHARDLUNY

UFEN -7 -6 -5 -4 -3 -2 -1 0 1 2 3 4 5 6 7 AnUnmazan (% )
TFI -0.19]1 -3.41| -0.18] -0.19]1 -0.18| -3.52| -0.21| -3.63 3.36| -7.08f -0.20] -0.20f -0.19] -0.21| -0.19 -16.24
TCCC 0.03 0.05 0.09 0.02 0.08 0.03| -6.83 0.96 4.48 0.06f -0.01] -0.86 0.91| -0.04 0.03 -1.00
ATC 0.93 0.71 0.94] -1.39] -0.06 0.29] -0.23| -5.96 0.32 0.98] -0.80] -0.66|] -3.75 0.92] -3.39 -11.15
ESTAR -2.21 0.01 0.10] -0.05 0.08] -0.02] -4.65| -2.30 2.22] -4.611 -0.12] -2.54 4,991 -0.19( -4.80 -14.09
SIRI 1.10 0.60 1.06] -1.93 0.96] -1.09 0.18] -0.84 0.43| -0.74] -0.09] -2.35] -0.30] -0.50] -0.47 -3.97
NOBLE 0.38 1.69| -0.70 4.77 8.95] -2.38 8.171 -2.19} -4.12] -0.66| -0.30 1.45| -3.02 1.37 0.96 14.36
EwWC -2.10f -0.18 0.87 8.53 1.23] -19.86[ -14.15] -9.59] 10.14| -7.23] -0.89| -4.73 7.03| -3.59| -2.00 -36.52
PF 0.41] -3.16 1.77 0.36 0.75} -3.371 -1.12 1.58 1.00f -1.31] -0.25 0.59] -1.12 0.32] -0.42 -3.99
QH 3.98 3.29] -0.38 1.19] -2.20 0.501  -0.71 1.68 1.31 0.101 -0.11| -0.021 -1.11| -4.09 4.01 7.45
RAIMON 1511 -1.61 2.83 0.60] -2.93] -0.94| -1.64 0.91] -0.64 0.15] -0.46] -0.41 1.62] -4.03 0.68 -4.37
NWR 4901 -1.26 0.41 2.22 0.21] -3.40| -6.40] -3.33 2.251 -0.37 2.71] -0.04 -0.90] -0.02] -0.30 -3.32
SSI -1.98 0.60 0.17] -0.49 1.72] -1.201 -1.22| ~-0.19 2.36( -0.90 0.03] -0.76] -2.03] -2.92 0.38 -6.44
SGF -0.48 1.271 -0.42| -2.02 0.60 0.91| -8.82] -0.02| -0.56] -2.72| -1.59] -3.02 1.07 0.71 2.32 -7.77
KGI -1.85] -0.56 2121 -1.26] -1.64] -1.07 -0.39] -0.55] -0.81| -1.29 0.68] -0.14| -0.98 0.81] -0.36 -7.29
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A15197 4.2 DASIHAADUUNUAALNALARZIULAZDATINAADUUNUAALNAALANURILSENTUTIN 7 U NAULALTUAINITUTLNIAIBNITLUNN

ﬂ'zy%’lumsamv;u”lﬂﬁ"]w'mvgumau (52 )

ARTINAADLWNURALNA LULARZIY ( % ) ARTINRADLUNY

UFHEN -7 -6 -5 -4 -3 -2 -1 0 1 2 3 4 5 6 7 | Aendazan (%)
BNT -3.83| 0.35 0.70 -10.31] 295 -2.06| -7.52| -7.09| -0.36| -2.21| -0.17| -0.12| 3.05| -16.69| -3.07 -46.37
MEDIAS 1.04| -061| -1.73| -2.13| -2.80| 0.18] -0.26] -446| -0.15| 0.35( -0.04| -0.01| 0.22| 0.78] 16.98 7.37
ROBINS 251 -1.63| -427| 036] -1.55 -2.54| -454| -8.09| 10.47| -1.70| -054| 0.27| 4.37| 595 -175 -2.68
SVOA 0.38] -0.28| -0.73| -3.48| 1.02| 1.42] -353| 071 -036 -4.17| 3.06] -1.04| -0.50| -0.53| 2.44 -5.60
NSM -0.65| -1.95| 0.35| -4.34] 007| -081| -428f -248 6.00] -2.23] -1.74| 037 1.17[ -2.42| 3.00 -9.95
TPI 0.81| -1.61|-4937| 559 -1.12| -2.49| -2.38| -4.39| 076 -2.98| -1.16| -4.87| 268| 297 458 -52.98
BROOK 0.55| -1.76| 0.85| -6.70] 1.15| -6.19] -528| 1.01| 057 -3.45| 048 272 -1.83] 1.27[ 3.07 -13.55
BATA 481 0.05| -021| 0.24] 28.79| -1821| 0.74| 0.01| 060 -0.05 045 041 0.11| 069 021 9.03
JAS 053 094 -048| -1.89] -0.76] 062 -350| -1.37[ 1.81| -362| 231 -264| 077 159 -2.02 -7.71
NEP 154 212| -329] 0.12] 005| -038] -056 -321| 278 -1.93] -1.42| 1.15| 029 -1.12| 3.31 -3.64
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A15199N 4.3 ARTINAADLUNUR AL NAdzaNTDILAAUTEVIARILLNRaNLTIUT94
AMNDANNY)  TuE9IaINNgNAdaL ( Event Window )

dnsinanauunulalndizza( %)
5N 7H9-4| -3d9-1 0 +1 89 3| +4 69 +7| -7 69 +7

TFI -3.98 -3.92 -3.63 -3.92 -0.79 -16.24
TCCC 0.19 -6.72 0.96 4.53 0.03 -1.00
ATC 1.19 0.00 -5.96 0.51 -6.88 -11.15
ESTAR -2.15 -4.60 -2.30 -2.50 -2.54 -14.09
SIRI 0.84 0.05 -0.84 -0.40 -3.61 -3.97
NOBLE 6.14 14.73 -2.19 -5.08 0.77 14.36
EWC 7.12 -32.77 -9.59 2.01 -3.29 -36.52
PF -0.63 -3.75 1.58 -0.57 -0.62 -3.99
QH 8.08 -2.41 1.68 1.31 -1.21 7.45

RAIMON 3.33 -5.51 0.91 -0.95 -2.15 -4.37
NWR 6.27 -9.59 -3.33 4.60 -1.26 -3.32
SSI -1.71 -0.69 -0.19 1.48 -5.33 -6.44
SGF -1.65 -2.31 -0.02 -4.87 1.08 -7.77
KGI -1.54 -3.10 -0.55 -1.42 -0.68 -7.29
BNT -13.08 -6.63 -7.09 -2.74 -16.83 -46.37
MEDIAS -3.42 -2.88 -4.46 0.16 17.97 7.37

ROBINS -3.03 -8.63 -8.09 8.22 8.84 -2.68
SVOA -4.10 -1.10 OF71 -1.47 0.36 -5.60
NSM -6.59 -5.02 -2.48 2.02 2.12 -9.95
TPI -44.58 -5.99 -4.39 -3.38 5.36 -52.98
BROOK -7.05 -10.32 1.01 -2.41 5.23 -13.55
BATA -4.73 1133 0.01 1.00 1.42 9.03

JAS -0.90 -3.64 -1.37 0.50 -2.30 -7.71

NEP -2.60 -0.89 -3.21 -0.57 3.63 -3.64
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413) HANNFIATILERRSHARALLNURAUNRRzANARIuan NSNS ludranasgaulneldanALdanssouun( Descriptive Statistics )

A1519N 4.4 ANADALTINSTUUITRIDASINAADUBNUNALUNALARZIULAZAATINANALLNUNALUNARZANURILTENLULAY 7 JUNDULATUARY

nsdszniAlEnstiudintndlunmsaanuldasnanuazas

ANTINANDAULNURAUNA MULARLIULBITILIRNNITNAFAL ( % ) ARTINARDULNUNA
Aadmdasiu| -7 -6 -5 -4 -3 -2 -1 0 + 1 +2| +3 | +4 | +5 | +6 | +7 |UnB&zan(-7,+7)
Mean -0.02| -0.26] -2.06| -0.51 147 -2.73| -2.67] -2.20 1.83] -1.98| -0.01] -0.73 0.52| -0.79 0.97 -9.18
Median 0.38| -0.08 0.09( -0.12 0.08] -1.08| -2.01} -1.78 0.88| -1.51] -0.14 -0.17 0.17| -0.03 0.12 -6.02
Minimum -4.81| -3.41| -49.37| -10.31] -2.93] -19.86] -14.15 -9.59| -4.12| -7.23| -1.74| -4.87| -3.75] -16.69( -4.80 -52.98
Maximum 4.90 3.29 2.83 8.53| 28.79 1.42 8.17 1.68] 10.47 0.98 3.06 2.72 7.03 5.95( 16.98 14.36
Std. Deviation 219 160 10.19| 3.78] 6.26] 532 4.07| 3.15| 329 219 1.22| 1.82| 251 4.06| 4.18 15.97
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A19190 4.5 ANRDALTINTTUUIURIDATINARDLLNUNALNARSANUTDILARL LT HN

Tnautsaaniflutainnadsieg  ludasainisnagau
( Event Window )

ARTINAADULNUAAUNAFZANTULIIA69 ) WBITIRIRINTNAFAL ( % )
Aadmiasiu | -7 -4 -3 9 -1 0 +109 3 [ +4 a7 | 7TDe+7
Mean -2.86 -3.93 -2.20 -0.16 -0.03 -9.18
Median -1.68 -3.70 -1°78 -0.49 -0.65 -6.02
Minimum -44.58 -32.77 =NE9 -5.08 -16.83 -52.98
Maximum 8.08 14.73 1.68 8.22 17.97 14.36
Std. Deviation 10.13 8.33 8. 1§ 3.12 6.19 15.97

QNN 4.2 LAY 4.3 TIUAPNANERINNARALWNURALNG IuLAATIY

LATARTNNARDUWNWHALUNP A2 AN I LTI9NIINAZDULDILAAZLIEN  WLIT 1UWE9N1T

ﬂizmﬂ%‘%msﬁuﬁnﬁmﬁﬂummmnuia.lé’wmmnmmu (-7 ,+7) NASRIINARDLILNL
AmUnRgazaniads ( Mean Cumulative Abnormal Returns 4138 MCARs ilual  windu
- 9.18 % ANNEUgIU (Median ) Wiy -6.02% LmeLﬁmmummﬁm( Standard

Deviation) Wiy 15.97%
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UANANUANNAIINT: 4,37 Wudn ludaenarnisseniAdanistiunniTod

@
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1
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o

($2UITUN 7 D9 -4 ) PedpmuaneuwnuiinlnfRaranieas ( Mean Cumulative

Abnormal Returns %38 MCARs ) {luaL W17 -2.86 % wazlAiAfAINARaLuWNLRALNG
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o o = Ay o t:ll o a o ol - A = o a
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Tnaldatifi@aayuu( Inference Statistics ) LVBANUIRIMNANERIINARBLIUNURALNRAZAN
aanannIng lutaanaaau ( Event Window )"
g‘/ a o d” ¥ o a 6 o a a tﬂl

UANANT 911 ANIN1IAINTEEATNARALWNLRRALNRdT AN IR
( Mean Cumulative Abnormal Returns %38 MCARs )  Mufasiuaadm9an1smada
(-7,+7) AIUEUAIMNT 4.1 Wud1 neaeulmmaeidnsnaneLLnulalng luwsas
o d%/ o o 1 a dl 1 1 ] 1 1 1
Fuazauasaduiuly TdEnan9nuiney  wsilasdiulnngiazag luuauausinndiuauan

KX o

uwaznauiulssnAdsnistiunnindlunisaanullaaiayuazan 2 Ju (5un 2 ) An
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AdRIINARLUNURAUNRGIgR Wiy 273 % uavdenAdediuLNUNINA 4.2 N8
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1
=
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Cumulative

AN 4.1 wAnIANARIINARaLLNURRLNAgzaNLQAE ( Mean
Abnormal Returns #32 MCARs ) luAazIu1a9999198a1n15NAdaL
3
2
1 1 1
0 1 / \ / \ —— % MCARs

-3 > &

NN 4.2 WAASAIDASINAABLLNBRALNAAZANTBLARZ LN At LLINDaNLTY
A29AINDFANN 4 TUTIRINITNARDL( -7, + 7 )
0 T T T 4
-1 = = /:’_'—' =
-( tN -4 -9 bIN -1 U/'f'lll\'l O T4 tIN T/
-2
/ —— 9% MCARs

-3 *

_4 \/
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414) HANISILASITUANRAUUDIDASINAADULNURAUNARZANUDY
%3 (% o 1 ¥ aa
nanningdludainisnagauinaldads lui@aayuiu ( Inference
Statistics )

ANNANAREUDID AT NARALLNURALNRg AN IuannsweTludae 7 Ju
nauwazudanistsznimsnisiunniadlunsasnulldweanuazan (-7, +7) 18

a ]

UINIMAFDUANNAFIUINARANTIENIINAR DL LN URALNAAZANTATULANAI9ATN O

o
N o 0 o A o o 1

aeialiedrAnyvisela o svAuladnAty WinAL 0.05 pNaNNAFIL Al

H, : ARAETaIERIINARBULNUNALNRdzaNTI0IRaInTUEIIN TAdeY |
AlaANFN9EIN O
H, : ANRALUIRIERTINAABLIUNUNALNAAzaNT1a9Aa A TUTNNMAGaL |

ANLANBNNAIN O

Lﬁ@amﬂmﬂm@mmm%aumuwnmeﬂﬁﬂwﬁmﬁN@mmmuﬁmﬂﬂﬁ
azaNveaannIng lugdanimegal wud1 nasuaniasrestayadiuiuulng LLm%’@yﬂaﬁ

MRA w24 13w asldadsnmagan t —test WAz p — value AIEASIUANINN 4.6

énﬁ
Zhe

M15190 4.6 AR AVIAFALATLRALABIDATINANALLNUNALUNAALANURILST N
Tudae 7 U naunasuaInslsznAIENsTUANUUT lUN1saRU

lilaanuasan
Mean Std. Deviation t - value® sig*
ANTINAADL LN
upnfazanludas | _g4g 15.97 -2.82 0.01
n1snedau( % )

* U sreUvRdnATy 0.05
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AMNAIINN 4.6 @ N17003LNeLASNE  ANRALSATINANALUNURALING

AZANUDIVNANNING LUT9N1INAZAU( -7 , +7 ) WAL 918 % KAZAINNITNAFDL
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o
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TIANUREAN

= '

ANNIANHIENAN WU pataiinnsRaLAaNessanislssnA3snIstunntTyd

2 ¥ 1 %
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a o gd o

UFEmAANUAnFeTU AUl daiasianasAneqnetiadesine Nenalinansznuse
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421  wansAzdayatlsiuauaulaeldain T anssaaun

A5 4.7 ANFDALLDIANARIDASINARNALLNURALNRAzAN NansznuAanils

(PN U)FEAN LRZAUIAUDILSEN( y‘aﬁhmmﬁmmmﬂ)

ANEDALLBIAY ( Descriptive Statistics )  a1W7U 24 UFHN

Mean Median Std. deviation Minimum Maximum
CARs
-9.18 -6.02 15.97 -52.98 14.36
(%)
REEF
5,021,227,049 679,123,599 13,072,934,082 0 57,757,356,000
(baht)
SIZE
10,516,015,116 3,409,130,168 28,146,948,456 135,000,000 139,230,000,000

(baht)
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A157199 4.8 ANADALLAIAUARINANTENUADAMNFINITD bUNITANL QUL UNA AL

TUAUBIDARINNTTN
ANRDALLIAIAY  [IUIU 24 USHN
Frequency Percent
DVEF
ANNAINNTD NN A 8 RuTTuea L Ae L a4 4 16.7
ANNANN9D M1 aRuTTue S Ll As g ag 20 83.3
INDN
NANIRYAUABAUATANAINNTTH 4 16.7
NauagININNINELATNNINDA5I 9 375
NGNGINANITNU 5 8.3
NANLITN9 / 195
1 al
naumAtulaE 5 83
1 dl 1 1 d’l o =
NANNDETENI NI UNNTTALTELIY 5 83
1 a v a
nanauAglinanazLsing ’ 49
RaNANANNINE 1By 1 la 1 4.2

P2 =3

dl =3 aa o o al
AINAINT 4.7 azwinlddnainnisilsznaisnistiuiiniydlunisannu
lldsenuazan  inldETyanls@iayu)azanassiiimanas  wdauiaaesnnls

(@anu)azannanasiluudaridEmaziaonuuandeiy - annisdszniaaian  inle

mls@iayuazananad lagede Wil 5,021,227,049 Um  Aauwsuils@ianw)
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e

3. ALIUTMUIeIANIANARALAARLLTLAN AN LN LAY V(e) = o

4. e, uaz e, ludaszseriu;i = | WuAe covariance (e, , e, )=0

5. paLUIRaTy X way X, FaaLluRasyi

Fouuuildluenundy e

CARs | = a + B,REEF | + ,DVEF | + B, 9ZE | + f,INDN | + ¢,

P19 4.9 WANISNAKAULAAEFAG ) NA1ANNAAANITADUAUBIUDIANIAGDNST
dszniAlgnstudinundlunmsaanuldasmanuasas

ANdNssaANE
ilaqg ANANNUS t - Value* sig*

Tnadszane (S )

REEF -0.00000000000331 0.120 0.990
DVEF -2.582 -0.295 0.771
SIZE -0.000000000299 -2.285 0.033 ***
INDN -1.379 -1.466 0.158

* [ % @ o a [
o JeauuadiIAg) tvinnu 0.05
*kk

AA“’

1NUANDTEAUURIAINIEDA 71 0,05
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