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ABSTRACT

The investment in tin mining industry is a means to increase
exports of Thailand as wéll as to solve the problems of deficit ba-
iance of trade and payment.” ‘Meanwhile, it can also help to increase .
gational income, employment, developgent in rural areas and to bring
in foreign currency and national income in the forms of mineral royal-
ty, taxes and feces. 'Besides, it may lead to the establishment of
local induétry using tin as raw materials which may result in stable

economic status of the country.

fhis thesis aims to study, in-brief, about general aspects of
tin mining, such as market situation.and tin prices, emphasizing on
the decision making on mining investment. The study also covers the«
income, expenses, profitable return and principle for decision making,
including problems and obstacles,in mining industries that.can be
useful guideline for prospective investors to make more effective in-

vestments, as well as for the various government departments conoerned



in cooperation with private sectors to-minimize all existing problems -
as well as to improve and encourage more tin mining investment in

Thailand.

This thesis is based mainly on.data collected from government
documents, texts, magazines including wvarious sources of information.
Questionaires had also been mailed to mine operators, but the numbers
of reply obtained was'rather small, the methods of interview-and
observation had to be added, as well as attending the annual mining
convention. The data collected were analysed on following topics con-
cerning tin-mining industries in Thailand; principles of decision mak-

ing, problems, and sSuggestions and recommendation for problem solving.

The study shows that ‘the met#bdjof analysis and evaluation

. mostly in practice is Discounted Cash Flow which can be differently
applied in three ways: Net present Vaiue; Discounted Cash Flow Rate of
Return and Profitability Index. Besides, the practical methods for
analysis and evaluation of investment project pian under risk are :
Risk Adjusted Discount Rate, Certainty Equivalent and Probability
Distribution Approach. Two cases of tin mining project plans were
analysed to find out which offered a better rate of return, one pro-
ject bring partly supported by loan from''a bank, which the other was
wholly - owned by investors. By applying discounted cash flow rate of
return and.risk adjusted..discount rate methods, . the result shows that
investment partly'supported by loan from baunk yields higher return

than the latter.

In addition, various problems in tin - mining industries in

Thailand have been found as follows:



1. Problems in Exploration. Regular problems are : constrain

in- exploration and problems in access to mineral deposits.

2. Problems in Application for Mining Lease. Regular Problems

are : application for mining lease is/time consuming and in some case,
mining lease can not be granted.

3 Problems in Mineral Exploitation.  Regular problems are :

financial companies aremnot willing to grant loan to mining industry
thus effecting a Eonstrain in meeting full scale production, applica-
tion for a licence for handing and.gsing of explosive is also time
consuming, due to mational securitj, hence actual cost of production
generally becomes higher than that estimated.

L, QEEEIE‘Apart from .the prob}ems'mentioned above,vother pro-
blems that can affect mining industries and national income are : tin
ore smuggling,.complicated governmen£;£r9cedures and safety in ore

transportation from mines to tin smelters.

Suggestions which may be constfued as guidelines to solve all

problems and to improve mining industries are given /below :
| l. exploration should be promptly undertaken in order that new

mineral deposits can be discovered.

2. The issuing) of /mining lease @nd exclusive prospective
license shoud" be "fmproved.

3+ Tin - mining industry investments. should be prdmoted.

L4, Ways and means to increase the number of |specialists in
this field should be encouraged. |

5« Convenient transportation should be provided.



2

6., Hire - service for modern mining equipments should be
provided.

7. The various mining t ructures should be regularly

reviewed.

8. Land capabi ompletely made, -

Apart from the gestions, two more sugges-

tions that could be hamber of Mines Act
should be passed an order that the body
can act on behal closely and Co-operate
with various gov r 7 2 .Igr 1 ¢ or --t:ﬁk ational mining poli-
jEHR» the benefits of
mining industry; secomdl ko R fA , 1i eral Resource Develop-
ing minerals exploration,

providing technical data {f?irfr.f:.‘ al from local as well as

foreign investors for the purpose 1 nvestments.
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