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| | | &

|Barnings as a Maltiplied 1 Turnover
percent of b : 1.5
sales 4 % s . °
. { )
g I [ : ¥ ! : —
Sales divided Net™ 1ncome Total investment divided “Sales
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- 7 .4 $2,000,000 v |
1 » - N .
f Current assets
Total costs . | Salles Fixed assets Lus (also includes snel
$ 2,880,000 $ 30005000 $ 1,300,000 P amounts of deferred
charges which are not
charied) $700,000 ‘
!

- ] . |
Cost of | Operating Inventories Cash
;0008 S01G-4 xpenses | ' $300,000 $50,000
/2,580,000 90,000 N ! .|
Depreciation | Interest : lAccounts } L__ﬁv’larke‘t;eﬂolc;'

- 100,000 $45,000 Receivable ™ Securitieq
‘ $200,000 | $150,000_ |
Taxes | Less othen
' ' income
6 80,000 $ 15,000
~J
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IMMLUN "earning power WID" rate of return on assets =4 %X 1.5 =6 %
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