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ABSTRACT,

Leather products have always had such strong tie with human develop-
ment from the ancient time till present day. They are presently playing important
roles in human daily use, for ‘example, as shoes, bags, wallets etc. Nowadays,
the popularity of leather products has grown intensiv¥ely within the country and
elsewhere abroad. .It becomes such a lﬁcrative Business in Thailand that recently
a farming-for-leather industry emerged such as the Crocodile Farm in Samut'
Prakarn. Consequently, it is becoming an importént problem to determine the
appropriate prices of these leather prodﬂcts and their costs.

This Thesis “is an attempt to study, télanalyse and to find ways to
determine the ‘costs and prices of some leather products namely the regular
produets (( productsywhich-is ;produced by the, students) and the, special jproducts
(products’ which is ‘produced by the instructors) of Metropolitan'“Area Institutiop
which is a vocational school giving trainings on the manufacture of leather
products, the study began with some basic foundation including the history, tools,
material and procedures used in manufécturing leather products, An intensive

study was done on various manufacturing costs concerned to find out the ways of



allotment and rate at which the allocation was made to these products. Furthef
the current way of using various sales price factors in determining the college's
léather product prices,leased on the data eoliected on costs, was studied.

) Lastly, the thesis deseribed other factors besides the production
costs, which had strong.influence on selling prices, and pointed out some ways
that the college couldsimprove their market status by utilizing the results
from the analysis donegheres

The results of this study are-as follows:

1) All expenses that should be treated as the cost of pro-
ducts produced by the €ollege were cost of manufacturing and cost of sales.
These expenses are shown on thé table T.

2) The gollege did not bring any kind of expenses into‘the
calculation of production costs for the regular orders. For special order pro-
ducts, it only brought in the material and direct labor expenses as the costs
of production.

35 The pricing committee wouid base-the sale priceé of the
regular orders products on the quantities and shapes of the products. The prices
of regular orders did not-depend upon thelcost of productions. However, the
selling prices of special orders products were set up by the producer by taking
into Account the cost of raw materials and direct labor as follows:

AL "Sellingprices [for & special Cost0f raw materials+

order products which were Cost of direct labor+t
normally sold in the markets Profit (approximately 20%
of material and labor

costs).



Cost of raw materials+
Cost of direct labor+A
Profit (approximately
based upon the diffi—
culty of the process to
manufacture these pro-

ducts).

ction, the college should
include all expenses The standard cost or

estimated cost basis mi 1 of the cost of produc-

tions. -.r .;T;, “
2) On the p: -‘-“‘-:"’4 on pricing policy, the college
should set up its price s A iong as a basis, in addi-

s which might have e e
i 5 l

=
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b. For agminimum selling - No limit g »
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tion to other facto

s products should be:

e selling price should



Selling prices of all special order products should be:

~ the selling price should
cover all production costs
and profit, by using full
ost or conversion cost
s bases for pricing
N olicy.
xxh_the selling price should
\N MR .;ver all variable costs,
\ \ . .
, by using a marginal cost
IRK or incremental cost as

bases for pricing policy.

e ""_ .a'j
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Expenses that should be treated as the cost of production

TABLE T

Cost_of ppoductions
for regular ovders

Cost of productions
for special orders

Fixed Costs

Variable Costs

Fixed Costs

Variable Costs

Cost of

Manufacturing

Salary for leather

products 'Lessons
Supplies
Indirect Labor
Rent
Depreciation of

machinery

- Raw “Material

- Electricity

Supplies

Indirect Labor
Rent
Depreciation of

machinery

Raw Material

Direct Labor
Electricity

Cost of Sales

Selling _and
general expenses
Supplies
Indirect Labor
Rent
Depreciation of

office Equipment

- 0ffice supplies

- Electricity

Selling and
general expeﬁses
Supplies
Indirect Labor
Wages-driver
Rent
Depreciation of

office Equipment

Office supplies

Electricity
Gasoline

Car repairs
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