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Thesis Title Finance of local governments A Case Study in Some
O i =

Municipality.
By Hr, Jeera Rodchevun .
Thesis Advisor Assistant Professor Pancm Thinakorn lla Ayuthaya
departuent Government
Academic Year 1977
ABSTRACST

"here are four fommsg of loecal government in Thailand: Frovin-
cial, municipality, sanitation! and ﬁangkék Metropolitan Administra-
tion, Comparing the flormal structures of the four, mﬁnioipal adninis-
tration has the ut mest autgnomy in administering its own affairs.
Despite the forty-years of experience of municipal government in Thai-
langd, several administrétive\problems stidd remain. Mainly, there is
evidently a reventle financial crisis in every nunicipal government.
Hunicipalities in Thailand are unakle to carry on their development

programs for the well«heings of thé.ldocal people beciuse they do not

have a budget |large_ enéugh to. do |sd.

Ther purpeses qof sthesauthon are te fing put, finst, what are
the financial problems that any municipality has to face?; secondly,
what are the causes of such problemns?; hirdly, what are the cone
sequences of those problems towards the policy-making in municipali-
ties? In order that we can provide the above questions with appro-

priate answers, the author selects three major determinants :



overcentralization on the part of the govermment, the unfair alloca-

tion of grants, and the very few existing sources of loans.

“ocumentary research and survey rzscarch are two main research
methods utilized in this study. ‘lefore the beginning of the field
research, the author did an intensive study on existiﬁg literature in
the area of Thai municipality. rifteen muniéipalites were chosen as

case studies and subdivided into thice groups, small, medium and
large, according to thelp'budgets size duxing the years 1975 - 1976,
The questicnnaires weredconstructed by applying focused-interview

technigues,

There are three reasons why municipalities do not have enoug
income to carry on their routine activities. First of all, the
contral government, through leglslative procedures, dictated the

sources and categories of imcome.  Hhis is very obvious in the case

iy

of taxes and duties, the pfimary source of ineome, and fees, fines
and permits, the secondary soufces of incomzs For the above five
sources of income, the central government has put rate of taxation or
low ceilihg of 'tax basa? Moreover,) the central government also
determines the proportion of taxes and duties collected that should

returiy to the muaicipalities. Lastly, the types of “taxes and duties

are algo limited by the central governmente

tesides routine activities, municipalities do not have suffi-
cient revenue to implement their development programs. The rules
and regulations, as set by the central government, for allocating

general and specific grants are not fair. Purthermore, the central



ol

government allows municipalities te borrow money from only one source,
luniciral #rant-in-aid Pund. The rules that govern the borrowing

process is also unfair,

in conclusion, the main reason for municipalities' inadequate

do not pay enough attent glc xities of local government.
Hot a zingle governn Thai an%allowed municipalities to
have enough administrs 10Ny arry on their own activities

for the well-being

|' !
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