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ABSTRACT

The purpose ©f this thesis'is to study the roles of the Credit
Union League of Thailand ILimited (CULT) on its members by way of examin-
ing the general structure of Credit Unions as well as that of CULT.
In addition, this analysis was made in terms df finances, tasks and
duties of CULT, and the rolesg of the government sections who are
involved in promoting ang directing Credit-Unibnis and CULT. Necessary
informations and data of this study were gathered from CULT several

Credit Unions, and the government sections concerned,

A Credit [Union is a type oflithrift. and credit society organised
in a community without any restrictions én neither the occupation nor
the amount of income' of' ifs meémbérs. TIts objective is to encourage
savings, co-operation and mutual help among members in order to upkeeping
socio-economic lives of members. Credit Unicon's husiness is to recive
regular savings and shares of members and share profits back to the
members in the form of Gividend. Moreover, it alsc gives loans with
low interest rate within a limited amount of money to members, These

loans are not required a collateral But need members signed as guarantors,



Credit Unions accept other savings and deposits with a fixed interest
in return. A Credit Union is administered by the Board of Directors
under the inspection of its Supervisory Committee. These directors or
committee members are elected from the General Meeting. Credit Unions
have organised among themselves at the ﬁational level called Credit
Union-League of Thailand, Limited., .They elect a group of people among
their representatives to supervise the management and coﬁtrol its

policies,

The Credit Union League ©of Thailand, Limited acts as a national
centre of Credit Uni®nsi /Its main duties are to promcte and extend
Credit Unions. It represents Credit Unions in'contacting with government
sections and other organizations both in the country and abroad., Its
office is divideé into five depértmenté namely, Administration Department,
Mutual Aid bDepartment, Education Department, Field Department,. and Mobile
Unit.

CULT assisls its ﬁémbers in the foll;wing ways:

Financial Assistance : CULT assists and helps stabilizing Credit
Unions finanée by means | of providing'several welfare services i.e.

Loan Protection Service is established to protect Crecéit Unions’
risk op, debts ofymemher who die or become disahle, ~The Loan Protective

service will be responsible for those debts without any burden on their

relatives nor guarantors.

Life Saving Service is formed to encourage members to put more
savings in their Credit Unions so that its working capital is gradually
increased. Life Saving Service will give a sum of money calculated from

members' shares and age to designated relatives of those members who die,



Interlending Service is organized to give a financial service
to Credit Union by way of securing more fund and providing loans Credit
Unions in need. This service, acting as a centre, helps the circulation

of fund among member Credit Unions,

Education technigue is provided to Credit Unions' directors
as well as members, for example, trainings on Principles and methods,

Accountings and Credit Union Management.

The role inestabilizing Credit Unions by setting up Bonding
Service to ensure €redit Unions against possible losses and damages
such as fire, robbery and dishonesty of Credit Unions directors and

employees.

The role in promoting tnity of Credit Unions, for example

using the same accounting methods and forms, and registration book.

Apart from all these service CULT's fiéldmen regularly visit
Credit Unions to supervise their management, and assist them in

solving problems that may occur so that Credit Unions can gradually

develop themselves as aywhole.

The Credit lUnion League of Thailand, Limited stresses
co-operative principles with an emphasis on rendering services rather
than making profits. A huge amount of money is needed as the express
- for providing services to its members and also as working capital.

As it is in the early stage, the fund contributed from CULT's memhers
is insufficient., CULT has to seek financial assistance from foreign
danators whiéh support developmental projects so that it can sustain

its operation and existance to develop Credit Unions.



2

Out of this study, we will know the principles, methods of
operatiorn and financial status of Credit Unions and CULT. Strong
points and week points of CULT's roles on its members are elaborated.
It is found out that the development of Credit Unions' working capital
and membership is still in a lower level comparing with the Thrift and.
Credit Cooperative Societies. But on the aspect of members' guality,
Credit Unions emphasizée on education and training so that their members
understand Cooperative'ssprinciple, philosophy and method better than
those of the Thrift amd Credit Coouperative Societies. Credit Unions play
their role on giving Jdoans to members but they have not successed in
getting rid of loansharks from' economical system in Thailand. Then,
Credit Unions and CULT have to improve their efficiency of management
such as lending-process between Credit Unions and their members, and
between Credit Unions and CULT in order to efficiently allocate fund
for maximum benefit of their members. As the result, Credit Unions
will be developed and well-known. This is also the development of

socio-economics of-the country.
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