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Thesis Title Taxation and Automotive Assemble Industrf‘in Thailand
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Academic Year s 1974

Abstract

In recent years several countriesjy especially developing coun-
tries are interested in promoting(éutomotive assemble industry)in their
own countries, Thesé countries foresee the potentiality that, if this
industry is well developed with high efficienéy, it will yieid them many
benefits; increasing employment, decreasing deficit in the balance between
agricultural sector and dAndustrial sector and creating the using of em-
plbying raw materials in fhe country. In Thailand, the automotive
assembly industry began in 1961, Tt is an infant industry with a high
effecti§e rate of protection from the government. _According to the
Investment Promotion Let; the industry is classified as “Group B, The
capital invested came from both demestic and foreign sources. The cost
of production.is rather high, The "type, of - production is Complete
Knock Down. There are geveral important obstacles| encountered in
establishing the industry, firstly the localemarket is teoo small,
second}y the\demestie spare parbsiare not standardized, and thirdly,
too many assembly plants are allowed to operate, As a result, each
élant can not be developed into an optimun size that will give the
advantage of the economy of scale. However, the analysis shows thatthis
industry can help reduciné imports by many thousand million baht each

year. The best possible ways; to develop the automotive assembly industry



in Thailand in the furtuwre as pointed out‘by this study are enlarging
domestic market and pursuing more .suitable policies., There is no doubt
of the industry role in helping to improve our deficits balance of pay-
ments since the demand for automobiles has shown to be increasing every

year at a fast rate.
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