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Thesis Title : The Structure of Economic Relaticns Between

T
A-Quantitative Analysis of Interdependence.
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Abstract
The two décadcg of Thailand'!s eccnomic development

3

based on the unbalanced growth strategy nrad brought about the
drastic chahges in i#s gcononmic structura which is cVer more
dependent on its foreign scctor. As a pesult, any fluctuation
in world eccononry had inevitabliy affeeted Thailand's economic
stability. The cronic unfavourable bzlance of trade is one of
the important factors whica contributed.td'tLe serious problem
of balance of payment deficit facihg>the country. While the
economic development has been progressing with agricultural sector
ag the major source ¢f forelgn currcncy earningy it is still
insufficient to meet impért demand for capital and 'ntérmediate'
goods needed for industrial'prbduction. This'is perhaps due to
the fact that #adustrial development in Thailand had no
a full linkage-sffect,. It is quite apparsnt, therdfore, that
the more expanded ecnony , the wore dependent Thailend pecome on
imported goods perticularly from Japén'which is its major trading
partner. : - . e : ‘;

Iﬁ ié_the purpese of this thecis to use the ecoromic
relation between Thailand and Japan as acase study to measure the

degree ofi structural interdependencs and also to evaluate the



repercussions between their production structures from the changes
in either country's import demands. The study of economic impact
is focused on the inccme and employhent génerating effects.

The study is quanﬁitaﬁiﬁe in nature utilizing the International
Input Gutput HModel to analyze tke data;from the international
input output table between Thailand and Jépaﬁ f the year 1975

- (dividing into 69 sectors), and trade.data from Thai Customs

Department covering the period 1975-19877 ’

The conclwsion of the study gives a strong support to-
the hypothesis that the mone /differences in industrial structures,
the more interdependence between the countries invclved, -
Comparatively, Thailandfs ﬁroduction strubture is predominantly
jagricultnral while Japans has the full—range'iﬁdustriaiization and
advanqed technology. As a consequent,’Thailénd's’industriql
productions continue to depend muchion raw materials and technology
from Japan. Trade between Phailand and Japan can thus be regarded
as characterized by the vertical relationship such that Thailand's
import of producer goods from Japan is. relatively much greater
than its export of gonsunier goods to Japén. This vertical inter-
depedence is one of the cruecial factors which led Thailand tb
~unilateral dependent on Japan thereby reducing Thailand's bapgaining
power. This iglevidericed by Mhgilandls Largesand growing trade

balance deficit with Japan.

Ot Misthqpled | that |thils| Rfivir{eal/stddy; £§ fiseful not
only as an academic exercise but also as one 6f the basis for

3
g overnment to formulate polic& and -analyze its implication.-
Since to have any sugcess in rectifying the fundameptal proﬁlem
inherited in Thailand-Javanese trade relation, such policy
formulation must take into consideraticn all aspects of the inter
relatiomship which includes %Zrade, investment and industriél

development.
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