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Thesis Title : The Credit Provision Activities of the Agricultural

Cooperatives.
Name » fliss Surachana FPhonganant Department Commerce
Academic Year 1973

ABSTRACT.

Agficultural cooperatives are ectablished by the government %o
improve the operation ef valiage crédit cooperatives; especially in granting
credits and loans to.farmfr - members for production purpose, The type of -
agricultural cooperative egtabliched dﬁring 1959 to 1968 was the co-operative
crodit socictiecs at ad amphoc (district) level. Because of its large size an@
multimpurpose.nature, this type of cooperatives can provide more efficient
services to member better thanvthe small sized credit societies, Tﬁe.succeSS
of Production Credit Cooperatives comvinced the government to organize more
‘large size co-operative societies at district level‘by way of amalgamating
small village ofedit gocieties starting in 1969, In the mean time; the
production credit éooperatives.and the small village credit soéieties which
were merged together have ‘been known ag the agriculiural qoopergtivés.

From the s£udy-of financial statement of the cooperative Audif’
'Eepaptment; gpvernmehtal and private documents and aiso from the interview
arranged wi%h pérsons concerned with cooperatives work, the finding are
presented as fbllows: |

In Thailand at the present time, there are 401 agriqultural
cooperatives with17j,306 merbers or the average of 427 members for each
society. In the beginning, the operations of agricultural cooperative.in

the form of production credit cooperatien have becn sagsisfactory.



il

However, after the amalganation of small village credit Societiesvsince
1969, the progress of the cooperatives has been glow due to shortape of
fund for lending operations. iloreover, they have been facing with the
problens of low formal education in addition to poverty and inexperience
in cooperative movement among their members, Thus, the societies have
the difficulties of attaining the operational goal in a reasonable period
of time, \

| The researcher would like to-moke some important suzgestions
for developing and improviag the performance of agricultural cooperatives
as follows:

Firgt, therc fugt be restrictive requiféments in admittiﬁg
Aqualified nenbers énd disgaigsing tﬁe dicgqualified ones at the time.

’ Second, thére gt be imprbvement of nanagenent and
agministration b& means of trainming and providing more knowledge of
business methods together with cooperative education for members and -
committies, They should enmploy high caliber of managerial persconnel,
iloreowver, cooperatives should'dreégify thei? activitieg iﬁto distributing
and ppocessing memberfs products aé well as granting loans and cfedits.
Since these busine;siactivities would.promnote loan operations to greatcr
efficicencye.

.Third, cooperatives chould collect fheir own-fund as much ag
possible for ‘credit operotiong, ﬁeanwhile, the Bank for'Agfiéulturé and
Agricultural Cooperatives which is the mosot inportant external source
of fund for coopergtivés should review the loan policy dnd operation,
the Bank would then nake loans i: gocieties with larger amount *of mcney

and with more convenient terms for cooperativeg.

Finally, the government should promote and assist the activitics



o
of ccoperati.ves éirectly and indirecily, Direct assistance could come in
the form of free usc of government faocilitien. |

These will help cooperatives to attzin greater efficiency that

will perve farmers more satigfactorily in the near future.
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