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ABSTRACT ]

Capital funds are very important and essential to a country's

-

economic development. Financial institutions act as mediators in
mobilizing funds from individuals and various business organizations and
are lenders to private sectors requiring funds for investment. In
Thailand, commercial banks also play an important .role in the mobilization
of funds within the financial markets. The most significaht rble assumed
by commercial banks is that of a depository. Deposits represent the most

important‘sougpes of | funds for commercial banks and are a part of the

~

total capital funds required for the economic development of a country.

At present,(deposits/ of, commercial banks in Thailand have been increasing

w-\ 4
at a rapid\ggte'and-appear to be on the rise. This thesis shall, therefore,

focus on the study of factors: that affect commercial bank deposits including

~

Y .
the changes that occur as a result of.these factors/variables. The
Y

analysis should be of much use to the Government or commercial banks in

providing helpful data which could be used in formulatin§~policies that

are consistent with the setting up of efficient plans.



There are five variables in the study of factors affecting levels
of commercial bank deposits. These'five factors include Gross Demestic
Product, Money supply (Held by puﬁlic), Ipterest rate, Number of branches
of commerciel banks in Thailand, and Loans or Advances; all of which are
independent variables.l The dependent variables in this study is deposits
of commercial banks. Data that are used in this enalysis have been

collected during the period of 1964-1983: Usigg'simple Regression and
. /‘

Correlation to analysis each independent variable, all variables are
significantly related. When.Stepwise Multiple Regression and Correlation

&
are applied to the analysi®s of relationships among variables, the analysis

reveals the fact that advances or 'loans represent the only factor that is

significantly related. Im conclusion, the variable which has been found

i
v

to be a factor affecting commercial bank deposits is advances or loans.

The felationship among the variables can.be explained as follows : if

A

there weree a change of B 1,000,000.00 in advances, there would be a

change of B 885,540.00, in depoeits, with a confidence level of 95%

In the forecast of commercial bank deposits, three forcasting

methods are employed, the result of which are as follows:

1. Using fegression eguation |in)the forecast of commercial bank

Y
. N N

‘\

deposits\yields an error‘ef\7.83x from 1984's ectual value.

. k- - . 1
2. Using Box '& Jenkins method with| eighty observations and data

of commercial banks .that have been collected during the period of 1964~

-
1983 on a quarterly basis, yields a one-percent error, after a comparsion

1

of actual values for the first through the fourth quarters of the year
1984. , N
3. Using Classical Time-Series method with daté_collected from

the period of 1964-1983 and eighty observa?ions, yields %n error of 41y
TN\ 1

after comparing actual values for the first thtéugh_the fourth quarters



of ‘the yvear 1984.

.The results of the three forcasting techniques reveal the fact
that Bos & Jenkins is the best method, yiélding a forecast error from the
actual value of only 1l%. Although the regression model yields a forecast
error of 7.83%, the method is still helpful since it reveals casual
‘relationships between commercial bank deposits and other factors. Thus,
-this study would be used to determine Causal relat;onships between
independent variables and.dépendent variables. The most significant
independent variable woglé be/included in the equation. Box & Jenkins
would be used to f;recast these independent variables. These forecasted
variaﬂles would be substituted into the regression equation. Not only

would a combination of /these methods/steps produce a superior forecast

hY
but would also reveal causal relationships among variables.
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