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ABSTRACT

Thai exports axe mostly transported by sea, which the
pattern of cérrying cargo is/dependent very much on foreign vessels
as formed conference.” In this connection, the shippers do not have
the authority to participate in fixing.the rates. A major.problem
therefore, being faced by the country is that the changing level of
freight rates set by conferences are higher tgan necessary. Freight
costs‘thus form a relativgly large préportion~of the f.o.b. value
of exports. Shippers have been trying to acquire countervailing
power in a variety of ways to negotidte with the conferences to
lower'the freight ‘rate.

The objective of the study of_ "An Economic Analysis of The
Conference Liner Freight Rates: A Case Study of The Thai Exports
Shipment” is to compare various important variables which are
supposed to explain the variation of level and structure of liner
freight rates. Tﬁe study is divided into 5 chapters.

Chapter 1 states the general background relating to

problem studies, general structure and importance of shipping.



Chapter 2 investigates demand for-and supply of shipping
services of the world compared to those of Thailand. Also included
in this chapter are the functions and characteristics of shipping
conferences operating outbound from Thailand.

Chapter 3 studies the thedry of Confereﬁce Freight Rates
Fixation by using “"what the traffic wiil bear" principle. Besides,
the study is made on comparing movem;nts of freight rates and freight
charges, whereas freight charg;s are comprised of fréight rates} and
suxcharées.

Chapter 4 analyses the variables which are supéosed to explain
the variation cf the level and\structure of liner freight rates.
Those variables are classified\into 3 ‘greups, Say, demand-based
factors, supply or cost-based factors, and physical characteristics
of cargo. The method employed in the study is Ordinary Least Squafes
Analysis which is performed on samples of cross—-sectional data of
the year 1978.‘ ThisAChapter also studies the impact of freight
rates and surcharges on freight charges, and the stability of freight
rates and freight tharges(during the pericd 1974-1981.

Chapteér 5 summarizes the main findings of the study and
presents recommendatioﬁs based on ﬁhose findings.

The maiﬁ findings can be summarized as follows:

(1) Variables which influence the level of freight rates
fixations are distance, quantity, number of ncn-conferences lines
cn the routesrand agreements between shipowners. Sixteen commodities

are included in this analysis.



(2) Empirical results shows that the variables, i.e.
stowage factor, unit vélue; and refrigerated cargo play important
rcle in fixing the rates. The less important vaf;ables found are
quantity carried, characteristics cf goods and the ratio of exporﬁs
to the same commodities exported from the other sources.

(3) The effect ef freight rates when_surcharges are
constant, on freight charges is ﬁore than that of surcharges when
freight rates are constant. |

(4) The movements of'freight reotes and freight charges are
in the same direction, but/ freight rates are less volatile than
freight charges.

Besides, the study reveals that there exists rate discrimi-~
‘nation practice by almost all outbound,conferences such that rates
vary conéiderably with unit value of commcdity shipped; and that
the surcharges play a vital role in freight charge determination.
It is, therefore, an urgent neeq for Thai quérnment to design

shipping policies tc tackle these problems.
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CENSA

EEC
ESC
ESCAP
FMC
I.S.0.
OECD
OPEC

UNCTAD

doyafy 9

BAF

c.i,f.
d.w. t.
f.o.b.
GNP
g.r.t.
LNG
 LPG
OBO
Ro/Ro

TEU

Council of European and Japanese National Shipowners;
Associations.

European Economic Community

European Shippers' Council

Economic and Social Commission for Asia and the Pacific
Federal Maritime Commission

International Standard Organization

Organization for Egonomic Co-operation and Development
Organization ©f Petroleum Exporting Countries

United Nations Conference. on Trade and Development

Bunker Zdjustment Factor
Currency Aajustment Factor
Cost, insurance, freight
Deadweight tons

Free 'on board

Gross [National Pfoduct
Gross Registered tons
Liquefied Natural Gas
Liquefied Pctroleum Gas
Ore/Bulk/0il

Roll-on, Rpll«off

Twenty foot equivalent unit
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