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Abstract

The purpose of this fhesis is to study the government regulatory
procedures in controlling the operations of finance acmpanies, mainly on
various problems existed, while good and well thought out measures are
introduced; to ensure effectiveness of government control and operations
of finance companies-as well as to protect public interest, and to sti-
milate the economic growth of the country. Sources of studiés are
obtainable from various provisions of the law, documents, articles and
government announcements 1in regard to tﬁe controlling of finance companies.
Other reliable references are made’ on interviewing financial experts and

officers authorized-to,control. the operating of finance companies.

Since the introduction of the ;egulations is 8%il11 at the initial
stage, it is necessary to study the nature of operation as well as legis-
lationsg designed to regulate the operations of finance companies in some
other countries as of the United Sfate, Philippines, Singapofe and

Malaysia whose nature of controlling is rather restricted with the issuance



of special legislation, and in some other countries as of Norway,

Hongkong whose regulations are less restricted.

The third chapter is to study aboutl finance companies early
emerging with tho oﬁerations of procuring funds from the public and
lending them out in the form of hire/ purehase credit on business of
automcbiles, and later extending the operations to other lines of
buginess, Further studies.will be on the rapid increase as well as on
the establishment of fima@nge companies. Their nature of doing business
which differs from thoge of other countries' on their operatiohs of
both engaging in busginess ©0f financing and securities underwriting.
Operations of financé companieg, in fact, are explicit on their sources
and uses of funds, - Sources of funds, «in addition to funds financing by
owners in the form of equities, funds attracting from public in the
form of borrowing axe also essential. Lending bo persons and business
is one of the essenfial part of finance companies' uses of funds., Funds
lending out are utilized in the business of finance for commerce,
business of finance for‘development, business.of finance for deposition
and consumption and businegs' of finance for housing. As for finance
companies, authorized .to.engage in securities busingss, “their main uses
of funds include funds 'utilized on the trading of securities. The boarding
concepts of operation of finance companies in fact have significant impact
gn the Thai economy. They have mobilized otherwise idle funds by procuring
funds from the public and lending them out to both public and govermmental
unite in short-term, medium-term and long-term period loans. They also

helped to channel capital into new and vital areas of investment, extended



consumer credit to public for durable goods, Moreover, they have played

a vital role in the economic development of the country.

The fourth chapter has attempted to illustrate, among other things,
the public laws and regulations in controlling the operations of finance
companies. Gencrally, their operationsere regulated under the Provision
of civil and commercial codes in accordanee to sections of limited companies,
notes, hire purchase, pledging, mortgaging, gueranty and loans. However,
other measures have beern#iade available for the controlling, as the
government deemed it negéssany to stimulate special legislation to control
these finance companies éngaging in commercial undertakings affecting

public safety and welfare. R

Studies will be made firstiy on. thedevelopment of governmer” nontrol
from the early stage, to the gtage that special ligis;ation has been
atimulated with the amendment and considilation ©f the Acts for the control
of commercial undertakings affecting public safety or welfare B.E, 1928 and
1933, and came out in the form of a Notification of the Ministry of Finance
under NEC Announcement No. 58. 1 Other-amiocuncément subsequently issued in
accordance to the NEC Announcements, is the Announcement for the appointment
of competent officers on their natures and scopes of centrolling. In
additions, comparison hes been made between government control on financing
business in Thailand and those of other countries' on their similarities and

their differences as well as on the pros and cons.

The fifth chapter began with the studies on the nature of regulating as

practically applied to the operations of finance companies which in fact



causes various problems. Discussions will be on various problems and issues
of congideration, in accordance to the legislation specially designed to
control the finance companies, problems on drafting and interpreting of the
law, problems on the controlling pracedures and officers in charge, as well
as problems on the appropriateness of a1l provisions and regulations
concerned. - References throughout the' chapier are obtainable from interviewing
the officers in charge of conmtrelling, from the executives of certain finance

companies and from the writer's personal views

The sixth chapter goncludeg results of the research studies which clearly
illusirate various probleéms préesently caused by the gpecial legistion
controlling finance compa;ies. It is highly recommended that the Ministry of
Finance andrthe Bank of Thailand reconsider the amendment of the laws
mentioned, New regulations should be set forth in order that the government's
control will be effectively directed; giving fairngss to all finance companies

as well as contributing growth fo the economics and social development of the

country.

Al eriticism and evaluation ©f the problems presented in this thesis

are liberately expressed by the wrifer as being a post-graduate student.
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