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**Federal Reserve Act And Other St.atut.ory Prov:e_}ons Affecting
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"After one year from the date of enactment to this Act,

qSect.ion 31

notwithstanding any”ot.her provision of law, the boa.rd of directors,
board of trustees, 6r other similar governing body of every national
banking association and of every State bank or trust company which is
a member of the Federal Reserve System shall consist of not less than

five nor more than twenty-five members. If any national banking association
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*2 (o)
violates the fFovidi &L’éf‘lﬂ-%l s‘i%' 4 bonk inbes such violation
after thlr't.y ’ notice from }he Comptrc&ler of the ncy, the said

o G B 1Y i

with the provisions of existing law. If any State bank or trust company
which is a member of the Federal Reserve System violates the provisions
of this section and continues such violation after thirty days’ notice
from the Board of Governors of the Federal Reserve System, it shall be
subject to the forfeiture of its membership in the Federal Reserve Systen
in accordance with the provisions of section 9 of Federal Reserve Act,

as amended."
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35Ba.nking Ordinance Chapter 155 (Hong Kong : The Government

Printer, 1975), P. 19 - 20, \& ,///

Section 24
o SR banlﬁmm, j‘raxfﬁnht.y specified in
subsection (3) to or'® bod.y specified in

subsection (4) if t st sh ac111t.1es for the

time being granted of any one or more -

such persons or bodi 5 per cent of the paid

(2) ing the provisions of i
subsect.ion (1) any illt.y specified in
subsect.ion (3) to or on be “of son specified in paragraph
(a) or (b) of subsection 43 if the e amount. of such facilities
for the time bein pehalf of that person

or any of his rela n-- 5 wou C |' per cent of the paid
up caplt.al and rese 'es of t.he bank or S 25'0 000, whichever is the less.

Far i i mfﬂ‘ﬂ ﬂ ﬁﬁﬁ tﬁ WH’P-] ﬁ id (2), the following

( a) the granting , or pepmitting to bq,.butst.andmg, of
secured afanbes icbufed | loohb 1t whegoifbd renf] adilit ies
including' unsecured irrevocable documentary letters of credits; (Aménded,
26 of 1967, S. 27 and 27 of 1969, S. 3)

(b)  the giving of unsecured financial guarantees ; and

(c) the incurring of a.ny other unsecured liability.

(4) For the purposes of subsections (1) and (2), the following
persons and bodies are .specif ied ——————o

(a) any director of the bank 3
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°% (@a) [y
= (b) & ch director ;
QM pajt.n prlvate company in which

the bank or any of it&"d :w0rs or a y relative of any of its directors
is interested as d panag “agent ; and

mership or private company

(5) sions (of thisésection shall apply to a facility -

or body as they apply t6 w B0 or on behalf of a person
or body severally. :

purchase of telegre
7)

For 'l he pes o éubsect.io 4 (2) and (4), a facility

granted to o behaff Ihf Bj rivate company
which a dlrwﬁu gbgkm ativ EI lfjcir of a bank is able

to control, or o or on behalf jof a business or undertaking of which a
direct AR BN FFIEHI W H| 4 bokES e sore
proprietor, shall deemed to be granted to or on behalf of such director
or relative of a dlrect.or. i

Section 25

"A bank shall not grant or permit to be outstanding to any one
of its employees unsecured advances, unsecured loans or unsecured credit
facilities to an aggregate amount of such advances, loans or facilities

in excess of one year’s salary for any such employee."
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Section 62

& i ‘xﬁ ? T ) pradore) of a bank,
who asks for ive MO ﬁmﬂc ive any gift,
commission, emolument, servicej gratuity,<money, propeity or thing of
value 10} 15 ot patdotad) iehétld O advadidb for 4k lolid of any of
‘his relaaives, for procuring or endeavouring to procure for any person
any advance, loan, financial guarantee or credit facility from that bank
or the purchase or discount of any draft, note cheque, bill of exchange
or other obligation by that bank, or for permitting any person to overdraw
any account, with that bank, shall be guilty of an offence and shall be
liable on conviction on indictment to a fine of $ 10,000 and to

imprisonment. for 2 years."
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9"(1) Every bank which is a company, and its auditors, shall
comply with the provisions of the Companies Ordinance with respect to
the audit of a company’s account, whether or not the bank is incorporated
under that Ordinance.

(2) The Commissioner may appoint another auditor to act with

the auditor appointed by a bank in accordance with the Companyies

Ordinance or, in the case of an unincorporated bank, section 44 A."
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Y in every ﬁuch report. to state ——-——
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purposes of the audit have been obtained ;
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and fair view of the state of the affairs of the bank of thé balance
sheet, and of the profit or loss for its financial year, regard being




61

ﬂﬂﬂf&fﬂﬂ'ﬂﬁw El’]ﬂ‘i
ﬂ‘WWﬁ\ﬂﬂ‘iﬁUﬁJWl’mEﬂaH

had, intet alia, to the provisions of this Ordinance 3

(iii) whether or not in his opinion proper books "
of account have been kept by the bank so far as appears from the audit
of the accounts ; and )
» (iv) whether or not in his opinion proper returns,
adequate for the purposes of the audit, have been received by him from
branches of the bank not visited."
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emergency period as.the he States by proclamat.ion
may prescribe, no megﬁ ral Re@arve System shall

transact any banking business except to such extent and subject to such

regulations, {inilatfohd hiM|edtictiont| s juay b Bresoribed by the

Secret.ary of the Treasury, w1t.h the approval of the Preﬁdent.. Any

o R ?fﬁ%:l’%ﬂﬁ%&lﬂ By By desror
officer or em loyee thereof violating any of the provisions of this .

section shall be deemed guilty of a misdemeanor and, upon conviction
thereof, shall be fined not more than $ 10,000 or, if a natural person,
may, in addition to such fine, be imprisoned for a term not exceeding
ten years. Each day that any such violation continues shall be deemed
a seperate offense.

(b) ' Ete. "
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