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## 4085557429 : MAJOR ECONOMICS
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CHANIKAN BHUSAWANG : INDUSTRIAL ADJUSTMENT AFTER ECONOMIC SHOCK.

THESIS ADVISOR : ASSOC.PROF.NARATHIP CHUTIWONG. 83 pp. ISBN 974 - 13 - 0765 - 9.

The objective of this paper is to assess how the Thai industrial sector responded to the
economic crisis of 1997. This study analyses the validity of those factors which influenced the decisions
industries made to cope with the rapidly changing economic climate. This research surveys
manufacturing industries, selected by multi-stage random sampling method, and analyzes data using the

multinomial logit model.

The outcome indicates that 50.43% of those industries selected chose to reduce their labour
force in response to the crisis. Of this 30.43% reduced the total number of employees and 25.00% cut

their total production output and 7.61% adjusted the price of their product.

Use of the multinomial logit model indicates two main factors which influenced industries to
reduce the total number of people in their employ. The first is the ratio of labour costs to total production
costs and the second is the ratio of import costs to total production cost. The factor which greatly
influenced decisions to reduce the total number of working hours include the amount of registered capital,
industry type and the ratio of machinery capital costs to that of total costs. Factors leading to reduced
production output include registered capital, industry type, the ratio of labour cost to total costs, ratio of

import costs to total production costs and the ratio of exports to total production.

In conclusion this research indicates that the majority of industries made adjustments to their
labour force to deal-with the economic crisis. This then indicates that the cost involved in doing this were
less than the costs involved in making adjustments in other areas. It could be suggested therefore that to
avoid further exacerbation of the -economic crisis government policies should be targeted at employment

assistance programs to both lessen'and counter the adverse affects the crisis has on the economy.
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LNHAS 39,694.2 7.23 164,019.2 3.38
TGS 3,169.3 0.58 24,276.3 0.50
ANAIUNTTHNTUAR 124,944 5 22.76 1,313,546.2 27.05
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ﬁuq
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i Multinormial Logit Model I
1 1
I Maximum Likelihood Estimates i
1 I
i Dependentvatiable i i
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i Weighting variahle OME i
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| Mumber of observations 92 |
1 I
1 I
1 Iterations completed ] i
1 1
| Log likelihoad funetion -108.2307 |
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I Restricted log likelihood -124. 6521 I
1 1
I Chi-squared 30.84263 i
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i Degrees of freedom 21 i
1 1
i Significance lewel TEIMT1IE-01 i
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Frequencies of actual & predicted outcomes

Fredicted outcome has maximem probability.

Predicted
_________________________________ " A
Actual 1] 1 2 3 I Total
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1 1 14 5 8 I 28

2 3 4 8 8 I 23
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