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\\ urpose

. onomic stabilization would be
enhanced and the cogpedtdon ofif . ORI financial institutions
and other firms enga i the msion of consumer credit would be
strengthened by the inform . edif. The informed use of credit

results from an here of be consumers. It is

the purpose of this title to a: re a meaning ‘,,J‘ disclosure of credit

X
ipare more readily the

1

various credit tems available to him and avoid the uninformed use of

e, 190 B P TG e e

billing and | %tedic card practoj.nes.

PAINIWANANYAY

onsumer Protection Cases, Notes and

terms so that the -zon

Materials, (St. Paul Minn,: West Publishing, 1977), p.511-513.
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'®liere is what the U.S. Svpreme Co.rt had to say atout the
need for Truth in Lending Act:
"Passage of the Truth in Lending Act of 1968 culminated

several years of congressional study and debate as to the proprity and
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usefulness of imposinr mandatory/disclosure requirements on those who

extend credit to s in the/abe market. By the time of

,..J

passage, it had become abumne | mﬂm use of consumer credit

was expanding at an : gpdd rate .~ From the end of World War II
through 1967, the guchl credit butstanding had increased from
§ 5.6 billion to S85. Elr of growth more than 4% times
as great as that ofJftl ; a5 the congressional hearings
revealed, consumers e _' ¥ L ‘, igiorant of the nature of their

credit obligations and'of eferring payment. Because of

) them, many consumers

were prevented i5 available and, at times,

were prompted to au:me liab:llities the;r could not meet. Joseph Barr,

= e I S PN W AT e v

Bmate sub-c@imittee that nuip blind ecnnumy nct:lv:ll:jr is inconsistent
with ﬁeﬁfﬂcﬁﬂtﬂﬁfﬁgw qé}ﬂﬂqae&]sud& as ours,
whose 8bility to provide desired material at the lowest cost is dependent
on the asserted preferences and.informd choices of consumers

The Truth in Lea&ing Act was designed to remedy the problems
which had developed. The House Committee on Banking and Currency
reported, in regard to the then proposed ligislation.

"(B) y requiring all creditors to disclose credit information

in a uniform manner, and by requiring all additional mandatory charges
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ent to credit be included

imposed by the creditor as s

in the computation of centage rate, the American

consumer will be given™e eds to compare the cost of

credit and to make ‘-.-. on the use of credit"

This purposg \ $102 of the legislation

enacted: '"This Cong . : \\\§

enhanced and the “Com

stabilization would be
\ " financial institutions
and other firms ewBagdng i ‘ pf ‘consumer credit would be

The informed use of credit

strenghtened by the'] ‘ Nse .
results form an awareness 2= " § there of by consumers. It is

the purpose of this to as. peamingful Idisclcsure of credit
terms so that t £/,Co ﬂ re more readily the

various credit tgﬂs avai lm and av@d the uniformed use of
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but also with those which would be devised in the future. To accomplish

credit"

its desired objective, Congress determined to lay the structure of the
Act broadly and to entrust its construction to an apency with the
necessary experience and resources to monitor its operation Sectien

105 delegated to the Federal Peserve Board Board authority to promulgate

regulations necessary to render the Act effective.
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"4section

'A provig on an obligor for ....use

pf a credit card aftg s effective only if it is

conspicuously written at least equal to eight point

bold type either on a ting accompanying the card when

o card, and then only until

)
T

issued or on the b

written notice OF the issuer."

iy

¢ 103: nitinns and ules of construction

w&m&mmﬂm@ section 133, means

a printed notice to a cardholder which gets forth thgpertinent facts
claaa ﬁmﬂmsﬁvmtum a&n&lg a:ﬂt is to operate
could :easunably be expected to have noticed it and understood its
meaning. Such notics may be given to a cardholder by printing the notice
on any be give to a cardholder by printion the notice on any credit card,
or on each periodic statement of account, issued to the cardholder, or

by any other means reasonably assuring the receipt there of by the

cardholder.
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