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RARONGEAN FULLANANANT : LEGAL PROBLEMS OONCERNING THE USE OF GOODS AS A SECURITY FOR
CREDIT. THESIS ADVISOR : ASST. FROF. DHAJJAI SUBHAPHOLSIRI, 313 FP.

The use of goods as security are mostly made by way of pledge but since goods has its
specific charactors, therefore, the delivery and possession of goods to be pledge cannot be made
in the same manner as other property and thereby causes problems on the validity and termination
of pledge thereof.

This thesis focuses on the analysis of the problems concerning the use of goods as
security for credits e&peciallybywnyofpladgeaﬂthﬂmlutimtnmmhmhlmmﬂﬂm

focuses on other method that would be proper for the use of goods as security.
The analysis hereof and interview with professionals

vs because the only way accepted
by laws as perfect security is e ds tl'n.uhtheremightbeirdirmtly
used or adapted, the legal effec ’ eof ¢ ther be so preferential, nor could it be so
appropriate security, as pledgs '

2. The use of goods &% ~ ¥ legal problems as follows:

(a) Problems on peiderable large quantity, delivery by the
" _)_1 e and to have the pledgor
hold the pledged goods onwbéh " problems as to whether there
is delivery of the goods. D m

(b) Problems on paSsession. Due to difficulty in delivery and due to the nature of

o A UB PR RN AT e

fore, it is lds possession of the pledged goods on behalf of

o Jiﬁﬁ’ﬁﬁﬁﬁﬂfﬁ%ﬁﬁ’ﬂ’iﬁﬁ" it

Thi.s thesis proposes same solution to such problems as follows:

sane manner as other p

1. The current laws in respect of delivery and possession of pledged property and
termination of pledge should be amended whereby suitable substance of 'FLOATING CHARGE" rule
be taken into consideration.

r.% Specificlma}ugldbemtedmapmiﬂmllywmﬂmpledgeufgmdsmﬂm
same manner as those governing the pledge of goods stored in warehouse.
main uadns
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 made by way of pledge
but since goods herefﬂre, the delivery
and possession of _ et ¢ made in the same manner
ad other property anfl tRehéty \\\ ms on the wvalidity and
termination of pledge tiereét- :

This thesls ;r problems concerning
&ib1ly by way of pledge

and the solutimﬂn such problems and also acusas on other method

Y WS

a.na.larsis hereof fis bas research and
intarvﬂuwrla ﬁglsimgllm mmm E:Lblams
pract.ically arise, the legal theories and opinions of learned lawyers
in respect. of such problems and the suitable solution thereof.

the use of good “"

The analysis finds that problems concerning the use of goods

security are as follows :



b i
1. The use of goods as security is restricted by laws because
the only way accepted by laws as perfect security is "pledge". As for

other ways, though there might be indirectly used or adapted, the

legal effect thereof could neither be so preferential, nor could it be
so appropriate security, as pledge.
2. The use of goods &S &4

v has major legal problems as
follows :

(a) Problens Ol de: 5™its considerable large
quantity, delivery hy operty would consume
too much time and ledgor hold the pledged
goods on behalf t;f bhe

whether there is deli

o legal problems as to

(b) Problems gn 4@u8 o difficulty in delivery
and due to the nature gf g st ha s stock is always changed for
portion thereof must be | l ‘ ime sold, therefore, it is
necessary that o pledgor holdd e ofgthe pledged goods on
behalf of the p ’1*'—_— : t. clear whether the

current law accaptiﬁ.hat, and morec 5 such gght. cause the pledge to

T AU ANYNTNYNS

This thesis proposes sbme solutiga to such prgblems as follows
B Yk G Bl 3 B Blioscssion o
pledged property and termination of pledge should be amended whereby
suitable substance of "FLOATING CHARGE" rule be taken into
consideration.
2. Specific laws should be enacted to specifically govern
the pledge of goods in the same manner as those governing the pledge
of goods stored in warehouse.
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