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3. LLIJLJ'S’]@@Q[ NTABUALAIAUNIWFARIIAY (Supply Response to Price Model)

Marc Nerlove! lvinns@nsnismauanesgiviududinemssiesian  nelilduuw
o = v o’ o < o o o .
aluNTANHIAIETI 2 WLLRNARNAE LULRNABINTTAIAATILNITLUTUFY  (Adaptive
Expectation Model) 1d&115uA1nAzIusIAALLLUA889N1TUFUEed7U (Partial Adjustment

Model) Fald@usunisananiunanan Femeavidaasnesia il Ae

nrAaAzius AT I I uLusIaaenIsAInATIuNITUFURY  (Adaptive Expectation  Model)
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1Marc Nerlove, The Dynamic of Supply : Estimate of Farmer' Response to Price, (1961), p. 53 - 65
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AMNANNIIN (1) @N170 derived TaTlu

PasBRg #1T1=BiP% . e 2)
W first order difference 183@NNT (2) WannAn P*y Aluderiduauiy t azldwvindu
t
P'i=H(1-B )t +Zp(1-P JF*P,; s

A=0

' v i

A H AN ATeazuag L initial conditions ANnAd1daglunata N faufioan t=o
wazanydsellluauiaadn 31A1aT deviations 1ingqAgaENIN 11T t=0 Favis AN H Az
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o= SR I NN 32— =
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AMFUNNTANAAZILNANAR 15 MUUUANa8IN17UFUAYEIdaY  (Partial Adjustment model)
Tunsiemzy e dadaueANNLANANTIIITNHARRANAEINTT ( X'y) TUNARARSTY ( X )

LAAIANEANNIT FaTd
Xt—XM:Y[X*t—XH], 0<ys<1

Tntauydnn y e uasmnaivdanuiianguiterdnsz@nawiininliui

t!‘ v = 1 . . <
TIAEHBY L‘Ilﬂuﬂﬂ"'lugﬂilm logarithmic terms 1178 absolute terms

d‘ 9 i A 13 ] o =
AANEANNNIT (5) W firstorder difference 184 X AEN1IAIMNAUALNIUNITAIAATINGIAT
@nsn solved w1 X, Aiuiarfuduegiu X* Feansnsadauatflugyl deviation from il
t

X =zy(1-yIF X, - ] 6)
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t B4

AoudRUETEde XYy U PY lannnsdl (7) anansafiazmdn Py Tasnnsunusndiae lagged

1 period 789 P*; wdavinlunuluaunisi (2) FearlFnanail

Pt = BPry + (1= B ) Xpq
a

anntiutinannis ) lunuluaunis (7) Tenasell

X't = aBPpq + (1= B) X o

[ %

Yhannis (10) Tunuluaunig ) 1Hnaseil

Xt =aBPt_1 +[(1 —B)+(1 —'Y)]Xt_‘]
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anaunIsi (1) A1 B waz y auilusaniuuagiuuuresannts  IaefiAdANEAugY
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X*t = a1P*t + azZt e _________(12)
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X = a1ByPey + L= B)+ (1 - 91 X

— (1= BT =) Xeg + agyZy - aglt — BiyZyq I (K

° P . . A
u;uumammmnmmmﬂumumqﬂmuumu Nerlovian Dynamic Supply Response NNa19

wnfuansiy anunsaagl1fiiuauniman 3 aunasssil

X*t = 0(.0 - a1P*t . azzt 3 Ut

P = P'q # BiPr —P1q) (Adaptive Expectation Model)
Xp = Xpq + 7 X=X ) (Partial Adjustment Model)
Taannuun i

Xi = NANARAIN U 1981 t

NANARNANAATIL (U 1980 t

>
—~
1l

Py = 79A197 U 1At

Pt = FATANAATIL DL 1987 t

Z; = fladunneuenssLLANN1TAY 4 ﬁn?zwurﬁﬂqﬂmu U a0 t
B = Al AnawnIsANAATILII AN

y = duiss@nswiainislfusiananan
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3.1.1 uumg@mﬁlﬂumnlmm

aNEuN7I84 Nerlove 1 3 ANN1ISaiiAe
A*t = og+ oc,P*t +oply vy 1)
P’y =Pty = B(PL—P'tq) SRR,
Ac-Arp = YIA=Ay) E——— (3)

(Wasusausn X, = Ay)

dwsusulssineilfluninlszinuiazmileuiusaulsluaunisyes Nedove aniiu
Fautlauandn (X' ) azldfulsuinzlgnunu (A%)

antiihaunsi (1) - 3) wndeulvieglugilaes logaritims 1A *

log A"y = log o + oy log P*; + log Uy . __(4)
log P*; - log P*1.1 = Bl log Py —log P*iq ) — ()
log Ay - log Arq = yllog A™y - log Apq ) S (-

anaunsi (1) = (4 azwiudnsauls Z, gnaeenty Amezdndalingudnsndudes
dnlg el Fasinnnslsznananeudsazansonsuls Geiauls 7 dusalfmini
aunrauysafnu 1y Fawdsuualiiee Mime Trend) iy
:'1 e’l’ - v:g al' n; §.. o s’l’ d’ a <
TunsAnen ARl ausi uinswazlgniineaziniuiuimnzlgnase (Mse

ANLATIAN v =1) Feaein 1K A%, = A uazi unuluannisfl @) WHnadsiide

log Ay = logogy+ o IogP* + log u
1 0 1 1 1

log P*y = Blog Prq + (1-B)log Py 8

siiudnanannasi (@) = (7) fauds A% waswdu A uazanannsii (6 = (©) e

wadieuguunressunizin

- 9 » J 2 » ¥ ¥
*aqnaunnsd (1) deuldaglugiiaes Cobb-Dougles dauaunisi (2) & (3) Fewlieglupes Ratio 1

HA v\iﬁ A*t - (’0 (P’t)a‘lut
[P /P g1 = [Py /P 1P
lAt /At_1 ] - [A*t/AtJ ]7

AN take log Y14 3 Axnsialieglugpleed linear THnARIANNITN (4) , (5) & (6)
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e . d A - . .
annsTinuualiA y =1 ieRasianisansanizlunaties Adaptive Expectation

Model Wintiu (B = 1)

o

aniutingunis (7) @edli lagged 1 period lAHasAaiiAe
log Aty = log o + oy log Pageloamsy =0 e __(9)

anaunnsh (9) fredeannisivenAees log Py q IHnasall

log P*t-1 = 1 [Iog A1 - log o - log Ut—‘l] (0]

4

Baaunisf (10) Wunuluanniy @) lanassiiae

log P*t = BlogPpq + (1-B) [Iog Atq - log o - log ut-‘l] — (11)
="

o

saannis (1) unuluasnai 7) Wnassiine

log At = log o + a,{ Blog Pyrq +(1-B) [log At - log oy - log Ut—1] }+ log ut

=%
N V4]
log At = log oy + o4 log Prq + (1-B)log A - (1-PB)log oy
-(1-Bllog utq + log ug (13)
log At = log a- (1 - B) log o + o4 log Pyq + (1 - B) log A¢q
+ ( log Ut - (1-B)log Ut ) (14)
log Ay = P log ag+ ayP log Prq + (1-B)log Apq + vy _____(19)

log At = ag+ aylog Prq + 85109 Apq + V¢

Iﬂﬂﬁ’]ﬂuﬁlﬁ ao= B 'Og (x-o 7 81 = 0(.1[3 ¥ az = (1 2 B )

WaT v, = log ut- (1 - Bllog upq
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At = fufmnzlgn o van t
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Ay = Nuiinnzilgn o 1van ¢
d y
Py = mAfiinuansanegli o 1t

° [ = val ' v o A
Amiusawdsmanfiinemensunglalieg 2 S1AIAENY AR
1. sefinwasnsanelaaser i (Py)
2. nenfineasnsnelfliudandatinaduiiag ( Py )
gmanldlunFu Ae Py = Pyx 100
CP;

Taeii
o v al A
CPh = m'nuﬂmqua‘inﬂ (Consumer Price Index) 04 1381 1

d‘ o o a v a o 3 P a ) o < o
mmqwmmuﬂmquﬂnﬁmﬂm ﬂLWﬂVIQSW"V]?N’]?Wﬂ’]‘LuﬁﬂHmz Real terms Q34U A

avanarelywSuite (nflation) aan
a, = A" intercept

Frpaniaveuazndnana hilfidunsie i wmnzalgnTutlifaqiiu
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8, = mm’mﬂqumzmwwuwLm:ﬂ@,n'luﬂwmummwuwqu:ﬂqniuﬂ
aqiiu

v, = A eror term

3.1.2 Agnanrlszsnen
AANULLANaEs Adaptive Expectation Model aziiudnludauaasn error term Ty
° v a . S B a [ 3 '
v,= log ug- (1 - Blog upq anaazyin inatloym serial correlatlon ABINAANNANNUTTENI AT Uy
U U Zafifnanuduiugivint (- p) Taefl 0<pst Faviu WunsszanuanTaaldas OLS ax
EoannnInmAReLLLLISNae iidnRatiom serial correlation viFalsl Tunsdifnilom serial

correlation azdaaanizuily usthldinaileymn serial correlation fianunsaldas oLs Tunns
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3.2 WIUA18ANN1IWENNT0l (Model Forecasting)
° d' v o o 'S d‘ v o .

wuuaneslddmiuniewennsalmnaiiinemnsunely Ae Transfer Function Model 194
o - : ¥
Box way Jenkins? #anwouzily Dynamic Model ATANNMNZANE M LN AN TR T
) o = o 7 v & = é’ <~ o (%
WWIITAHANIENUTBNAI WL THAN UL BRI AN EINNAIUIET (Time lag) RRTW An Fautlee
lidanansenusaiuluiug fasendedaersazinaivinlunisUiuss Taenvuaa U sty

o -=’l’ <N d’ v o o 4” 1 e =
Mt AR :"m'mmwmma”lmLﬂuﬁqnmumuﬂqnmﬁmmﬂm U ARIANTINNY  uaza T e

Wuwuusnaas Tasen

Yi = v(BIX; + N¢
TagAuunli
Y, = the ouput series (MA"TiinEAINIIEH)
Xt = the input series (3IANTIBAY U ARIANTIVINY)
Nt = noise series
viB) = (vo+vBl + .. 4 v,BK)
transfer function 3EU379 Yy AU X4
Vo. V1. Vy.... = impluse response function
B = backword shift operator
k = order ¥B9N17 Transfer Function

P v = o v v ¢ v [ L4 " <2 o
wWasananasiasiinIsliutays dndeyailu nonstationary AeeLl5uMiTlu stationary Aavin

Wananmodsuuuudtassiflusindsanmsyiudayauda foil

¥; = 3 1Bla(B)x,, + n,

Tefl n, =6Bla, =¢BIOBE
4(8)

vB) =0B) = 5'(Bl(B)
5(8)

2 Makridakis Wheelwright and Mcgee, Forecasting Methods and Application, (United of States of America,

1978), p. 485 - 488



Tnannuua v
oB) = wg- 1B - ©,B2 - - - - — ©gBS
3B) = 1-8,8-8,B2-...-3B
o(B) = 1-0,B-6,82-...-06.B9
$(B) = 1-¢B-¢,B2- - v, BE
Y = the transformed and differenced Y; value
X4 = the transformed and differenced X; value
a, = a random noise value
b = AN delay riow x, alUfinansznuse v,

rs,p,q WAz b {uAA

A1 B(B) WAL $(B) WARNDNY moving average operaters WAY autoregressive operraters AN
a1 Tugaures noise term (ny) €9UAN o(B) AT 3(B) LAASDN v(B) @MFLAN r,s,p,gb WL
aanlgiflugadiuie (rs,b) AW TIEesIM transfer function model WAZAN (p,a) A

Za . = o a /
N1TIHLART U noise model TILNNATNBNAN subscripts wu (P, 9p)
seliaraBineaeduneunIin transfer function model AwiunTsAnsuaTailayld
. : o A aa vt ool . = P ) o Xy
input series 1 A7 (UTBNLIENI bivariate) %ﬁuﬂﬂﬂzmﬂﬂmﬂ pasa lUlAD

o o -
U 991 Tranfer i o

o

anmnsautaeen a4 duneu Aell
1. nstimuagduuu (Identification of the Model Form)

1.1 ms‘m‘?‘ﬂu‘ﬁ'ﬂu‘,ﬂ (Preparation of the Input and Output Series)

Yushtation Model azifiuinludauaadan eror term TaWinrilnput WAE output sereis N7
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a Vv 3 < < v v S a4 <A
w'wrm’vn'nmgmﬂu stationary ¥17® nonstationary mmuﬂmﬂu nonstationary ABNAT mean LaTUTE

variance binsTiianantlasuwladly avdevinlifeayauly stationary neufiaztinlilfluduneu

siall Felunnminlideyaiflu stationary Ao51An mean WA variance AT Az ldAeRENNT take

v 5 (3 1 :’» - <
difference WazVisannaazl4ianng transform A28IN7 take logarithms A% Favia 2 35 Aeaziden

sasallil Aa
1.1.1 n17 take difference

XT = (1_BO)dXt _ s g f e s
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Tainuun v
0 = order #84NN7T difference
d = degree 184N"7 difference
B (backword shift operater) ALUAANDN lag value
i (BIX; = X
(B2X; = X9
(B = Xe.q
A5l backword shift operator AitafiazasUn T uazIataYeInng difference 11U N3
difference order 1 degree 1 mmmﬁau’lﬁﬁqf‘: A
Xt =Xt~ X
= X, - BY
= (1-BIX;

N7 take difference azvinlvidiayaiiAn mean panazieannsaganufilymdeyadifa
Seasonal l§andat iy drdiayaifumeidenuaniatlywn Seasonal niaaUiUIIAN gRINTT
difference Aaziflu (1-812)X; usiu

Favfunns difference dayaazilsznaulléing 2 dawu Aa n1s difference devinlidayatian
mean mﬁua:m? difference Lﬁﬂuﬁﬂcywl Seasonal 11 A nFatinadinesiuatuTaiTiay backword
shift operator Foais Ae (1-B)(1-B12)X;

1.1.2 N7 take logarithms
Xg = (X + m > fin A#0 B )

War  Xp=log(X; + m) fn A=0 3)

=

PE7IA1 m WHANAIILAY  -1<A<]

81 A= 1 usadnldiingg transformed faya
& A= 0 uaaeiteysstjlug logarithms
41 A=-1 udadniu inverse fayasaes

] v ] '
AULAEANIMNAN & Tnzauiy az149n5289 BOX-COX Betlselamlsainsn A

<4 o %7 a 5 P
finayinlidiayalAn variance AN

1.2 n1aun31luLnes input series (‘Prewhitenting the Input Series (X¢l)

4n"9% transfer function model WA laignasaTiazALAN input series lalatiany
ynedugIRauaziAsgatans AaiieeldiBnnavin Prewhitened iVaTiazyinliiaLAN input series ot

87U FeazFaanAaaLaun1s18e ARIMA model iINBUNZULLILIIEY input series AuNTOLTEU

aunnslesatl
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d(B) x; = 6,(B) o (4)
Taanuun i
d,(B) = autoregessive operator
0,(B) = moving average operator
o = random shock term

RINANNITN (4) ANMNTONASMAT o IHASIAD

d)X(B) Xx=0¢ e (5)
Ox(B)
1.3 n13m1l 111N output series ( Prewhitenting the Output Series (Yy) )

A19N1 Prewhitened 84 output series Aldvannisalideaiuiunstizes input series T

= v o eil'dl
(AMENIRENY L’uﬂumumﬂm ANUABR

Ox(B) y1 = 61B) By .
viiaanunsnidauauniad 6) angUuuumilasiipe

Ox(B) ye = Bt S V)

Ox(B)

1.4 ANFATUIUAN Cross- and Autocorrelations (Computing Cross- and Autocorrelations for the

Prewhiting In d Output Serie
U univariate ARIMA model AMATMLAZLILLLTEY model azRansananAdilsz@ns
984 autocorrelation @214114 bivariate MARIMA model (transfer function model) AZNANTOUNRINAN
ﬁuﬂi‘:avﬁr‘ﬂm autocorrelation fiU cross-correlation TneilnAuaann cross-correlation ANANUNNE
In&LReUAN correlation WATIGaNGA cross-correlation FWT1Z3NTI Prewhitened wainfii
Y974 input WAZ output series #afifuneulunisduussiold
TN T B9AIUIUMNAN covariance TeMdedauLls X uaz Y (Feulatilsadan
supsripts) Tﬂﬂ1ﬁﬂ;ﬂ?ﬁQﬁﬁﬂ
Cxy = EC(X-X)(Y-Y)} (8)
ANTUAENNNTOMN AN variances 184 Cyy fU Cyy Taaitdien supsripts aeasiautls X fiu Y
LaZITEuAN k Teuansdy time lag Faviu FENANTORMUAAN crosscovariances 189 Cyylk) i
Cyxli) 160 Fatine
R T AR T 1 O — e
O R R Y L O T R — __110)
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Taanuua v

k=0,123 ...
Tu@un"3? (9) X leads Y by k periods
Tu@NN"37 (10) Y leads X by k periods

nN9UsEINUAN crosscovariances AMNANNNTH (9) waz (10) Hgaslunisdszanudnfsilae

n-k
Cxyld =1 2 (X=X (Yppe- Y} M)
n =1

Taanualial X uaz Y 1uAn means 284 X WAL Y

n-k
Cxyl =1 2 {0Ye=Y) (Xeyie- X)) B V)
n t=1
Taanvua I
k=0,123"".

(IaeinBAn Cyylk) # Cyx(kl WaAY Cyylk) = Cyx (k)
(unsAurtianunsofiasinuua Al autocovariances WnuAae X for Y 1198 Y for X Uaz

AN simple variances WAE X for Y vi38 Y for X wazivualiAT k= 0)

4#' v U - =3 d. o 1
HaTlARINNIUTENN AN crosscovariances A@NNATANAL convert lAIWITUAN cross-

. Y o dvé
correlations ‘lasaiiAg

A
ekl = pxylk) = Cxylk) = Cyxylk 3

\VCxx0 Cyylo  Sx Sy

'
=

e k= .., 3,2,1,0,41,42,43, . ..
32x ( standard deviations 184 X ) = Cxx(0)
82y ( standard deviations 184 Y ) = Cyy/(0)
AN cross-correlation 2EMINN X UAT Y gNAMMUARIALANNANAUETINI A X 4 1981 t
SUAN Y 080 tek (k= .. 3,210 41,42 43, ... ) B1A1 X lusiariaitednedn Y uda X
o wan t aziAduueniiReadeety Y o wan tk (k= 1,2, 3, ) waztinan X dludaned v
lwdaniu ud X 4 1981 t WAT Y o a0 t aziianudiusadneiiedAty uazdn X lags Y

L& Y w1980 t asiimudunusnaiuuoniu X o 1nan t+k laedian k> 0
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Tun17AUIUAN cross-correlations Tutaiaansine azldannisi (13) iuauniuanluy

NNIAUINL ANMNTOUARN I HatgRTAIlAe

rxylo) = ny(O) , (k=0) __(14)
Sy Sy

iyl = Cyyl) , tk=1) 15
W

rxyl2) =  Cyyl2) , (k=2) R ]
&%

° d‘ﬂ' U =3 v ° d' < o 1 o dl e
nzAaslunTilnn k > 2 AazldgaInizArurninmiawiu azaanuAsR e time lag
1 o 1 1 U : ) 6‘: 1 e o/
(k) ¥ariueenllFess dovazlden k dauteAriiminlsdeasinumunan fivedfudnmoue
wavdayartiniuitasianuduiusAaiugauinea i
uazluNIATULOLAN cross-correlations 1A k HuALYIU AazedtAudmiRueIAn
crosscovariances AalA® Cyylkl = Cyx(k) 11 Tunsuiian k=(1) gaslunisAunfiazuanalaneil
j ,
Gk

rxyt1) = Cyx(1) Akst)d 00 (17)
5,8,

=

A wiulunsdinien k < -1 AerdegasiunisAusniduReaiuaNnIsi (17)

NAIANAATUIEUAN cross-correlations THILAY B1RATUNAUBFILNITVIN diagram (WD
vaaaugils Tasnuuateu@asiulimindu 95% usLieaeaRATUINNINTEALTBIAN cross-
correlations WaIWLAN 1E luN1sRANTIUEIN Bartlett Ii@uadninaziansainandauls 2 5o lu

" s & -3 d‘ v v ) g v nl’d ~ o o v
white noise series finnanazldnaaa1fdnAn cross-corelations 'lmmmuuﬂmary uazlden
standard error Taeilszanouwiniu V 1/ n uae Bartlett flalai@uauuaANAalUNIoN series 119 2
TTANNENNUSIU N1INARaUAN cross-correlations #1 lag k ax1dAN standard error un1IMAgaL
Tneaisating

i
std. error of r, (k) = \/ ToE (18)
(lunsdingn k Aanduay azl4An absolute Un)

ATIIWIAT cross-correlation q:ﬁmuéﬂﬁnﬂum?ﬁwumgﬂ wuu1ed MARIMA model
] ) , ey ' v X prpe
NUNZAN WazAN standard error aziuAM LinagauI1ATlatinewes cross-correlations X

WA ATy NAnH
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dwrFunsAIuInLAn autocorrelation fidnsnzaldgrslunisAmuaAdneiulunsdiues
5 < ] = o v o o [ ' :’/ dd‘ o . .
cross-correlation tenwsilaausawlsWidusRaaiuwingu Tunstlininng prewhitened input
uaz output series vazgnimualiiy o, uaz B, AEFLITL TuN1TATUINIAN cross correlations
(rog) WO autocorrelations (g, rgp) Fryrydnealazulasuann X A Y flu o fu p ANEFL wids
v
NNIATUAIUIMHEUIAN
Uss Tt ldannnnsAIuanLAn cross-correlations WAZAN autocorrelations fi WaRaztinun 14

TunsiuuagUuuLianEan1es MARIMA models

15 n13Us=u1UAN impulse response weights (Direct Estimation of the Impulse Response

Weights)

QNNMIRA Prewhitned 184 input series WAUAAUA 1.2 WALN13YIN Prdwhitened 284 output

series WAURBUT 1.3 WAZNNTAUACUAN cross-correlations $¥1I19 Prewhitend series yadas Tty

) v [ v v
mau 14 ntufinnailEanduneuidusnmaitilAuanuan impuise response weights Tat

THgmenisAauAaiiAe

Uk = I'aB (k) SB _____ (19)
Sa
Tnanvua i
v = impulse response weights

lgp = Cross-corelation TEMIN o UAT B
SB = standard devation 183 B

S, = standard devation U483 o

. ] v o =‘i’dl
/1N transfer function model mmmmwgﬂunuaumﬂmmuﬂﬂ

y; = vlB) x; +nt (ANNAAT b=0) 0

NN Prewhitened Yaxa v, wa x, a1xns0dauanniai (20) ihmnidiine

Oy(B) vy = v(B) dy(B) x; + y(B) ny
0y(B) 0x(B) 0x(B)

(21)

Bt = v(B) oy + &
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1ntfi &, {uA"? transformation AN noise series TatilannAg NI lilANAIUETL

o

A1 o, series AMTUTINAT oy AEUTIEEIENaTBIANNTTT (22) WHIAY take expectation lHkadvliAe

Elawy Btl= vy Etopaq) + vy E (oo )
+...+Eloy &)

Coplk) = v Cqltkl + 0 (23

(WA o uae € annRdiludaseaany

Auindmeantes v, Ntsngegluannsi (23) Ansedn oy, Haaseiy o

v
Ve a A

Wavum wazanunsosuaunsvdliseil Aa

l)k = CO.[} (k) = rap (k) Sﬂ _____ ____(24)
%, Sa

1.6 A1TANUUAAN r.s.b (Specifying (r.s.b) for the Transfer Function Model)

ATl Sludaunes transfer function model UsznavlUdandnnq (rs,b) Inedien r

Azdn9i degree 184 5(B) , s AxAWIN degree 184 w(B) LAY b ATUAAITNAN delay TiETIL
& 4' :’/ L 3 v ° U = r:,a 43 o o’

subsript 284 x,, BUlUNINEINTAIINTUGAYING ATABIGNNMMUAIINATHNITIADIYN 3 U AMTU
ada ' o r:‘/ 1 3 o 1 gd‘
ARNTUIAINNIRAe MY 3 aznanatesese lililpe

TUdIuTaeATNITRRES b anaasRiasainldannan cross-correlations lHANH 1w fop(0) =
fp (1) = 0 W r,q(3) 0 UAANTIAN b AZWINALI 2 FavuneiAaudNA absolute lag 2 91 input series

Q’ = ) 4 ' = :’a o d’, <
o LTNHNANTLNUAD output series B FlﬂllﬂW"ni‘mqﬂNﬂ')?VN 2 ANU AB

Y'[ = V(B)Xt + Nt
Yt = ©(B) X¢p + Ny
3(B)

o

AualFannIsvi 2 windu wazanunsn@auannisialul Aell

o)
»

VBl = oBl X e (25)
3(B)

RINANNITN (25) LAAIANHANNUSTIAIAT v(B), (B) LaT 3(B) F9R1NNTONINNT

nszanaduysransraannudunus lasell Ae
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vi=0 for j<b (28
Vi = 8V + ..+ v+ g for j=b 2
Vi'= 8V + ...+ vy -ep, for j=b+1, .. bes _ (28)
Vi = 8Vt ...+ vy, for j>b+s (29

A b=0 ezl vi=0 Tuaunnsf (26) uazindn s=0 fiarliliannnsi (28) uaztinAn
subsript 284 v fAuay A1 v aznwualivindugue wazaunsauanadn (rs,b) lugduuuzes

o

Aun17lAAetAe

. =< P P ) o 2 . ) oo
A1 b ATLAANDNAN Xt VlleNNﬂﬂﬁ‘z'VlUﬂ’fJ Yt AUNTSYNIN period Y1 t+b G me‘lmmu

Vi = Oxp + Oxpq + Oxpo + 0 + ©gXey
1 <R dl ) 1 4‘ v o e’l’
A1's QZLL@C'Nﬂ\li‘iﬂzwﬂﬁﬂﬁ?d\‘lNﬂﬂ?:ﬂﬂ'ﬂﬂﬂ Xt VIVLUJJN@ﬂ‘J‘:‘VIUWrJ Yt 'Nllﬂﬂd‘l AN
yy influenced by ( Xpy . Xpp1 + Xep2 v - <o Xtbs )
) < v & % % d‘ 1 4' Vv e a’l’
WacA T @:Lmmmmma’uwuﬁﬂmmmﬂu penod NHIUN muam'lmmu

y influenced by (y¢q, Veo Y43 - - Yir !

v 1

TanagufaAnnsfmeia 3 AdavuasasAimanzan azlidaudoalunismeinsal

fignaestisiu FensfRiansanAmisfitne i 3 i @1ansofianseunanal cross-correlations A

el
AR

=he

1. A1 b AN FNusnT time lag 194 cross-correlations HA inLIAwE

2. A1 s WuAA further time lag 28 cross-correlations ﬂl.l.amg‘ﬂlmu‘lmﬂ‘ﬁ'mﬂu

3. i1 r 1fluAn further time lag 14 cross-correlations HAMNTnAAsgUuLLIFFALAL

:/, [ N ) e 4 1 - » .
ANTUR 1.5 WBlszunnim v - weights 3a Ii@nunsnilszannuma Preliminary 194 noise
= } 45 <
series ARl AR

yt = V(B)Xt + nt

vy v .a ' v S
RMNANNITUNAL NATNITOVIAN Nt 1ﬂﬂ\3uﬂﬂ
nt = yt = Voxt = V1Xt-1 C V2Xt_2 = e a e Vgxt_g __________(30)

TaefAn g HUANTAMUATUIEIATNAINIMNIZAN
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1.8 N13UUAZIWLINIYAY noise series (Specifying (p,.a,) for the ARIMA (p;,.d.q,) Model of
the Noise Series)
udeaniidaunsii 30 nslsznnusn n, uda aziAflFundnmsinguuees
ARIMA Lﬁﬂﬁfazmr‘i'\ﬁmu'\mwm ARIMA (p,,,d.q,) TnefiAn autocorrelations uaz partial
autocrrelations azilusianIMUAAT P, AT g, %ﬁuamaiﬁ'ﬁ autoregressive WA moving average AN

B

A1FU LAZANNTITBY noise series n, AansaLdinulifsiiAe

$,(B) ny =6,(B) a I <1}

2. prsUsEuNIATNIINLARSURILLLAIRAY (Estimation of the Paramiters of the

Transfer Function Model)

:’/ d’ ° ‘#. & n4‘ ¥
anndumeudt 1 {unnanuazuuLIesViuaNzanes transfer function model daldiAn
wRmefAiiae (nsbl = (2,02 48z (pq) = (1,07 uazaInAmITiee HT AINNTOUINN

Fewiluaunisliseil A

Yy = oy X2 ¥ 3 32
(1-81B-3,B82) (1-¢48)

ANANNIT (32) azdawinnnslssanuanTimefaesialiiife o, 8, . 8, .uaz d;
° v ad ' ] . 4‘ o ' a rel'd
A ANl sEN AR 193189 Marquardt algorithm ANAziTuNITATUIUIMNATNIZIHIARINA
Ngn

2 1 - 1 = { A d" v

el' < o s 1 % & U -a'

AINANNTTN (25) WAAITNANNANWLEITNINN impulse function v(B) waTAENLTTANTLRY
function 8(B) AT o(B) TNANNTOLAMTIEATIBA AEIUAINANNIIN (26) - (29) LazIHanITLAN
NI RLADFUDY (1,8,b) = (2,0,2) A ANUNTOIT HUANNNTLAAIANANRUS INaTaztin T ATuaAN

a Y1 v -
wqﬁmmmmmmu‘lmmu AR

*
anunsageazidualdainaianuan n.
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vg=0 RO |
vy =0 (2
vy = 81vq + Byvp + 0 3 (33
vg = 81v3 + 8V e
vg = dqvy + Byv3 ____ 8

:’1 P r 4 ' 3 . vl v ¥y <& o ' ' :’z
anduneudl 1.5 1EA AN impulse response weights 1iFeLFatLAD AUAMATUL
rnunluguniaf (33) e solve mAIRmedlinuRe og, 8 waz 8

0 A = 'y 3 = @6 ¥ ° o X a
RMMTUATNITIHIABTURY noise AB ¢1 n’lma;mﬂum?mmmmu AR

by =1l1-1))

2
T =1

aan a1

r, . ry = AN first two autocorrelation ABY noise series

d‘ o ' a o 1 v ¥y =X o ' = e v
LNﬂﬂ’]ﬂ’]?ﬂTtNﬁmﬂ’]W’ﬁ‘WNLﬁlﬂi‘ﬂ’]\‘l"lllﬂﬂi"l_muﬂLLWJ q\lu’]ﬂ”!W’\?"]NLﬂﬂ?L‘H'l‘lﬂtLVlulu

aunnsh (32) Monasall A

(1-0592B + 0.504B2 ) (1-08268B)

2.2 natlszanuAn e MmNy anyige (Final Estimation of the Parameters)
. . . X - R
AsAUIIMN AN Ree T M aungaaz 1E9En17189 Marquart alogrihm (WanINg
solve wAmnaTimeslilFenn (FeiEundn iterations process) aundnalFAmifime

aa

ManzaN WieNAuTuAsiIn1IATAgeUANNETEdIATY NN Ba9AMN I TRA TN A UFATHD
4' ' a r\d‘ * v o n’l' =X
3 ananslszinaAmalimeFmunzan” ansouaaslanil Ae
Left-Hand Side Paramiters
Delta (1): 0.575 tratio : 2.74

Delta (2): -0.484 t-ratio : -2.27

* -t 1 9
ANUNTOHTILATIAY alaanniatuan n.
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Right-Hand Side Paramiters

Omega (0): 0.257 t-ratio : 2.73
AR Paramiters for Noise

Phi (1): 0.826 t-ratio : 11.82
MA Paramiters for Noise

Theta ‘hJﬁ

annutinA N e M zanuda Tlunuwenlu transfer function model ([@NNNTN 32)

Vi = 0.257 X9 + a
(1-0575B + 0.484B2 ) (1-0.8268 )

3. NNSNARALLLLANADY (Diagnostic Testing of the Transfer Function Model)

Ay v :’/ a <A v ° ' = o 1
nailgannduReui 1 uay 2 A8 HILILLTAILLLAIABILATATNITINIABTANT
dl ° W :’l -4' ° ;o = & 1 d‘ v 1', v A
Fiunzan AMUAIAUTU T9TUULLIIIULLRIASN wazAMIRmeTEna A dunl Tidadenin
AINUANETULLUAEUATE] A sodludumeuiitaiiunnanareUANIMIN TANTEALILAABY
Ay v ° £ y & . =
Mgaanunfuuuninasegavneuda TaNIATIARELAINMNIZANTEY transfer function model H
Refinaulang 2 atnednariufine
x Y . aa )
1. final residual series NILTENIT a
2. ANANRUFIENINN a, series TLINNT prewhitened input series ViTaRFundn o
AMFUAN o series anunranizAuanldandunaui 1.2 d9UA1284 a; series 411130
Aauldserelline
[N transfer function model

yt =E)_(E_)‘ Xt—b + G(B) at
3(B) o(B)

o

yinein 5(B)4(B) AruvieaasiTesanng THuadsil

3(B)4(Bly; = ¢(Blo(B) Xy, + B(BIO(B) 3y

:" = L %4 . z [ ' ] % ' 4. @<
anntiude a, Wi function TuegiuAad y , x uas a lutae period AN TNAD
Anatihaunts? 32) ind@eulmilanliAires a, agnedneiinreaaunIIuLes LATATNTALAM

Hpail A
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Ye = ®p Xt + a
(1-81B-387B2) (1-¢1B)

(1-8,B-8,B(1-¢B)y; = gl 1- B ) xpp + (1-8,B-8,B?) g,
(1-8,B-8,B2- ;B + ¢:53:B2+ ¢18,83) y; = (@g- @d1B ) xep + (1-8,B-3,8?) a
Ve~ 81Ve1 - 8aVea - diVer + $181Veo + 9182Veg = @0Xep - DobrXe + 8t~ B3ty - B8y

a = Y+ B1+99) Vi + (8o+4189) yip + (§189) Vi3

- 0pXpp + (0pd1) Xez + B9) apq + (Brlay,

8 = Yp+ dyYeq + dpVeo + daVe3 - €0Xe2 - €1%e3
- hagq - faar (36
Taaniuun v
dy = ~By-iy
dy = -3y + ¢19
dg = $13
G T I <7
& = - ogh
f, = {
f = -8,

AInaNNITH (35) aunsntin A uanAn residuals 199 a, TWtaa periods Al Tne
AauAnAaUs a, Wusiull iverzdnluaunis?i (36) WA time lag gegawinil 4 uaznIvuAFn

(ay, 8y, a5) WinFLALE dauAnduluaunisinsuanduseuituues Teaunsaauuls

[

<
AN AB

Zhe

a5 =Yg+ dyyz+ dyyp + dgyq + dgyz - egXp - €9xy - fraz - fra;

NITATLIDLATEDY residuals U4 a, W periods Alian a, U a5, ag, ... ALEAENTT

AU TR
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3'1 e o T . I l . ; I . [ l B . I ' >
Autocorrelations)
o an vy v & ° 4 =
WAIANT LFAN 109 2, UR2 AB1aaztinm plot gn NNz UL residuals dau
o 1 , -3 o v < =3 22 ] :‘/ '
N1TUNAN autocorrelations NN plot gﬂmwnmwzw'ﬁwm’\mngﬂu.'.uu“lmmemnuﬂﬂLmuu WaTAN
A =3 o el‘d o ) 4‘ Q 1 x . e <A '
984 partials NaziusaNEUEUBNBENNUUIINAT residuals U9 a series \flu random noise viga lad
o o~ aa 1 0 o i ) . 4‘
AMAAENTATIAABLAN residuals autocorrelations 1A Q-statistic TUN1TATIRAAL TR
o ' . 5 o ] = o o all' <
NINITATINABLAN residuals autocorrelations f time lag AN LLa:uqmilunﬁfﬂﬁuqmmqu AB
m

Q = nXrlK
k=1

(38

uana i Qustatistic Wn1IAsadaLLds fearunsnldinnsasmesaunes
Box-Pierce 2 test BN25MIN TNALNINIIATINABLAA residuals autocorrelations Tnazandnd

YudnAnyneadanuansanAguidell uaziigaslunisAiucudail Ae

m
X%y = N 2 12K 39
k-1
Taenvua i
N = AUIUTaNAYIINA
' . = V=i a
m = ANT8Y time lag M veyNga lun1sR9nTan
rk) = ANUBN autocorretions i time lag k
df = degree of freedom =m-p-q
¥ o v ' ' . » al v o W aa -3
HAMINIIMARBLUAINWLIINAN residuals autocorrelations HUEAIATYNWNANG  NATNITO

m:ﬂ‘lﬁ'h a, series \lu random series

3.2 N1994AT12M residuals cross-correlations (Analysis of the Residuals:
Cross-correlations)
A nduRauUN 1.5 Tun171szantAn impulse response weights U84 transfer function model
HannAFIUIINIIN prewhitened input series (o) ludaseiugauaes random noise (a) AMFLTU
3 - L) ' A % [ A o ©° o aa A ]
poutiaalun1sigaiinAn cross-correlations U84 o series fill a; series fiadfyneadAvizall

AMAUBENIRARBLAN residuals cross-correlations 1HA1 Q-statistic TunN1IMTIABL a9

¢

AE¥NMNIATI9EALIAN residuals cross-correlations 0 time lag ine7] uaziigmslunizAnAail Ae



m

§=n Lm0 . )
k=0

uananldAn Q-statistic MWN1IATINRALIUAS TAINNT0 IERINNTATIRRBLITR

Box-Pierce 72 test TNALNINTATINABLAN residuals cross-correlations Tatisandndtd Ay
' ' e A Yo = ° o X a
lLﬂﬂﬂ'\\’qqﬂﬂ’]quﬂ“Tﬂ‘hJ Ll.ﬂ:ma;mﬂum?ﬂﬂu')mmu A

m

W -ai= dv-n ) 200 . PRSP,
k-1

nan s 1A

(r.s) = AMWITIRIABSF L transfer function model

m = ANENEATEIAIUIU lag NI lun1IRATUN
n* = ANgIARTEY (s + b + p, ) waz p, laedl p, A MIUNIlIReT

289 AR 114 ARIMA model #1115 input series (x;)

ANN1TA2IRGBLUAINLANAN cross-correlations WA ATYNNATA fiannzaiinng
aqu/lddnanamiguiluaseie An o, series i a; series udaseaany

4. nsluuudtaasluniswennsal (Usting the Transfer Function Model for
Forecasting)

41 mzﬁﬁ transfer function mode ‘1]_[ lHlunisnennsal (The Forecasting Version of the
Tra n

A nduRaudt 2.2 18szauntuan transfer function model Milugnn1s# (35) antiuvinnis

Fouaumaluadlasl y, Whuileidutiuagiu x, a uaz y Tugeq periods fine anunsadienlslu

SneuswRsaiunn3eu a, Tuaunisi (36) saiudaitannsd (36) andaulualil y,
v =l

fagmedudaie Gvanansouandlissialiife

o(

Yi = ap- diYpq - doVeo - da¥eg + €gXeo + €% + fragy + Fap)

56
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AusUAATIIReT d | e uaz f amnsaAuandlianaunish (37)

*

anaaudayaiavan 72 observations” f1deenisiaxinnisnensalen Y 73 (Y43)

o

ansnsavanianennsaitaeldannia (20) lAaell An

N
Y73 = - dyy72- dayzq - dayzg + €oX7q + €qXyg + a73+ Frazp + fra7
(43)

RINANNTA (43) ATFBINMUAY aj5= 0
v ] v
ANNATTURBLA 1.1 output series (Y) 117 take difference order 1 degree 1 AU

caly v = y o 4 o , v
Nﬁﬂ’]?Wﬂ’m?mﬂ‘lﬂ'ﬂﬁﬂﬁNﬂ’]?ﬂ (43) ALABVININNT converted INAVIAZUIAT Y U LAMABNNIT
rd‘ ° g dv I
WeNI ‘Nﬁ’]u’\?ﬂﬂ'ﬂﬂﬂiu AR

IN
Y73

A
Y72 + Y73

] N Il ]
Tt Yo = output series 71 14a1nN1IWENT0T QU periods 1 73
73 p
Y5, = output series NUVia39 04 periods N 72
A " i - . i | a
Y73 = output series 1#iannasnenTal o4 periods 1 73 udifinaNNg

take difference

A A
duunnawennaal Y u periods oLl U Yoq , Yog . - . . fAMNIORN IEWINUSN

§ < o
LIULAEINU

AnuRauTiENTA NN Transfer Function Model anansavinnnsaglalag

na@agilunpunwlssell Ae

* - >
ANNTRITATIAY ﬂ‘lﬂ"ﬂﬂﬂ’\ﬂﬂu’)ﬂ n.
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AU 1 : IDENTIFICATION

Transform and
difference the
X, and Y,( series

1-1

b 4

Identify an ARMA
model for x.and
prewhiten the

"Prewhiten” the

input series to
get « 1-2

58

Compute

get Pt

1-3

output series to |

»| autocorrelations
of «, series
. 1-4a

4

Are they

L 4

Tentatively
identify(rs.b,)

_Jfunction weights |g

Estimate transfer

essentially zero?

Compute cross
correlations

directly 15

of the transfer
function mode1l A

F

b 4

Preliminary
estimation of the

between «,and
0

Tentatively
identify an

noise series

1-7

L 4

The tentative
transfer function
model has now g

b

ARIMA model
for ng (pa,q.)1-8

been identified

LEUNINR 3.1 Lansdumaun gl 12atuAn Transfer Function Model



Fuft 2 - ESTIMATION

(A

(5)

For the (rs,b)
(Pw,gntransfer
function model
determine
preliminary

Use Marquardt's
algorithm to get

estimates of:
81,82, )6
Wo , W, .+ Ws

b1, Pry o Ppu

04, 91,"-)&,\«2'1

Mthefinal estimates
of all these
parameters 2-2

&ufi 3 - DIAGNOKTIC CHECKING

Compute cross
correlations
between the

Y

Cumpute . .
autocorrelations

prewhitened -

input series

{e) and the

residuals{ a;)
3-2

L 4

Are these
autocorrelations

for a, and the
crosscorrelations

essentially zero?

Fuf 4 - USAGE

for the residuals
{ ae) 3.1

Use the transfer

function model
to forecast

future Yy values
4-1

WEUNNA 3.1 (e
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