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Thesis. Title . The Role of Internaticnal Trading Firms on Export

Promotion of Thailand

Name. . Mr. Grish Attagrish
Thesis Advisor: Associate Professor Surapatana Vacharapratip
Department : Marketing
Academic 4 1980
ABSTRACT

International tr&drgg ueﬁpanles are mostly large firms which trade
in the field of varlous_k{n?i& T import and export to and from several
foreign markets, as we;l/gé/g/giag as joint 1nvestor; in huge, efficiently
administered 1ndustr1q;//;bﬂgc$s,

[ ¥ PR

The first 1nternaf{pnai traaing company in Thailand was established
in 1978 urder the Board o//Inv@%%ment s Announcement o LG/2521 dated
Cctober 3, 1978. Follow1ng“'

»."iuceesszul operations of some internaticnal
trading firms in South Korea and Japan, the Thai Covernment was interested
in promoting private 1n§£§§§§£§§§t traulas companies in Thailand tecause

it foresaw that this ké;d of firm will in the future become an important
channel for accelerating the country's export activities-which would
virtually result in the upgrading of its economic and social development

as a whole,

The most important role that the international trading company
offers to product-exporting manufacturers is to take over the responsibi-
lities of product marketing. his delicate task of marketing, if carried
out by an international trading corpany which is expert in this field,
can relieve the manufacturer of all worries about producing the correct
quantities of his goods. Moreover, additional assistance which Gthe product
manufacturer can receive from an international trading company includes:
finance, modern production technigues and procedures, various relpful
production data, preparation of ex;crt documents, and all kinis of pro-
blem-solving assistance. Such assiz*ance may also be extend:: %o

parties concerned-exporters, importsrs and investors toth Toxeien And



local.

Apart from the above-mentioned roles, the international trading
company can also make a considerable contribution to the country's economic
growth as a whole, namely by reducing the trade balance deficit, lessening
unemployment through increased investment in export-oriented industrial
projects, expanding the country's export markets for both new and old
products, absorbing foreign currency into the economy, training personnel
in modern business techniques, supplying world-wide news and data to local
manufacturers, seeking sources of investment finance and introducing new

technology for cutting costs.

Results from the internationsl trading companies' operations in
Thailand during the past“twejyears have unfortunately teen unsatisfactory.
Among the many obstaclés‘enbauntered were: red tape and repeated dupli-
cation in contacting various,gevernment offices; experting of quota goods;
insufficient government support; lack of experienced personnel; shortage
of funds; and a whole host of other Prcblems connected with export valua-
tion, selecting the right goodé for export, reaching the Bol's export
targets, communicating with d&ﬁufacturers, finding foreign markets,
gathering data and inﬁp@natiqn; and so on. All these problems constitute
major obstacles which are preventing Thailand's international trading
companies from achieving success. However, the Government through its
economic agencies of the Bol, the Bank of Thailand, the Export Service
Center and other concerned authorities including the companies themselves,

is trying its best to solve these obstacles.

Suggestions for solving the present problems for the benefit of
the international trading companies in Thailand are as follows: the
Government should improve the work of official agencies concerned with
export activities, especially the Export Service Center, for incressed
efficiency and quicker operation, so that the international trading
companies can benefit fully from their services; the number of such com-
panies should be limited to allow better government control; the promo-

tional privileges of these companies should be extended to more than



five years; communications and transportation should be improved in

the interests of greater efficiency; and more financial assistance should
be provided. This financial assistance should be aé follows: the setting
up of an export-import bank, and of an international trade risk insurance
firm; adjusting the minimum amount of foreign exchange to which each
international trading company can have access; or alternatively, the
direct granting of a subsidy. These measures would surely boost the
growth of this kind of company in Thailand, in accordence with the Govern-

ment's intentions.
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