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Thesis Title Projection of pemand for Some Groups of Thai

) Manufactured Exports
Name ¢ Miss Kryapan Nitwattanagul
Departmant s+ Economics

Academic Year ¢ 1974

Abstract

The research in this subject is in favour of asking Thailand
to attach importance to the expansion of the production of industrial
manufactured goods for exports Manufactured product export is intended
to be one of the guidelines for future development of the country in
lieu of dependence on the export of primary products as in the past,
This research studies how successful it will be in selecting manuface
tured goods export as a guideline for developments Special emphasis
will be placed on the study of problems of demand for thai manufactured
products in foreign marketss It is thus aimed at studies covering
the following issues.

= study of past trend in the export of manufactured
products in order to see whether there are any chgnges in the gtoucture
and in the directions or destinations of exportse

- study of various factors vhich are the determinants of
the value of demand for manufactured goods in each product category
exported to foreign markets including an analysis of the value of

clasticity of demand



- forecasting volume of demand for manufzctured products
in the next decade (F.2, 2515 - 2524)

- study of the situation of access to foreign narkets
so as to examine if and how much Thailand will face any abstacles .
or trade larriers deriving from trade policies of various countries,
€+8sy tariffs and import quota, curing the course of Thailnad's

expansion of manufactured goodé export,

This research will be based on some basic economiC assump=
tions in order to build models for demand analysis and calculate |
the value of elasticity of demand for manufacfured products derived
from changes in income and price levéi respectively, by utilizing
econonetric method called “lHethod of least Squares Technigues”, In

addition, models for forccasting volume of demand in the next ten

years are also built.

Demand analysic by mezns of model - building canellez us
to lmow which income variables and price variables are the determinants
of demand for manufactured goods in each product category and in each
market., Moreover, values of elasticity of demand derived {rom change
in income (Ey) and those of elasticity of demand derived from.change

in price level (Ey} in each market will have the following ranges:

ASDAN maritet

Ey vzlues range from 0.53 to 5.45

Ep values range from ( -.18) to ( -.27)



Developed countries market

Ey values runge from 2,90 to 27.52

Ep values range from (=,92) to (=5,L43)

Total markets

Ey values renge from 2,54 to 50.11

B, value ranges from ( -,02) to (~33.25)

With regard to forecasting of demand volume in the next
ten years, it appears that in the /ASEAIl market, manufactured products
which have high potential for exnort are wood and leather sroducts,
In developed countries markct and total market ; marufactured Zo0ds
which are largely exportel include preciuué and seni - precious stones,
ornaments and textile products. Jonsidering the Poyal Thai :overnment's
policy particularly in inveetmént oromotion, it appears that the
Governnient has partizllycarmied out pronotional ectivitiecs in the
right direction, i.¢, investment proitotion grented to ﬁanufactured
oroducts of high export potential according tc the result of forecasting.,
Zowever, there arc zome manmufactured products winich are not rromoted
in the right direction by the Coverrment. It is thereforc necessary
to further improve investmenut promotion of manufactured goods in order
to help Thailand succeed in selecting policy guidelines aiming at the
export of manufactured products so as to help increasc Thailaad's
earning and let manufacturing industrial sector play an increasingly

impotant role in national development in the futurc.
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