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ABSTRACT

The research will explore the feasibility of the establish-
-ment of a rerolling mill in Thailand. The details of the study
include many aspects of marketing, engineering, and financial
analysing, as well as the production cost,

The result of the study has shown that future market for
steel rods tends to expand rapidly, particularly those products
with 15 millimetres and less in diameter. The annual average
local demand for steel rods during 1978 = 1983 is forecasted to
be 460,600 tons, of their amount, only 368,440 tons are of 15
millimetres and less in diameter. In such corresponding period,
the annual local production of steel rods with 15 millimetres

and less in diameter is approximately 350,000 tons.

Relating to the engineering aspects of the project, the
study has indicated that the prospective plant location should
be in the industrial area of Prapadaeng District, Samut Prakarn,



Since this type of production is considered as the transport
oriented industry, the ideal site would be close to Chao
Praya river and main road, Suksawad, The engineering study
has also covered details of production process, list of
required machineries and equipments, building specification,

amount of labor needed, and other physical facilities.

The e¢omparative study of costs in different scales of
production has proved that the plant with annual capacity
of 12,000 tons per year is the most suitable size. Reguarding
to the financial analysis point of view, the project will
have a total capacity investment cost of approximately
30,061,000 baht. The sources of financing of the project's
capital requirements are assumed to.come from the l?ng
term loan with the amount of 14,000,000 baht and 16,061,000
baht from equity contribution, Looking at the expected
financial results of the project, the profitability
indicators are highly impressive. The present value cash
payback period is 2 years while the rate of return on total
investment and owners' investment are 58 % and 100 %
respectively., The employed sensitivity analysis has shown

insignificant change in the profitability of the project.

From the above findings, it may be reasonably concluded
that the project is technically and economically feasible.
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