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ABSTRACT

This study attempts to investigate the pattern of import
substitution of the Thai economy in some selec+eﬁ industries, with
+he aim of obtaining information to help determine the kind of
industry to be promoted or not to be promoted, The judgment will
based on the relative efficiency as indicated by its performance
in producing replacement for imports, From this research we can
learn which industry has "good" performance in import substitutfion,
which industry performs poorly. The result of course, brings
forth the implication for the government policy in connection with
its industrial promotion policy that is, the government should
promote only the most efficient industries since it is not possible
as well as uneconomic to promote every kind of industry. The
research methodology is based on the Model of Harold G. Vatter
of Portland State University. The model sets out fto determine The

value of Gross Import Substitution viewing from the increase in



domestic production and increase in foreign trade. Most of the
data are obtained from the lndusTriai Economic Division, Ministry
of Industry. Beside the presentation of The relative performance
of various industries, an investigation in also made as to whether
t+here is a relationship between the performance of each import
substitution industry and the level of nominal protective tariffs.
The result of the research reveals certain industries that
have proved to be so efficient in import substitution to the
extent that it can expor# its product. The researcher, by ways
of investigation, has found that Thailand will be able to export
additional 14 kinds of exports to foreign countries in the next
5 years, such as cement, food and canned fruits products, sweetened
milk, tobacco, tube of bicycle, matches, etc. All of these, in
effect, suggests the area of industries that should receive special
attention from the government policy in the planning of our
industrial development program between 1972-1976, The final
result is improvement in balance of frade deficit which in turn
will partially relief the pressure of our balance of payment
problem, z
Nevertheless, the success of this program depends heavily
on the part of the government, in seftting a more rigorous policy
+han what has been in the past. The government should, in all

circumstance, abolish or at least reduce the extent of the

promotion privileges that have been offered to those industries



with low productivity such as the production of sheet-glass, pipe
tobacco, sulphuric acid, etc. In addition, the government should
set the appropriate tariff policy in the light of the relative
performance and potentiality of different indusiries.

More significantly, the success depends on Thai-product
consciousness of the Thai people themselves. They must change this
preference in such a way That is favorable to domestic producers.
When every parties concerned (government, producers, consumers)
join their efforts, then the export oriented and domestic oriented
industries could be turned into a major economic undertaking which

could bring economic progress to Thailand in the long run.
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