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ABSTRACT

Nowadays, business in Thailand has been tremendously
expanded by co-investment between the government and the people
varied from different careers and classes; and thus results in
the figure-change of business which alters from family company to
public company. This change also causes more complication in the
capital structures. Instead of using capitals which acquire from
owners'equity and retained earnings,; it forces various forms of

financial acquisition.

The theory and data in this study have been obtained from
various materials both foreign and local. The analysis of financial
statement of medium-sized firms whose capitals range from 20 - 50
million bahts has also been considered by selecting financial
statements from a few companies which have fixed capitals. This
selection does not mean that such companies can be used as examples
of having appropriate capital structures. Its purpose is only to
demonstrate together with the answers of gquestionaires collected
from financial administrators who kindly co-operate. These
financial administrators have explained the policy and the principle
used in the selection of capital structures that, in general, at a
time when such capitals are needed, capital structurcs will most
importantly depend upon factors and environments; afterwards, cost

of capital and business liability will the . be taken into consideration.



WU .

In some circumstances, capital structures of some firms
have no definite principles because capital market in Thailand
has faith in person' status, who manages the company rather than
in a business firms ( or juristic person ).

Another reason, capital market in Thailand has not been
fully developped. Usually, only public company would show its
financial statement but in such a way that it is as short as
possible., The reason why public company allows its financial
statement to publicize is to advertise or to introduce itself to
the public, who wants to invest, so that the company could easily
acquire more capitals when it is necessary. This will be done by

issuing common stocks or debentures.

At present, most business firms have increasingly realized
the importance of capital market. Its result is the forming of
several finance and investment companies in order to serve as
coordinator between limited company and those who want more
investments. Therefore, business firms have now tried to declare

correct financial statements for its own benefits.
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