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The purpose of this research is to find the appropriate premium rate for fire insurance. The
samples used are 1,707,416 fire insurance policies from 1992 to 1994, located within Bangkok Metropolis. This
research is squdled by risk occupancy code Each occupancy code is analyzed by two stages. The first stage is to
calculate ﬁre{ premium rate and the second stage is to group risks by loss exposure. For grouping risks, the
factors used ito measure are construction class, risk type (isolated risk, block risk or non-isolated risk), and
external riskiexposure code. The statistical method used to measure the influence of these factors is “Principal
Component I?(ethod.” And the method used to classify risk gfoup is “Cumulative Jf -

|

I'I'he research from 39 occupancy codes showed that 34 occupancy codes should decrease the
average prerqmm rate by 58.89 % and 5 occupancy codes should increase the average premium rate by 9.44 %.

The fire msufance premium rate would be more appropriate if it is adjusted to consistent with its loss exposure
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