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ABSTRACT

The source of capital for bussiness and industry or the
Securities Market, or to call it by another name, the Financial
Marlet, consists of the Money I arket which is the source of
short - term capital and the Capital Market which is the source

of long - term capital, : =

The Capital Market maans the olace where businessmen and
industrialists can acquire capital for the establishment or
expansion of the business which requires an investment of a
large sum of money over a long period of time, by the issue
of stocks and shares, debentures, bonds, or by raising loan
directly, At the same time the Capital Market is also a place
where the public can invest its savings by the purchase of
stocks and shares, debentures, bonds, or by direct lengind,

for the purpose of getting a return on the investment in the



forms if interests, dividens, or capital gain, whatever it
desires, The Capital Market, thereforg, is part of the financial
systemn which enables the savings of the public and business to

be mobilized for the purpose of investment in industry and
busines, which is an important foundation im the development

of the national economy.

In Thailand, the Securities Exchange of Thailand Act,
Belle 2517, is an instrument of the State for the purpose of
developing thenation's industry in accordance with the aims and
objectives of the National Economig Devdopment Plan, The main
ovjective of the establishment of the Securities Exchange of
“nailand is to enable capital to be wmobilized and employed for
the purposes of deVeloping the national economy in generalsg The
state, at the same ;ime, must provide adequate protection to the
public who invests its savings in securities, so as to give the
public a confidence in the securitics Exchange, and which is the

duty of the State to do sos.

The inportant provisions of the Securities Exchange of
Thailand Act B.E, 2517 are for the control of the Securities
Excnange., The necessily qf controlling the Securities Exchange
are twofolds, the first one is to provide for the national
economic stability, The national economic stability 1s the
general objetive of the State beecause the main business trasacted

in the Securities Exchange is the mobilization of savings f£rom



al

the public for the purpose of investment which in cousequence
will lead to the increase in the ilational Per Capila Income and
the beneficial effect on the liational ecconomy as a whole,
Moreover, the Securities Exchange is the financial institution
with a machinery to make it the centre for transaction in securities,
a machinery to keep the price of securities stable and rasonable,
and a machinery to adjust the price of securities in conformity
with the realistic economic situation and with the possible
choices of investment available by precribing a fair price for,
each securities., The secondone is mainly privatg that is, ,there
must be a control of the Securities Exchange in order to provide
insurance to the saving public, the invetment by the public of

the savings in Securities which enables capital to be mobilized
for whatever purposes, shall not bé eagily loss through brand or
dishonesty, and to give the securities holders, the maximum
possible return on their investment, or in other words, the public
who has invested their savings in securities shall only face the
least possible financial risks, To achieve these purposes, the
State dicides to use the machinery of the law, that is the
Securities Exchange of Thailand Act Be.E, 2517,

The machinery for the comtrol of the Securities Exchange
of Thailand Act B.E, 2517 islto control the qualification of
Securities allowed for quotations in the Securities Exchangej the
qualification, dutieé and responsibilities of the numbers; the

business of transaction in securities; and finally the supervision



Ty

and inspection of the securities business. This is the direct
control and, in addition to it, the Securities business of the
Securities Exchange of Thailand must conform to the provision

of -other laws,

Sven though the securities business of the securities
Exchange of Thailand is very nz=w, all parties, however, realize
its importance and this has given rise to intense interest,

The study of the control of the Securities Exchange in foreign

ries is very neeesSary because the systm of control in

o)
i

oiln

~n

oreign countries can be compared with that in this country.
Thecomparison will help in the development of the Securities

Exchangeof Thailand in the future,
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