o “a 4 - -
n7A nmuﬁnizﬂmmmmmnuﬁmjﬂ TN ﬂ"li'lﬂﬂﬂﬁlﬂ']‘llﬂﬂﬂf]ﬂb}“ﬂﬂﬂﬁ']?

L=y |
UNAMINTIE ATINDY

ﬁwmﬁwuﬁ'ﬁlﬂumuuﬁwmmsﬁnmmwuuﬁ’nqw?ﬂ'ﬁmmﬂLﬁmjmammmﬁ’mﬁﬂ
AT NATHYANERT
AMSIATHTANART A INTRIMIINENGY
Unsdnun 2550

- ‘{ - - ar
AU@NBIRNgHIAINIlNAINea



A STUDY OF THE U.S. CAPITAL MARKET'S EFFECT ON THE DOLLAR MOVEMENT

Ms. Wihansa Srimuang

A Thesis Submitted in Partial Fulfillment of the Requirements
for the Degree of Master of Economics Program in Economics
Faculty of Economics
Chulalongkorn University
Academic Year 2007
Copyright of Chulalongkorn University



299N INUE

o

e
A11191

o
1NN

m?ﬁnmuan'mnu-nmmmﬂnuw%’gﬂm“?n'\ﬁﬂnﬂ?mﬁﬂu“lmmm
anakuneaan?

UNANIINTIH ATIHBY

\ATHIANENT

gatAansIaneel A wsTun AnAsea guuida

AMTIATIHIAYART IAINTRRIMIANE A alF WiuAnenfinudaduiidudoumii

IRINIANHIINNANGATLT Y QNI

.......... N ST N ANLAAUZIATH A ANS

(ANARTIANTE AT.ATOS WIANHWERIL)

ADENTTNNITADLAINYITINUG

................. /"‘"‘ Usrs1unsINNg

(FR9ANANI1917E A9 1anliaT TaANZHIA)

/)/ ............. 193 NEN AN TINUSUAN

(finerransansd. ar.wsmun Audses Auwiia)

................................................... N3TuNT

(709AAATIANTE AT AT WTEALARNA)

................................................... naTuaNg

< { L
(819158 AT WAANA (MADIBIN)



T ATERY : MIANINANTINUTBIARIAYUANTFEREINRENTIAREU LI INANA
Runaaas. (A STUDY OF THE U.S. CAPITAL MARKET'S EFFECT ON THE DOLLAR

4 = - L
MOVEMENT) 8. N3N : wa.ag.wetun AuAsua guawiiia 155 wi,

3wuqﬁwuﬁﬂﬁuﬁﬁ"1’mqﬂ?:mﬁzﬁﬂﬁnmﬂﬁuﬁﬁnamu’lﬁﬁmﬁu’h RBNAINUITNIN
AAIANUANTTINUARIANUANLTZINA 2N LAWIAY BaNG1 uﬂ:rﬁl,]u wazAnmguuunig
AwNITnivaainaaudniiansruziluForward-looking Wi Backward-looking  expectation
suantanisainuniesdnGuneaaiiinastfufetrerenfurenlUvieUfufetig

wiiule Tnelfuuusiase Augmented UIP A1d Flood uae Marion(2000) uaz Sarantis(2006)

[anuan AN wudd Wnauluaaiauiinasaranisaidnduaeaatfifuuwuy
Forward-looking expectation llﬁtﬁ‘i’l?mﬁﬂﬁ'ﬁ'ﬂLgﬂd'lw;lNﬁuﬂlﬂﬁ"i'}ﬂﬂ‘ﬂﬂnﬁ?ﬁm:r’l‘ilfN Flood
WY Marion(2000) U@y Sarantis(2006) e'i'm%'uﬂqé'ﬂﬁﬁnmv;uﬁ'ﬁmauhmnu Fainaziinase
nnadaulmvasinsusnasuluszarann Wl dousnsssninadnmuanauuniusing
fgue 10 Dussaniguuazsnnlszing Anuiumauaanisisessnsuaniaen Ujisen

EWINAMNANKINAIANTAIATRUANAFITLdRdI Uy s AT USTRITF U A 1B ANTTIUAL
ANUszna dousnsendndsiraiinuresanigiuaziivlszing Yinaunisdanansaes
Uszmanunued@elusmainaniy wazmAsALTATeALlunaATAN A nn1sAnaql
ldmasanfanigninsiinmliufedwiiiila Wewinninedeulmresdiiduaesans
%uﬂrjﬁum?ﬁﬂaﬂwmﬁnﬂmﬂummﬁnuﬂfjﬁqﬁﬁﬂﬁ'\ﬁm Snvainasuiiiansntadodes

L] 4
uansinlaaniasaziunnamoud

= o & M4 aa Q ')% ‘ﬂw
AV e MATHFPNARS ... 0N FOU AR QU A RHD

- - A A P W
UMSANY Yoo 2550 . WD FRD1015 0N T NN



# # 4885583429 : MAJOR ECONOMICS

KEY WORD: DOLLAR /CAPITAL MARKET
WIHANSA SRIMUANG : A STUDY OF THE U.S. CAPITAL MARKET'S EFFECT ON

THE DOLLAR MOVEMENT. THESIS ADVISOR : ASST.PROF.PHORNCHANOK

CUMPERAYOT KOUWENBERG, Ph.D., 155 pp.

This thesis examines factors that may influence investment decisions between the
U.S. and foreign capital markets, namely the Canadian, British, Japanese markets. We study
whether investors in these markets have forward-looking or backward-looking expectations
and by which degree. By using Flood & Marion (2000) and Sarantis(2006) Augmented UIP,

we can ultimately address an interesting question whether the U.S. dollar will have a soft or

hard landing.

According to empirical results, investors have forward-looking expectation, and their
interpretation of risk factors is different from Flood and Marion (2000) and Sarantis(2006).
The factors that affect investment flows and thus, the exchange rate movement in the long
run are long-term interest rate differentials, the predicted future volatility of exchange rate,
the ratio of the U.S. government bonds to the foreign government bonds, housing price
index differentials, Asian exports to the U.S. and oil prices. The study indicates that the U.S.
dollar is likely to have a hard landing. This is due to the fact that the U.S. dollar significantly

depends on the investment decision in the capital markets. Besides, investors consider risk

factors differently from theories.
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