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##5473569625 : MAJOR REAL ESTATE DEVELOPMENT

KEYWORDS: IMPACT OF HOUSING LOANS AFTER THE FLOODS
ARUNEE BOONGERD : A CASE STUDY ON THE IMPACT OF HOUSING LOANS AFTER THE
FLOODS OF 2011 ON HOLDERS OF MORTGAGES OF THE SIAM COMMERCIAL BANK
PUBLIC COMPANY LIMITED. ADVISOR: ASSOC: PROF. TRIRAT JARUTACH, 130 pp.

The aim of this research was to conduct a case study on the impact of housing loans after the floods of 2011, on
holders of loans from the Siam Commercial Bank Public Company Limited in flood areas and to study the impact on incomes
after the floods and find appropriate financial measures for each group. The participants in the study were divided into four
groups: group 1) 21,220 former mortgage holders in the provinces affected by the floods who obtained financial assistance from
the bank; group 2) 500 current mortgage holders; group 3) management personnel of the Siam Commercial Bank; group 4)
housing loan experts.

The results of the study are as follows. In group 1, the majority of mortgage clients who obtained financial assistance
from the bank were located in Pathum thani and lived in single detached houses. In addition, 66 percent were self-employed and
experienced reduced sales in their businesses. In group 2, 42 percent experienced a decline in revenue due to increased
expenses and needed money to repair their houses as they had no alternative place to live. Most of these cases also required
financial measures to help offset interest on their debt and monthly mortgage payments. Interviews with management personnel
in group 3 showed that contracts with clients affected by floods who were debtors with salary incomes needed assistance to pay
for home repairs and to reduce the rate of interest on their loan or needed to pay only the interest but not the principal. Clients
who were self-employed requested to pay only interest or make partial payments due to loss of revenue from reduced business.
The housing loan experts in group 4 suggested that banks discuss with the Bank of Thailand measures to ease conditions for the
accrued interest payments divided by the standard rate of payment and to extend the repayment period of the debt affected
clients. However, debtors would still have to pay the same debt burden. In addition, it may be more difficult for commercial
banks to introduce measures to reduce interest rates when compared with government banks.

In summary, clients with loans were most interested in assistance to reduce the rate of interest they must pay while
the bank had only two options to offer them which were a moratorium on payments or a loan to pay for house repairs which may
not meet the needs of these clients. If the moratorium on payments was granted, the debtor would have to pay higher monthly
payments later to avoid problems in the future. Also, level of income was a factor related to the cost of repairs to the house such
that high income clients would normally have higher repair costs. Occupation was also a factor associated with financial
measures clients were interested in. Those in low income professions or those with private businesses with low monthly incomes
and income uncertainty, and government workers needed high levels of assistance from the banks. This research proposes to
break financial assistance measures offered by the commercial bank into three periods which are short, medium and long-term
with appropriate measures for each period according to the needs of clients. In addition, financial assistance measures should

be correlated with the age of the borrower including the repayment period of the loan.

Department : Housing

Student’s Signature ..........ccocviiiiin
Field of study : Real Estate Development . Advisor's Signature ........ccccccovveeviiiiineeninnn.

Academic Year : 2012
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sSingle-detached houses
30,932 units

Townhouse & commercial
58,979 units

Total 150,189 units \ Condominiums

60,278 units

Sources . District offices in Bangkok, municipal and provincial offices in surrounding provinces,
Department of provicial administration, Department of lands
Compiledby : REIC
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'
1l
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U

" Year-end floods slowed Thai housing market's growth, ASIA-PACIFIC HOUSING JOURNAL,
VOLUME 6, NUMBER 19, APRIL-JUNE 2012
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Million THE Growth rate (%)
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= 7 o 5
400,000 — 450 ~g—a 0B 51 59 377004
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— T 2720
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103733 108885 113357
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n p—
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011(3Q)
W Commercial banks @ GHBank ™ Finance company W GSB M Others —- Growth rate
Remarks : 1. Retail loans (home purchases/individual construction but does not includes loan to developers).

2. During 2003-2004, most loans were sold to the Secondary Market Corporation.
Sources :  BOT, GH Bank, GSB, NHA, Life Insurance Companies
Compiledby : GH Bank's Research & Information Services Department (1988-2003) and REIC (2004-Present)
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- Commercial GHBank | GSB Others | Total
Banks

— p— - ——
Whole year 2010 (Million Baht) 239,983 98,950 38,005 284 377,224
First three quarter 2010 (Million Baht) 180,445 71,279 29,315 235 281,275
First three quarter 2011 (Million Baht) 182,042 82,145 28,427 249 292,864
Expansion rate in comparison 0.9% 15.2% -3.0% 6.0% 4.1%
to first three quarter 2010 (%yoy)

Source : REIC
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Million THE Growth rate (%)
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T
35
443539
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72421 100,805 181,486
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1988 1980 1990 1997 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
B Commercial banks 8 GHBank [ Finance company W GSB W Others —M- Growth rate
Remarks : 1. The chart shows retail loans for individual purchases/construction (does not include developer’s loans).
2. During 2003-2004, most loans were sold to Secondary Market Corporation.
Sources :  BOT, GH Bank, G5B, Life Insurance Companies, NHA
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