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ISBN 974-633-527-8.

The objective of this study is to <calculate
effective protection and domestic resource cost of the
First National Petrochemical Complex (NPCl). Potential and
realized nominal rates of protection (NRP) and effective
rate of protection (ERP) were calculated for 1993. The
results show that potential NRP rates were about 20% and 40%
for upstream industries and downstream industries
respectively. the calculated realized NRP rate was 44.78%
for ethylene, 44.70% for propylene, 61.66% for HDPE, 61.13%
for LDPE, 111.58% for PVC and 57.27% for PP.

As for ERP, the potential ERPs were found to be
109.58% for ethylene; 166.51% for propylene; 80.57% for
HDPE; 73.45% for LDPE; 62.05% for PVC and 69.71% for PP. The

realized ERPs were 570.46% for ethylene, 255.04% for

propylene, 98.63% for HDPE, 88.92% for LDPE, 271.99% for PVC
and 75.71% for PP. Comparison between potential and realized
ERP indicates that protection increased if we included both
tariff and non-tariff barriers.

The study of domestic resource cost (DRC) shows
that DRC for 1993 had a higher magnitude than the SER in
both the upstream industries and downstream industries. The
DRC values of upstream industries (51.298/$ for ethylene and
79.02 B/$ for ©propylene) were higher than downstream
industries (42.10 B/$ for HDPE, 28.91 8/% for LDPE, 35.58
B/8 for PVC and 33.24B/$ for!PR).

The overall results indicate that NPC1l was highly
protected by various government measures, resulting in large
effective protection for domestic production. Furthermore,
the high ERP and the subsequently high DRC for NPCl mean
that more resources were used up by the project than the
foreign exchange that it saved. It <can therefore be
concluded that NPC1l did not have a comparative advantage if
it were traded on the world market.
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